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My PETTY g | thlnk we would work pretty well: on this bas1s Mr

‘ Moorhead ‘and I'believe that the Treasury views would be well re-

- cewed and considered in those interagency deliberations.
“In addition, I think the problem is so distant that T do mot: beheve

| that it will be posed in the way you suggest. -
Mr. MooruEap. You do not believe that the Adv1sory Counell Wou]d

recommend the approval of a transaction Whlch the Treasury vig-

orously opposed; is that correct?
Mr. Perry. I was saying, sir; that I did not thmk that the posslble

| “losses could be so great as to necesmtate a Treasury veto on the Ad-

visory Committee. The give and take in the interagency d1alog is
“such that you win some and lose some, but our views are well recerved
‘and considered, and I do not beheve this Would open the door to ex-
cessive losses. ~

~ Mr. Moorurap, Well, if there is a draw on the Tleasury and you
~ have to come before the Appropriations Committee, you have to in

effect say we endorsed the legislation which permitted other agencies
to open the door of the Treasury, even desplte our dls‘tpproval

I hope you recognize this is the situation. - :

‘Mr. Perry. I can imagine that could be the case. I can 1mag1ne that
in any particular case the Treasury could Vote for and be Wrong, as
- well.

- Mr. Moogrugap. Now, Mr. Linder, T notlce that to follow up some
~of the questions of Mr. Reuss, that in the cases of Australia and the

- United Kingdom, and Zambia you varied from the standard rate of
about 6 percent, when there was a case of military equipment. Is that

because these were loans guaranteed by the Defense Department ?.
~ Mr. Lixoer. No. I do not think there was such a case in Zambia.
With regard to Australia and the UI& it was a very 1mportant pleee

of busmess =
- Mr. Moorueap. Was that guaranteed by the Defense DepartmentV

Mr. Linoer. No, it was not guaranteed by the Defense Department.
“Mr. MoormEAD. So on your own, for reasons I am not clear about, you

reduced the rate to 5% percent in one case and 4341 in another?
- Mr. Linper. Yes, sir. :
Mr MooRHEAD. 7 ambia, the 1eport says, mlhtary equlpment and =
services, 47 percent to 514 percent. Page 54 of the annual report. But
this was an obligation guaranteed by the Department of Defense ?
Mr. LLINDER. Txcuse me, sir, that is’ an entlrely separa’re cate«rowv
That has nothing to do with Zambia. .
Mr. Moorurap. This is “mlseellaneous?”
Mr. Linper. That is correct. : ‘
Mr. MooruEAp. This could be various countrles ? , : :
Mr. Linoer. Those were ones that were guaranteed by the Depart-
ment of Defense. :
. hMr@ MOORHEAD These are not necessarlly Zambla, they are any of’
them? -
- Mr. LINDER. Those were loans to developlng countrles Whleh Were- :
‘guaranteed by the Department of Defense. u
- Mr. Moorurap. And was the reason that you reduced the interest

_ rate on the Defense Department’s guarantee ?

f “Mr. LiNDER. That was one factor, surely, and a very 1mp01~tant:
actor. : i



