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“The committee will review factors affecting the requirements and supplies of
the major sources of energy including: coal (anthracite, bituminous and lignite,
as vzell as coke, coke tars, and synthetic liquid fuels) ; petroleum and natural
gas.

Upon conclusion of its work the Committee recommended :

CRUDE OIL IMPORTS AND RESIDUAL FUEL OIL IMPORTS

“An expanding domestic oil industry, plus a healthy oil industry in friendly
countries which help to supply the United States market, constitute basically
important elements in the kind of industrial strength which contributes most to
a strong national defense. Other energy industries, especially coal, must also
maintain a level of operation which will make possible rapid expansion in output
should that become necessary. In this complex picture both domestic production
and imports have important parts to play; neither should be sacrificed to the
other.

“Since World War II importation of crude oil and residual fuel oil into the
United States has increased substantially, with the result that today these oils
supply a significant part of the U.8. market for fuels.

“The committee believes that if the imports of crude and residual oils should
exceed significantly the respective proportions that these imports of oils bore to
the production of domestic crude oil in 1954, the domestic fuels situation could
be so impaired as to endanger the orderly industrial growth which assures the
military and civilian supplies and reserves that are necessary to the national
defense. There would be an inadequate incentive for exploration and the discovery
of new sources of supply.

“In view of the foregoing, the committee concludes that in the interest of
national defense imports should be kept in the balance recommended above. It is
highly desirable that this be done by voluntary, individual action of those who
are importing or those who become importers of crude or residual oil. The com-
mittee believes that every effort should be made and will be made to avoid the
necessity of governmental intervention.

“The committee recommends, however, that if in the future the imports of
crude oil and residual fuel oils exceed significantly the respective proportions
that such imported oils bore to domestic production of crude oil in 1954, appro-
priate action should be taken.

«The committee recommends further that the desirable proportionate relation-
ships between imports and domestic production be reviewed from time to time
in the light of industrial expansion and changing economic and national defense
requirements.”

This report was released on February 26, 1955. As a result of this study the oil
importing companies were requested by our Government to voluntarily restrict
imports of petroleum into the United States on an individual basis in conformity
with this Committee’s report.

Meanwhile this whole matter of petroleum imports was being considered in
Congress. As a result, Congress wrote Section 7 into the Trade Agreements
Extension Act of 1955, known as the “National Security Amendment,” as follows:

«In order to further the policy and purpose of this section, whenever the
Director of the Office of Defense Mobilization has reason to believe that any
article is being imported into the United States in such quantities as to threaten
to impair the national security, he shall so advise the President, and if the Presi-
dent agrees that there is reason for such belief, the President shall cause an
immediate investigation to be made to determine the facts. If, on the basis of
such investigation, and the report to him of the findings and recommendations:
made in connection therewith, the President finds that the article is being im-
ported into the United States in such quantities as to threaten to impair the
national security, he shall take such action as he deems necessary to adjust the
imports of such article to a level that will not threaten to impair the national
security.”

In adopting the National Defense Amendment, the Senate Finance Committee
(Rept. 232, 84th Cong., 1st sess.) stated:

“(9) The Committee had before it several proposals dealing with specific com-
modities, namely petroleum fluorspar, lead, and zine. In lieu of specific action on
each of these the committee adopted an amendment which specifies that the
Director of the Office of Defense Mobilization shall report to the President when
he has reason to believe that imports of a commodity are entering the United




