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I know that our production people like to make things a certain way
and if left to them, they wouldn’t make very saleable products. But
the sales department comes along and puts the heat on them and says, '
“We can’t sell it if you don’t do this to it.”

I think we are, in essence, at this critical permd We are just puttmg
into action a plece of machinery, in essence it gets. another voice into
the act along with the Export-Import Bank. As I said prior to your
arrival, I believe the Bank would welcome this also because there would
be two’ points of view with respect to the requested loans and they
would get an opportunity to review with the more sales-minded mde,
the export and promotional side, the degree to which that group. felt
we were increasing both immediate and long term exports. = -

I agree with Mr. Von Klemperer, I don’t think this requires addi-
tional staff. I think this is a matter of getting an additional voice that
already exists but today has no voice into the act at this time, and Tam
sure—well, I said, I believe, I am sure the Bank would welcome it,
or I don’t thmk they would be here testifying in favor of it. ‘

Mr. Asurey, Do you think thls is the best way, the bill before us,
to accomplish the more aggresswe compemnve act1v1ty on the part
of this credit institution

What I am saying is, if you gentlemen Were to have drafbed the
bill, would you have drafted it thisway?

Mr. Foy. Mr. Congressman, I have no experience in drafting bills
and I don’t know one can say anything is the best way to do anything.
But T do think this is a good way and I think this one will work and
I think it will work well if you decide to pass it. And I beheve 1t W111
definitely stimulate exports. E ,
~ Mr. Asmey. Thank you.

Mr. Barrerr. Mr. Clawson. '

Mr. CrawsoxN. Mr. Foy, perhaps I mlsunderqt/ood one response you
made to Mr. Ashley, that in the test of “reasonable assurance of re-
payment,” it has been rather strictly mterpreted by the Eximbank
up to this point, and with that interpretation, the banking industry
could have handled this themselves; is that correct?

Mr. Foy. You understand me correotly, Mr. Congressman. TIn a
sense what I was saying was that the evaluation of the question of rea-
sonable assurance of repayment as made by the Board of Eximbank
‘has been, in general, no different than the e:valuatmn that would be
mwde by any first-class commercial bank.

Mr. Crawson. Would it follow that all of their act1v1tes up to this
point could have been handled by the industry without their assistance ?

Mr. Foy. No, sir. Because of the funds that the Bank has had avail-
able to lend. And I would remind the Congressman that the Bank has
lent money on many very large projects, projects of a size that involves
sums beyond the scope, mostly, of norm al commercial banklng
- They also have loaned sums into developing countries where, as a
matter of policy, we wanted to help these countries develap, Where
again, the commercial banks could not have considered the risks of
sums that large. But the care with which the Bank has done this has
been evidenced by the fact today its. record of’ default on mosrt of thecse
loans is sosmall as to be almost infinitesimal,

- Mr. Crawson, It has a very good i record almost as good as most of
the banks. ,




