“The assigneq reason was to provide. g cooling off period., But other ‘free’ op
unofficial m: rkets, such ag the one in Paris, are unaffected; . : e
“At the same time, the governors of the central bankg attending the Washing-
ton meeting announced that they would Drovide new lineg of credit to the British,
bringing the total availaple up to $4 billion, Included wiy be $500 million in g
new ‘swap’ arrangement by the Federal Reserve, part of an over-all $2.275 billion
boost in those standby credit arrangements. L
“If the seven governments can -make the new: gold ‘arrangements ‘Work, the

The essence of the blan was devised by Italian central bankep Guido Carli,
who attendeq the Washington meeting, : ‘ : L

“In g word, the Cooperating central banks are going out of the gold buying ‘and
selling business-except among themselves, ] :

“The U.§. Treasury will no longer license, effective today, the sale of gold from
its stock to industrial users in thig country, who last year. tapped Treasury momne-
tary gold for $158 million, They wil] ‘be able to buy from . S. mining sources, or
on foreign free markets, And the Treasury saiq it Would allow American gold

ers, , )

; he Cooperating nations are basing their ‘actiong on the belief that ‘the
future needg of the internationag monetary. system. will come from the growth of
‘paper gold’ rather than the reg] metal, - : Lol i e
" “Officialg indicated their belief that the decision to keep the official price at $35
- an ounce, and tq insulate the existing monetary stock, would deflate the specu-
lative rugsh, . S R
“It ig obvious -however, that a two-priced gold. system itself doeg not solve the
balance of Paymentg broblem, nor guarantee that U3, 8old stockg won’t be

“For example, some Smaller centrg] banks, if nervous may accelerate the rate
at which they have been exchanging dollars for gold. The Uniteq States will sell
gold at $35 an ounce—providged they don’t rege]] any to'pxﬁvwbe markets, - £

“Yesterd«ay?s rdec:isu’non amounts ito g partial demonetiy: tion of gold; in thig way::
supplies of hewly-mined golq and holdingg of,specwlaftors’ and hoardery’ gold will
o longer have g value ag g form of money, They Will continue to have g value,
berhaps evep higher than $35 an ounce, ag g commodity, like copper or Jute.

“Officialg ingfisteq that the new two-priced system for gold would ‘have no effect
on the value of the dolMar, barticularly in the United tates, wh re gold 48 not
goM from the U.8. for Speculative resale. But the French coulq help stimulate g
drain on U.g. gold supplieg through othep nationsg, Sy e T

“The other question relating to France wil 'beitsiwﬂllingne’ss'bo; speed along the
activation of the Special Drawing Rights system. The French have been trying to
bersuade thejp European Common Market partners to surround the
various limitations, e : e - EAEE

“But a spe¢ial si;atement, last night by ‘the In‘ternational Monet‘ary Fund said
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“The communique poteq fthe'dféterxiiiﬁéd poiicy? of the ‘U‘.S.;, vae.i',nment ‘to

defend the value of the dollar through appropriate fiseal and moneftary measures
and that Substantia] improvement of the U8, ,balanCe~ of bayments ig a high




