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it presumably because you thought we were reasonably careful and
prudent people.
Mr. MoorHEAD. You want special blessmgs for changlng the crlterla,
in a limited number of cases? ,
Mr. Linper. That is correct.
Mr. BargerT. Mr. Brown, '
Mr. Brown. Thank you, Mr. Chalrman Thank you, Mr Llnder
If T may just attempt to summarize here a little bit at first, the
$500 million we are talking about falls within the Bank’s present
- limitations on direct loans, guarantees, and 1nsurance? : :
Mr. Linper. Yes, sir. Lo
Mr. Brown. Then it seems to me the real 1mporta,nt part of this
bill is the reimbursement provision; isitnot? :
Mr. Linoer. No, sir; 1 do not really think so: T do not, expect the
losses are going to be that great. I think the important part of the
bill is the fact that you ernttlbemen will recognize that there are going
to be loans made under this authority which will foster the long-term
commercial interest of the United States but which may not carry
quite as strong or rigid requirements as the law presently provides.
Mr. Brown. Mr. Linder, under existin % legislation, if you made
loans, “more risky,” if I ma:y term it as such, than you normally make,
and if you suffered losses, those losses would have to be handled
~within the framework of your ex1st1ng ﬁna,nclal structure?
Mr. Lanoer. That is correct.
Mr. Brown. This legislation prov1des a means of relmbursement to
you, otherwise—— - ~
Mzr. Lanper. Over $100 mllhon i :
Mr. Brown. Well, now, not ]ust $400 mllllcm 1t could be as. much
as $1,900 million ? .
Mr. LiNper. Literally, yes, but really not m fact In the ﬁrst place,
we will not doit all on guarantees. - S
“Mzr. Brown. You could.
Mr. Linper. Yes. ’ : ’
Mr. Brown. So, in eﬂ'edt this leglslatlon commlts the ConO*res‘; to
approprmte as much as $1, 900 million for the: reunbursement of the
Bank in'case none of these loans are direct loans, but are guaranteed
loans. gacknowledge this probably Would not happen, but techmca]ly
it coul
‘Mr. Linoer. As I understand ity sir, there is dlﬂ'erence between an
authorization and an appropmatlon I have known of many authomza;-
tions which have not actually been appropriated. = >
Mr. Brown. Well, nevertheless, the Congress by this legislmtmon, 1f :
it passed it, would be saying we agree, we authorize and agree to ap-
propriate- such 'sums as are necessary in excess of $100 mllllon to cover
all losses suffered by the Bank by virtue of this program. ‘
Mr. Linper. T am sure you are a better interpreter: rl",han I am.
Mr. Browx. You have been around: longer than I ha,ve I would be. ‘
happy to haveyou disagree withme. =~ = 1o
Do you think it is essential that you have thls addltmnal substa,ntwe
a?ghomgy from the standpomt of being able to make th1s dlﬁ'erent type
of loan
‘Mr. Linper. I do, because, as s T have timed to mdlcate L beheve this
proposal represeants a substantial alteration in the traditional ‘policy of



