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TABLE 11.—FINANCIAL AND OPERATING DATA—15 LEADING TEXTILE COMPANIES
{Based on latest available statements. Earnings and prices adjusted where necessary for stock dividends and splits]

Burling- . M. Lowen- X United Wesi-Point
tonin-  Cannon = Collins&  Cone Dan River ledcrest Gnnlte- Indian stein Reeves Riege!  Springs J, P.Stev-  Mer-  Pepperell
duz;r)ies Mills  Aikman (2) Mills Mills Head (11) & Sons Bros.(6) Textile(9) Mills ens (10) c?sa)nls . ®
Common shares outstand-
gl .. 2,488 3,422 5, 608 3,512 1,600 2,522 3,192 1,326 2,516 8,608 5,314 5,909 4,750
Long term debt3 5§20.5 $i2.4 3.2 0 §30.2  sias g2y $2z ek il . asian4 esib58 $0.8
Preferred stock 3__ 2 S SR .
Common stock equity 194.4 457 133.2 1348 . 63.1 46.5 51.§ 116.1 47.1 61.8 261.5 326.1 210.1 180.3
Current assets 3___ 153, §3.6 124.5 166.1 59.7 39.3 97.3 142.7 43.8 60.9 13..8 315.7 4671 131.2
Current liabilities 3. 33.2 147 441 63.2 | 224 14.7 4.7 54.2 16.6 28.2 18 91.8 265.1 38.9
ne: wt;rklnag capital 120.1 389 80.4 1029 | 37.3 24.6 52.6 88.5 322 32.7 112.9 283.9 202.0 98.3
et sales:
967, n§284.0 ne 3168 0 $262.6 $256.5 $175.0 $113.0  $287.8 §251.5 §134.2  §155.7 5243 1 $794.2  $607.0 $334.7
290.5 11645 284.0 231.4 171.4 19.1 225,5 300.9 124, 142.5 248, 805.3 600.5 352.0
E 19 218.7 12163.7 253.9 246.3 158.9 106.3 188.9 288.7 110.4 120.7 251:5 760.0 559.7 316.
arn
239, 00 $2.70  $1.90 $2.00 1§2.55 $3.45 $2.75 $2.10 $.75 $2.65 3100 $5.35 $3.50 $3.80
217,25 2,35 1.84 1,40 1,58 3.38 2.38 1.60 3.48 3.02 .79 4.14 2,5% 4.15
74 2,50 3,58 2,73 2.40 391 2.35 2.47 4,01 2.93 2.0 6.18 4.07 4.57
213,32 276 21 2.55 225 3.66 174 2,12 2,74 2,25 2.48 5.63 LB 94
128-74 3518  32-20 38-20 34-19 41-21 46-17 27-15 41-23 50-17 26-16 81-37 31-22 64-35
80 27 21 23 .3 27 34 19 34 32 19 54 29 50
Price estimated 1968 !
earnings._ .- 14.0 8.9 10.0 1L0 11.5 12,9 7.8 12.3 9.0 9.1 12,1 19.0 10, 8 13,2
Indicate dividen $1.20 M $4.00 $.20 $1.00 $1.20 $L20 $1.40 $0. 60 $0. 80 $1.50 $1.20 $1.00 $2.25 $1.20 132,25
Yield, percent_.. .. 3.0 5.0 4.4 .8 5.2 -+ 3.6 5.2 18 4.2 4.4 3.7 53 4.2 4.1 4,5
1 Thousand: 10 Represented by 335,875 shares convertible into 3.64 shares of common stock until 1972 and
;ﬁolrlnbined common and class B stock. decreBaslnx arémunts thereafter.
illions.
4 1Includes $A of debentures convertible into common stock at $39 a share, 12 For fiscal year ending in following calendar year.
¥ Inciudes $10,000,000 of debentures convertible into common stock at $31 a share. 1 Assuming a 10 percent tax surcharge.
:lncludes 3l ! convertible Ilnlo common stock at $42 a share. 1 Includes extras.
.'{,;‘,‘;',',‘,33 g '9& Y ﬂ :' ,;’:.f’:,{‘,‘,,“,’::ﬁ?,‘f,{f;}}i’,,,’,‘;" w?n’{‘,\??,“s,f}é’,f",t%s?}ﬁ :h:?e,. fe- Note: Figures in parentheses after company name indicates month in which fiscal year ends.
»includes $40,000,000 of convertible into common stock at $34.25 a share.

Late in 1967, the U.S, Tariff Commission
investigated the impact of imports on the
U.S. textile and apparel industries. Since
the Commission did not recommend import
curbs, the industry is seeking quantitative
controls on textile imports of all fibers. Pend-
ing in Congress are two bills requiring curbs
on imports of woolen and synthetie textiles.
It appears that the success of an import
quota bill may require that it be attached
to an omnibus trade bill or to the balance-
of-payments proposal, which would impose
a border tax on textile imports. Some industry
executives belleve that prospects for new
import controls this year are especlally favor-
ablé.

The outlook is for some increase in im-
ports this year, especlally synthetics. How-
ever, we belleve that the U.S. textile indus-
try’s ability to meet competition through
quality, service, new technology, and highly
eflicient facilities will go far to stem the in-
roads made by imports.

FIBER PRICES

Since fiber costs are the largest component
of textile mill expenses, lower cotton costs
in prospect later this year and a more stable
price structure for synthetics, especially poly-
ester, should benefit mill profits.

Cotton.—From April 1864, when the one-
price cotton system went into effect, through
1965, cotton prices were in a steep decline.
In 1967, they rose sharply, reflecting an un-
usually small crop and a shortage of quality
grades. Fabric prices were increased, making
cotton textiles more vulnerable to imports.

A tight supply began to develop in 1966
when the Government, faced with a record
cotton carryover, took steps to restrict out-
put. Results exceeded expectations, and pro-
duction, aggravated by poor growing condi-
tions, fell from 14.9 million bales in 1965 to
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around 7.4 million in 1967. As mills rushed
to cover their requirements last year, prices
of long fiber cotton (11/16th inch and
longer) soared from about 26¢ a pound in
August to 34¢ In December, with futures
contracts climbing as high as 40¢. Price in-
creases for shorter lengths were less steep,
because the advantage of lower cost is par-
tlally offset by difficulties in weaving and
the production of coarser and weaker yarns.
While some mills’ switched to shorter fiber
cotton, others increased their use of rayon
and acetate. In 1967, cotton declined to 49%
of all fibers used, from 63% in 1959.

This year, the Department of Agriculture
is scheduling production of longer staples at
a record level of 8 to 8.5 million bales of a
total cotton crop goal of 13 to 13.5 milllon
bales. This should result in lower cotton
prices in the latter part of the year.

Synthetics.—Although prices for syn-
thetics have moved within a narrower range
than those for natural fibers, the downward
trend of prices has accelerated in recent
years as a result of increased production and
technologlcal improvements. Polyester, wide-
ly used in blended fabrics, has dropped
about 60% In price since the early 1960’s.
As the price of this flber declined from 72
cents a pound in September, 1966, to 58
cents in May, 1967, mill customers, antici-
pating further reductions, were reluctant to
make new buying commitments. This hesi-
tancy had a severe impact on the textile
industry’s costs, forward sales, and inven-
tory valuations, Some price recovery has
taken place for polyester, and this has re-
sulted in renewed buyer confldence. Recent-
1y, prices for nylon, rayon, and acetate have
edged up slightly, but these cost increases
are quite likely to be ;Sa.rtiany affset by high-
er fabric prices. Last year, man-made fibers

accounted for 47% of fiber consumption, vs.
30% In 1959.

Wool—Wool costs tend downward since
early 1964, and prices for shorn wool last
year averaged about 10 cents a pound below
the 1966 average of 52 cents. Wool prices this
year are likely to approximate the 1967
levels. Consumption of wool reached a low
of 3.4% of total fibers used in 1967, vs. 64%
in 1959.

RECENT OPERATING RESULTS

Industry sales of textlle products in 1967
were about 3.6% below the peak $19.5-bil-
lion level a year earlier. Profit margins nar-
rowed, with the result that net earnings
declined about 24% (Table 1), The depressed
profits were caused by a continuation of
the conditions that affected operations be-
ginning in 1966.

Textile sales were extremely strong in the
first half of 1966, reflecting not only a boom-
ing civillan economy but also increased Gov-
ernment procurement resulting from the
escalation of the war in Vietnam. To supple-

ment domestic production, it was r ry

, toincrease imports sharply. Fearful of short-

ages, mill customers built up inventories,
which eventually reached excessive levels.
Beginning in the fall of 1966 and continu-
ing into 1967, a general economic slowdown
resulted in a slower pace of retail sales, home
construction, an. automobile production—
important resources of textile demand. With
consumers spending an unusually small pro-
portion of their disposable income, and in
view of tight money and higher interest rates,
mil]l customers reduced forward buying com-
mitments and worked down existing inven-
tories. These declines were magnified by three
factors: (1) overcapacity in man-made fibers,
which brought on price erosion; (2) sub-
stantial unused capacity at: the textile mill



