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cent. The chart also shows that the average annual rate of change in
imports is above 10 percent. e
s this an accurate chart, Mr. Secretary ? I assume it is.
Secretary SmrrH. Yes, sir. ‘ el )
Mr. Byrnes. It seems to me that Ambassador Roth and your people
should reconcile your views. There is certainly an inconsistency n this
chart and Ambassador Roth’s generalization that exports and imports
have been increasing at about the same rate, Mr. Secretary.
Ambassador RorH. No; that was not my intent to saj -
Mr. Byr~zs. Will you accept the conclusion, then tﬁat imports have
been increasing at an annual rate of change exceeding the average -
annual rate of change of exports? ’ ‘ ,
"~ Ambassador Rors. Over a period of 10 years? S
. Mr. Byrnes. Well, from 1961 to 1967, which happens to be the chart
that I have. : ‘ ’ '
Ambassador Rora. It is true this has happened over that period.
Mr. Byrngs. All right. Mr. Secretary, your statement calls attention
to the growing percentage of our export trade comgosed of capital
goods exports. It appears that what we seem to be developing 1s an
- exporter of capital goods and an importer of consumer goods. I find
this disturbing, and I wonder if you a%ree that this is disturbing. We
are not importing very much by way of capital goods; are we?
Secretary Smrra. Yes; a substantial amount. We have the figures
on it. S , ‘ - '
Mr. Byrnes. I can’t hear you, Mr. Secretary. S "
Secretary Smith. Yes; we have substantial imports in that area and
would be glad to give you the figures on it. We will give you a chart
on both exports and imports in the capital goods area. (See p. 94.)
Mr. Byrnes. Mr. Secretary, on page 2 of your statement, you made
the point that the growth in the amount of our exports is attributable
to capital goods. It appears from the figures you cited that capital
goods now are about a third of our exports, while in 1960 they were
about a quarter of our exports. We are moving in the direction of
greater and greater emphasis on capital goods exports; aren’t we?
Secretary Smrra. No doubt about it. ’ , ‘
Mr. Byrnes. My point is what happens when a country on a long-
range basis becomes dependent on consumer goods in terms of import-
ing, and relies in its exports on capital goods ?
Can we maintain that posture in reference to capital goods?
Secretary Smrta. No; I'don’t think so.
l\/{lr. Byrxes. There is no question we will have to export consumer
goods. ‘ : o o
“Secretary Smrra. I don’t think it necessarily follows always; but 1
think we should make a great effort to be more competitive in the
consumer goods field. ‘ : _
Mr. Byrnes. But the point is, we are not in the export area. Isn’t
that the point at which we are having a deterioration or a problem
internally? Aren’t industries that are feeling the pinch of imports
basically the consumer industries ? . :
Secretary Smrra. That is not a substantial part.of the total figures
but I think your statement is correct. ,
b%/.[r.QBYRNES. But you don’t think this is anything to be concerned
about ? ‘
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