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- Mr. ASHLEY. Mr McQuade, In your ¢ statement on page 3, you say

The types of export transactlons that are not ‘Hiow ‘conside ered appropmate for '
the Eximbank but might be eligible for special account financing. because ‘of .
balance of paymenits and. commercial considerations would include -cases where
the Eximbank, because of previous financial comm1tments, is not able to under-
-take new. finanicial eommltments even though f,he markets 1nvolved may be

plromlsung. g :

When Mr, Linder appeared before us some. months ago, he mdloated
that the Bank would probably use up the increase in authority from
$9.40 $13.5 billion even before the 5-year extension of wuthomty elapsed
for loans extended under the traditional lowerrisk criterion. -

‘What kind of pressure does this put on the re&ources of the Elef ;
‘bank if this bill is adopted ?

I am referring. speclﬁmlly to the phrase you used “bec&uSe of pre—
vious financial commitments.”

Mr. MoQuabg. I believe I may have used this phrase 1nelegant1y
What I have in mind is what I think Mr. Linder was explaining very
clearly ;. that commitments in a given country might reach a- level at
which 'in the normal course the Eximbank would not like to have
gredter exposure and  would, therefore, be reluctcmt to add new: com-
mltmemrbs

~ Mr. Asauey. We do face the problem, of cours;e,, from Mr : ‘mder’s

revious téstimony, that under the present criteriomn, the additional
mput* namely, $4.5 bﬂhon, Would be expended prlor to. the 5-year ,
extensmn of authority. - ;

Iain wondering then ]ust what 1mpact this Wl]l haNe», beoause my,
tlme is limited, let me simply say: thaxt I Wlll awalt an answer on that.
That is easy to supply for the record. - e Lo T e

(The answers to Mr. Ashley’s questlon follo ;

T*he $500 ‘million ‘requested for the néw program,; while noﬂc 1nsubstant1al ,
represecnts ~only one- hinth of ‘the $4.5: billion: of [incéreased authfomty ‘recerntly ap-

proved by the Congress: Or, looked at from another viewpoint, the’ $500 million
represents 'apprommfately six months activity if the $4.5 billion is spread over

the additional five years of hfe au‘thorimd din. the sanie bill., As L empha ’ze!d dur--

-ing your consideration of H.R. 6649, the nature of the Ban’k’s operatlons (10 not.
perm1t us to program our loans nor to predict with great: eertamty the raj;e at
“which' we will expend our lending authority. About all I can sdy is that setting
aside $500 million for the new facility will proba*blly require us to ‘come back
o’ Congress for: adtdltlonsal awthomty Sfomewhat sooner.than: Would othermse be
the case. Lo

Mr. Asurey. T share Mr. Reuss’ concern. When we | 1nk at the legls- ;
]‘bthIl that is proposed, it most certainly saddles on- the OonO‘ress the -
responslblhtv for chfmgmw the Bank’s criterion. .

What the bill says is that the Bank shall be &uthomzed to emter mto»
‘credit transactions which do not meet the test of reasonable assurance
of repayment, asprowded in’ secflonQ(b) (1) of the Export Import :
~ Act. This is'what you seek to fasten tous.

sh'all genemllv be ﬂo‘f snpeerﬁc pilrpwoses:a:nd in the j'ﬁdgmezit of the”‘Bo'ai'd of
D1reetor<; offer reasonable assurance of r@payments.« R e T



