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Mr MCNEIL Well I thmk before you came in T listed two'in one
country One was Vamg about'2 years ago. That was Vemo‘ A1r11nes :
"The other was with Cruzeiro Do Sul'Airlines.

We currently have another example in Paraguay Where our oom— :
petitors have offered no downpayment, for example, 2 years longer in
tevms, and a slightly more favorable interest Tate.

Mr. Browx. Were these transactions more attmctwe, the other» o

ﬁnancmg more attractive, because of terms or beca,use of mtes‘?
Mr MoNEiL. Because of terms, primarily. - :
* Mr. BrowN. Our rates have been competitive rlo'ht along? e
 Mr, MoNgm. I think, as Mr. Foy said, the Bank has done a good ]ob

in bemg competitive: on our: rates At 1east torus it hae not been At

~serious obstacle. - 2
Mr. Brown. Do you contemplate that these added- msk loane~——1f I

may call them such—are to be at surcharged rates, or do you contem-

plate that they would be at normal rates and that the protection would:

come through the Congress standing behind the Export Import Bank -

, ln authomzmg the making of these loans? E
Mr. McNein. 1 think the expression of congreesmnal mtent Would! o
be most helpful.

Mzr. Browwn. Now, when we talk about: aggresswe selhng, aggresswe -

sellmg of credit—we should contemplate under this program losses, or
greater losses, should we not, since the making of only those loans Tor

which there is a reasonable assurance of repayment contemplates no

losses, or minimum losses?

" Mr. MoNgrm.. I think the bill as mltlally considered by the committee

contemplated loans which involved greater risk, which means greater
chance of some loss. But the point that we are ma,kmg, and in addition

s very important, that the terms do not necessarily involve a signifi-

~ cant Increase in the credit risk. It just makes it possible for the cus- -

tomer to buy the equlpment and pay 1t off, let’s say, in 10 years rather
than 8 years.

| Mr. Brown. Then you are sa,ylng that thls b111 Would prlmarlly

give the Export-Import Bank authority to make loans on better terms?
Mr. MoNzi. The Way 1t is Worded I don’t ﬂhlnk 1t aﬂirmatlvelyi

does it.

- M Browx. Well now, 1f the present pnoblem is that our eompetl-

tion is causing us problems, primarily by being able to offer better -

terms rather than better rates, if we: meet that problem, Wouldn’t that

be 90 percent of the solution? s

© Mr. McNzmw. I think it probably takes both the terms and also ;

"‘some latitude as far as the credit rls{k is iconcerned. This ha.s been

touched on three or four times this morning: There are examples where

& good credit risk within a country does not qualify for aloan because

the volume ‘of ‘credit that has been extended to the country is ﬂoeyond |
What might be considered prudent in an ordinary banking operation.

~ I can think of a country where the loans of the Export Import B:mk e |

, represent a very substantial percentage of their debt. - .
T can understand, from a banking" etandpomt the- reluctance, even
with the customer a rea,sonebly good ered1t mek to gWe an addltlona]
guemntee Wlthln thet country SR e L :




