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MONEY, gREDIT, AND SECURITY MARKETS

MONEY SUPPL

The seasondlly a iusied money supply rose $0.9 billion in March after remaining unchanged in February. Time

deposits increased $1.6 billion, slightly more than the February increase.
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[Averages of daily ﬁgu}es, billions of dollars]
Money supply DMoney supply f B (l;JS
N OV~
Period :S:;} De- Témc | r‘-e':r‘l‘g l De- | Time i em-
erio i i nt
Total out- m&x:d pos?gsl Total | out- mdn nd | posiet‘sl i dénmeand
| side posits i oside | osits | U de-
banks | banks | P | posits !
Unadjusted
31.21 120.3¢ 5.6
33.1,; 124.1 3.1
35.0 ¢ 120.1 3.5
37,11 134.9 4.6
30.1 ¢ 136.7 3.4
412 146.0 3.0
7 38.3 ¢ 132.3 5.0
3 X 38.5 0 183.4° 2.9
A .1 38.7 0 1349 4.8
. .2 38.9 1 132.2 ] 6.5
A .3 39.3 1 135.1 ; 3.9
. .5 39.6 0 136.2 5.6
. .6 30.6 | 136.2 13
. .8 39.8 138.6 ! 5.0
3 .9 40.0 | 140.6 ' 6.2
. . 0 40.4 142.1 ¢ 5.2
. . 4 41,2 146.0 | 8.0
0. ; 40.5 147.3 ¢ 4. g
eb.. 182.5 40. 40.3 141.3 | 7.2
Mar » 183.4 411 40.7 141. 4 6.7

1Deposits at all commereial banks. Data Include Alaska and Hawail
cf thc Federa! Reserve Syule=.

Nore.—Effective June 9, 1956, balances accurmulated for pavment of personal Source: Beard ef Govern
Joans (sbout $1.1 billion) are excluded from time deposits 2nd from loans ot
sll commercial banks.
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Chairman Proxuire. Then, later on, in 1963, and there was a rapid
increase in the money supply and this coincided with a whole series of
great stimulating elements in the economy, as you recall. It was in the
beginning of the Vietnam escalation, there were two massive tax reduc-
tions, an unprecedented record of business investment in plant and
equipment, so that the money supply increased at a time when the
economy was expanding rapidly.

Perhaps the most conspicuous example of what seems to be in error
is what happened last year when we seemed to be suffering from serious



