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~of exploration and discovery,';exstmction,proces’sing,-, and use. That is,
- we ca,n}match~techno-].ogy against richer ores, lower labor costs, and
tax concessions, and maybe balance these two things out. SERER
The question arises: Why must the U.S. Government provide this
technology?Letindustrydo‘it. T R L ST R,
i:Well,industryisnotdoingit. RIS e Lot e
Industry is stimulateq primarily by the profit motive. If investment
climate and profit potential are more attractive for foreign»sores,—.;f
then they wil] un:derstandab-ly follow that attraction. ;Pa,rticularly if
they cannat;competeubymeansofdomestic production, et
That is one of the oh racteristics of the :fre,e,enterprise,syst;em, of
course. . R IR CEUE R By PR
“Iron ore is a good example. We have plenty, yet 40 percent, is im-
ported because of its lower cost. . . o T el
And the potash situation is the best example, e A
- We also feel that the U.S. zine production may disappear except -
for byproduct zine by 2000, in spite of our reserves and potential re-

technology. With few exceptions, they have no large programs aimed
atvnewutechnology-for Improving domestic production.
And this again is the disadvantage of developing technology. It hag
a negative cash flow, a high initial cost, and it takes 5 to 10 years to
get your money back in terms of the investment, = . AR
I mentioned” earlier that it wag possible to categorize the essen-
tial issues developed to ~date in the study. Nine such categories of
common issues have in fact been clearly&;deﬁned.and% I shall sum-
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In notable i : ' ineral .
modities that are produced and consumed. in large:,qua,ntities, the

United States will find it Increasingly difficult during the next several

deoades,tocompebewith higher grade, lower cost, and relatively abun.- g

dant foreign sources.. L L S e
Our estimates” indicate that if . you simply - extrapolate today’s
trends, by the year 2000 I ‘think we will be.importing 98 rcent; .of
our-iron, And we will be importing all of our lead and all of our zine,
- Now, simple extrapolation is dangerous. thing. But: nevertheless,
thege are the trends, .. SN Cich G i E T
It is"'obviously,impo«rtant that. we find Ways.,to.minimize,ih-isdiﬁ’i-/
culty, because of the inherent, advantage 'in-strategy,securiat 7y bargain-
ing strength, economic gains and other benefits that go’ witﬂ ,
ance that some appropriate . proportion of the' domestic need for
~ primary minera] raw. materials ig satisfied . from domestic ‘sources;
The means of ‘accomplishing this are. limited and confined - largely
to alternative forms of protectionism or to competitive advantages
gained through improvements in technology, .




