‘the Bank. Certalnl it represents a ehange in the pohcy undel Whlch
we have operated for the past 7 years since I have been Pre51dent of
the Bank,and I am sure it is true of my predecessors. = '
Mr. BROWN The $100 million that the Bank would be requlred to

' bear, in case of loss, how would that be recouped by the Bank? -
‘Mr. Linper. It would not. We have accumulated reserves over and o
above the dividends that we have paid to the Treasury of approxi-

mately $1,100 million. We would just lose that $100 mllhon and our ,' ‘

reserves would be reduced by that amount.

- Mr. Brown. On a little different subject, is the Eximbank prepared
or is the Department of Defense in the process of preparing more
defense loans under the existing program, here making reference to
the legislation which is presently pending before Forewn Affairs?
~ Mr. Lixper. No. As my statement indicates, under “the legislation
~ pending before the Foreign Affairs Comxnlttee, Eximbank, as a Gov-

- ernment agency would be excluded from receiving any. Department of

- Defense guarantee after June 30, 1968. I did indicate in response to a
question a moment ago that the Presm'lent will shortly consider making
a national interest determination, as required under our Eximbank

law, on a portion of Eximbank’s loans aggregating $180 m1lhon, which

- will be guaranteed by the Department of Defense, to develefp coun-
tries. These commltments would be ma,de durlng this fisca year,
however.
Mr. BROWN. What do %rou antlclpate Would be the amount of non-
_direct Eximbank defense lending to developing nations before June 30,
and will it be substantial in terms of total lending?

Mr. Laxper. If the President makes the determination Wlth respeet .

to the pending $181 million, it will be that amount plus $13.5 million,

which ‘we authorized in the first week of July of last year prior to

enactment of the amendments to our basic legislation, or a total of
$194.5 million guaranteed by the Department of Defense in th1s ﬁscal
year.

This year, our loans, g’uarantees and 1 1nsuranee Wﬂ] aggregate $3 600

- ‘million, give or take $100 mllhon, but since guarantees and insurance -

are charged at 25 percent of the authorized amount, our net authoriza-

~ tions will be about $2.6 billion. Therefore, if our current estimates hold
. through June 30, of the gross $3,600 m11110n, just under $200 mllhon -
woulf be represented by I§OD gueranteed loans e : e

- Does that answer your question? .

- Mr. Brown. Yes, I think it does. Thank you very much
 Mr. BARgETT. Thank you, Mr. Brown.

Mrs. Sullivan, are you desirous of now taking your time?

-~/ Mrs. Surnivan. Instead of asking questions, Mr. Chairman, I

would like to yield my time to Mr. Reuss and Mr. Ashley who both‘ 5
have further questions,
-~ Mr, REUSSthank you. I am just concerned, Mr Llnder, among :
~other things, about this Parkinson law pI‘OllfeI"tthIl of advisory com-
mittees by dlctatlng the responsibility which the Congress thought 1t,
had placed in the five Governors of the Eximbank. = - =
One is the Advisory Commlttee of nine membere set up by seetlon*
3(d) ; is that right? ‘ » . k
Mr, Lixper. That is correct, sir. = ‘
Mr. Reuss. And they all get per d1ems ftnd travel and everythmg2
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