consngnment or. salee from warehoused
stock abroad. .

Other “aspects of he short-term policy
of qpecnal mterest

» A partlcular advamage of - this short-

i ance 'is’ the ability of  the .in-
sured to“assign the policy proceeds to hi:
bank ~This ‘added protection very often

“generally us

.the particular product shlpped‘ f j
> An advance deposit (later rcgumable)
—10% . of -expected annual premium—is
paid when the policy is:taken-out; regular
premiums -are payable with- declarations,
of shipments made by the 15th of each
month, covering shipments of the preced-
ing month.

» The premlum varies . according to. the’

terms extended and the market. to ‘which -

‘the merchandise is being shipped.
term comprehenswe pol-
- icy, for example, the:average. premium
- rate is less than:50 cents per $100 of gross

invoice -value; based ‘on a reasonable

spread-of counitry markets, Special limita-

tions apply‘to certain higher risk markets
Gross: invoice value includes price; i

surance; freight, ‘and other charges.

> A ‘policyholder may file claim for loss

directly ‘with FCIA -or-through his insut-

“ance broker or local represcntauve of a

member company of FCIA.”

» Comaiercial it-loss claims are pa

.\blc upon: submission of: proof of the

b

months after evidence:ig submitted of a
loss “due 'to ‘a named political event.

2. MEDIUM-TERM
(180 days to'S years). This policy, unlike

the short-term pollcy is ‘written oh a‘case-’
exporters:
| against. nonpayment of installiients and-

by-case ~basis.. Tt _ protects
intérest due on credit: sales of capital

goods ‘or durablé. consumer goods- “where

longer payment terms are the USuul cus--

tom of the trade.
Normally these policies are’ writtén as
a_comprehensive policy, to. include both

comhercial and political risk,- but'the ex- -

porter may, if- he: wishes, cover ‘only ‘the -

political. risk,. retammg the commercnal .
h

m pohcies requu‘e rhat the -

potential exporters:: -

INSURANCE -

“livery), “ugtially

113

at - the out-
set (wnh the ‘order or by the
about 20% X

exporter

and Tisk throughout the hfe of the credit’
at'least 10%:of the financed portion (that
‘,portlon remaining ’ ;

Jown payment). These conditions are

fluenced by country risk and varymg mar-

ket conditions.
_ Medium-term ‘policy rates are ‘set. per

“$100 of “financed portion,” i.e., principal:
amotint due-over and above buyer’s down ..

- payment

andthe coverage ’
mterest up to 6% per -annum
* Other ‘terms of pdrtnculdr m(ercst “to

» Interest rates-on the transaction dre ne-
gotiated 'by the buyer -and . the cxporter.
FCIA does ot limit the interest charged

“but - will . insure only that




