91

M. MooRHEAD. Between now and the end of th]S ﬁeeal year you
~are still, as I understand it, permitted to enter 1nto transecmons guar-,
“anteed by the Department of Defense? = . . . i '

Mr. Linper. That is correct, sir. : :

Mr. Moorieap. How much are presently mvolved in dollars’3 :

‘Mr. Linper. About $181 million in aggregate. The Premdent has
some of the proposed transactions before him now, he is required to
‘make a determination in accordance with the amendment which Mr.
 Reuss 1ntroduced to our le(rlslatlon The tmnsaetmns would be: at 6
‘percent. o
- Mr. MOORHEAD And this Would be to the underdeveloped countrle89

Mr. Lixper. That is correct. e

~ 'Mr. MooruEAD. Since the pubhcatlon of this annual repmt and to
the present time, how many dollars of Defense Dep&rtment guar-
anteed loans has the Eximbank made? .

“Mr. Linper. It has made about $18.5 million to da’te which was
applicable to the Defense Department’s fiscal 1967 credit sales
program L N

Mr. MOORHEAD And 181 are now pe]fldmo'2 o w

Mr. Laxprr. Certain proposed transactions within the $181 mﬂhon

figure are about to be presented to the Pree‘ldent for a deftermmatlong
as to whether or not he thinks they are in the na;tlonal mterest m

accordance with the Eximbank Law. i
Mr. MooruEAD. Let me see 1f I can sum up what 1 thmk the esselme*

- of this legislation is. ‘
~ In the situation where you feel that you have gone as ffu“ as you '
can go with a particular country L &

Mr. Linper. Or a particular buyer. : ' '

Mr. Moorueap, Well, I am thinking partlcularly of a country, you
want, protection that if its losses go over $100 million, like the Brazil

“situation, you have a pretty clear commitment from the Treasury that
will build up, back up your reserves, so if a Castro type of government
came along and all borrowing was repudlated you Would have a.
draw on the Treasury up tothe eXftenb———

Mr. Lixper. Only with respect to the klnd of transactlon eontem-
plated by this bill, and to the extent that the Congress decided vto-
appropriate money. for that purpose. -
~ Mr. MooruEap. And the second thing is up to $100 m11110n In eﬁ'ect,
you would like the Congress to give its advance blessings so that when

~you come up before us in future years with a worse loss record than
you have had in the past, we have given, sort of in advance, our

~ Dblessings to those transactions in which you have gotten the blessmg
of the Commerce Department and the Treasury Department?

Mr. Linper. I would say, Mr. Moorhead, that the part of the bill
re]atmtr to reimbursement for losses over $1OO million from our point
of view is secondary. What we are really doing is saying we are going

‘to change our criteria for certain transactions and we want you to

* know this. We want a law which says this is something that Congress
approves of because we are running the Bank under a general legis-
lative mandate. You have given us authority to lend $13.5 billion, and

really more because some of that $18.5 billion can be done on a 25
percent reserve basis. You have doubled the amount since I have
had the honor of being the President of the Bank, and you have donei.




