man of the Italy America Chamber of Commerce Textlle and Apparel‘f\/ |
knitwear committee of the chamber,
| ‘OonverSe » We wigh to register vigerous opposition to proposals de-

 signed to restrlct imports of te
" unnecessary quota system. , :
timately

© and in woven fak

“in ma]or part is éventu

v

- fashion ideas and concepts is found in the fact that
~a];mosf, mvarmb‘ - reproduce Fta

1623

Committee and appear for that group as well as my colleagues m the

We support the stated goals of the Trade Expasnswn Act of 1968‘

:kle products by the mvocatwn of an "

-Those. of us it
apparel industry &

 Wearing app
, especially v

ki ‘iﬁWear Tal
h -

lINg INCYSLT ‘
Ev1denee that Amer1can ma faeturers need and rél upon Itahaaa i
gS producers:
an styles for mass production. Q
ve manner create demand wh
fulfilled by U.S. production. :
At this peint I would 1 y insert an. item from Business Week -
dated June 15 under the sub]eot headlng “Plant Capaclty Is Ade—«-.
quate,” and I guote: .
“Few industries are pressmg agamst oapacIty Of the 14 maJor‘ «
manufactumng industry groups; only three—rubber, petroleum, \a,nd“ o
‘textiles—are running at more than 99- percent capacity.”

(The artmle referred to follows:). . :

[From Buslness Week, June 15, 1968]

PrLANT CapracIiTy Is ADEQUATE

No new capital goods boom: is devéloping, however. Plenty of available ca- b
pacity, tight money, high interest rates, and some trimming of sales: expectations o
‘are serving as restraints upon expansion .

Most of the indicated stepup in spendmg is attmbutable to nonmanufacturing‘
industries. There is.a 7% rise projected in this area over the next two quarters:

There was practically no gain here in the first half,

In manufacturmg, capital spending apparently will rise more than 6% during - i
the first half—but is expected to rise very little in the subsequent two quarters. .
- This is what you would expect; utlhzatlon of plant is not particularly high B

right now.

Few industries are pressing against capacity. Of the 14 maJor manufacturmg
industry groups, only three (rubber, petrolemm, and textiles): are runmng at :
more than 909, of capacity.

For all manufacturing, the rate of operations averages out to 84.5%; aecordlng
to MeGraw-Hill’s index of industrial eperating rates, :

This is a level well below that preferred by most companies' though not low
enough to give a downward tilt to investment in new. plant.

Moreover, if the forward pace of business slows later this year, the gap be-
tween capacity and the operating rate may widen further. 3

Mr. Bovomo. Italian knitwear and textile products are ot inex-
pensive. There is no cheap labor in these industries in ITtaly. Recently
published Tariff Commission statistics indicate that unit values for
knitwear products manaufactured in Italy are amnong the highest in
the world. The average unit value for knit manmade fiber outerwear -
imported during 1966 was $7.54 per pound at wholesale. In the case -

of knit wool outerwear, average value per pound was $6 81, third
" highest of all such imports into the United States. '
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