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president, letter to Chairman Mills, with statement attached. .. .. .
Chernoff, Mrs. Max, president, League of Women Voters of Great Neck,
N.Y., letter dated June 21, 1968, to Chairman Mills. .. ____ ... . . .
Citizens State Bank & Trust Co., Wayne R. Starr, president, letter dated
June 20, 1968, to Chairman Mills______________ _______ '~
Citronbaum, Jack, executive vice president, Luggage & Leather Goods
Manufacturers of America, Inc., statement_ . __— . _________________
Clay, Henry J., Netherlands Chamber of Commerce in the United States,
Inc., letter dated June 25, to Hon. John W. Byrnes, re quantitative
restrietions________________________________ T T
Clothing Manufacturers’ Federation of Great Britain, and the Shirt,
Collar & Tie Manufacturers’ Federation, statement, with forwarding
letter from the Department of State_ . _.___________ ________ =
Committee of Producers of Ferroalloys and Related Products, Ronald L.
Cunningham, letter dated July 12, 1968, from Lloyd Symington, counsel,
. to Chairman Mills, re questions addressed by Congressman Curtis____
Conneaut, Ohio, city of, Arvo E. Sundberg, statement. . _______.________
Conner, Commissioner Doyle, Florida Department of Agriculture, state-
ment. . T
Conrad, A. B., secretary-manager, West Mexico Vegetable Distributors
Association, statement, with forwarding letter from Hon. Morris K.
Udall, a Representative in Congress from the State of Arizona, . . __ .
Consolidated International Trading Corp., Irving W. Allerhand, vice
president, statement_________________ " ____ 7 U
Consumer Federation of America, Erma Angevine, executive director, let-
ter dated July 12, 1968, to Chairman Mills___________________ '
Continental Oil Co., statement___.__________________-"""""""mmmmme
Continental Baking Co., George R. Vail, vice president and director, and
president, Morton Frozen Foods Division, statement_________________
Cooper, J. E., president, R. E. Lambert, chairman, Committee on Govern-
ment relations, and L. E. Stybr, executive director, American Sprocket
Chain Manufacturers Association, statement.. .. ___ . _. .
Cooperating Oil & Gas Association, R. A. Campbell, chairman liaison
committee, statement_______________________ " " T
Coors Porcelain Co., Clinton M. Hester, attorney, statement____________
Copper & Brass Fabricators Council, Inc. , Y. E. Veltfort, managing director,
letter dated June 19, 1968, to Chairman Mills, with statement attached. .
Cordage Institute, Merle S. Robie, chairman, executive committee, state-
ment
Corn Refiners Association, Inc., Robert C. Liebenow, president, statement.
Courtright, C. A., president, Washington Cattle Feeders Association,
letter dated June 5, 1968, to Chairman Mills_____________.__
Coyne, Robert W., president, Distilled Spirits Institute, Inc., statement__
Crawford, G. R., executive vice president, Smithfield Packing Co., Inc.,
letter dated June 10, 1968, to John M. Martin, Jr., chief counsel, Com-
mittee on Waysand Means_________________. ___
Crompton & Knowles, Corp., James W. L. Monkman, viee president,
statement.______._________________________ T T
Culbertson, W. 0., Jr., president, New Mexico Cattle Growers’ Association,
statement_____________________________ O T TR
Cunningham, Ronald L., Committee of Producers of Ferro-alloys & Related
Products, letter dated July 12, 1968, from Lloyd Symington, counsel,
to Chairman Mills, re questions addressed by Congressman Curtis______
Curl, William W., president, Texas Citrus Mutual, statement__________
Curtis,‘ Thomas B., a Representative in Congress from the State of Mis-
souri:
Memorandum to the American Iron & Steel Institute and their
reply—Indirect imports and exports._________________
Memorandum to the Emergency Committes for American Trade and
their reply—Problems of measuring steel export-import trade_____
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Daniel, Mrs. T. Emory, president, League of Women Voters of De Kalb FPage
County (Ga.), letter dated July 8, 1968, to Chairman Mills_______..___ 992
Daniels, Michael P., counsel:
American Importers Association, textile and apparel group, report to
the President on investigation No. 332-55 under section 332 of the
Tariff Act of 1930 by U.S. Tariff Commission______-._--—--_-.- 2433
Japan Chemical Fibers Association, statement with forwarding letter
from Department of State. . oo oo 2728
Japanese Chamber of Commerce, woolens division, statement._.___. 2743
Swiss Union of Commerce and Industry, statement, with covering
letter from State Department___ _ .. oo o--- 4771
Danish American Trade Council, Inc., Finish American Chamber of Com-
merce, Inc., Norwegian-American Chamber of Commerce, Ine., and
Swedish Chamber of Commerce of the United States, Ine., statement__. 1775
Davis, Warren B. director, planning and economics, Gulf Oil Corp., state-
IMEN e o o e e mm—m—mmmmemmm— e m e me === o= 4401
Davis Wire Corp., James L. Walker, president, letter dated July 9, 1968,
to Chairman Mills, with attachments___ . oo ooooon 2269
Decker, Alonzo G., Jr., chairman of the board and president, Black &
Decker Manufacturing Co., letter dated June 20, 1968, to Chairman
Ml o e e mmeemmmemm——mmmommm——— - o==o=—eocC 2268
Del Signore, M., president, et al., Local Union No. 14256, District 50,
United Mine Workers of America, letter dated July 5, 1968, to John M.
Martin, Jr., chief counsel, Committee on Ways and Means_ .. - _____ 4808
Demeter, Mrs. James, Kolb-Lena Cheese Co., letter dated May 23, 1968,
to Chairman Mills _ o oo s cememmmm—oommeo o 4901
Dent, Frederick B., president, American Textile Manufacturers Institute,
letter dated July 9, 1968, to Hon. Thomas B. Curtis, a Representative
in Congress from the State of Missouri, re statement of position on
H.R. 17551 o oo oo emm e e emmmmm oo o mmeo—mmmm—ooe—me=- 2388
Dent, Hon. John, a Representative in Congress from the State of Pennsyl-
vania, nontariff trade barrier inventory by country . ... oo __--- 3878
Derby, Roland E., Jr., president, Nyanza, Inc., letter dated June 17, 1968,
t0 Chairman Mills_ _ e mmemc—eem—mm-—n—————— === 4802
De Santis, Arthur A., executive secretary, Ttaly-American Chamber of
Commerce, letter dated June 20, 1968, to Chairman Mills, re oil exports
£0 T4y o oo mmem e omss—emsmoo—-m—ooommsne - 1625
Detmers, Mrs. Bruce, president, League of Women Voters of Hamden
(Conn.), letter dated June 24, 1968, to Chairman Mills_ ___________.-__ 991
Deuschle, B. C., president, Shears, Scissors, and Manicure Implement
Manufacturers Association, statement. . __ . oo -o-------o 3063
Distilled Spirits Institute, Inc., Robert W. Coyne, president, statement_. 2811
Diversified Wire & Steel Corp., David P. Piering, president, telegram,
dated June 14, 1968, to Chairman Mills______ - e -ooneoon 2202
Docking, Hon. Robert B., Governor, State of Kansas, statement___._____ 4363
Doherty, Mrs. George, president, League of Women Voters of Anderson
(Ind.), letter dated July 12, 1968, to Chairman Mills_ ... __.___-——- 993
Dole, Hon. Bob, a Representative in Congress from the State of Kansas,
SEALEMENT - o oo e e mmmmmmmmm—mmemmmm———— e 4365, 4888
Domestic Litharge Industry, statement_ .- -o-oo-aooooooo- 2301
Dorn, Hon. William Jennings Bryan, a Representative in Congress from
the State of South Carolina:
Additional statement .- oo eeo oo mme— e 2412
Joint statement of over 100 Members of the House presented by Mr.
Dorn, secretary, Informal House Textile Committee Group-...--- 2414
Dow Chemical Co., C. B. Branch, executive vice president, statement____ 4793
Dray, Margaret B., economist, Chicago, IlL., letter dated May 19, 1968,
to Ways and Means Committee - . -coocooo--no—oooooann 2275
Dryer, Edwin Jason, counsel, Independent Refiners Association of America,
Statement _ - o - - e mmmmmm e m—m—mmm——m—o==— o 4373
Duncan, Hon. Jobn J., a Representative in Congress from the State of
Tennessee, letter dated June 13, 1968, to Chairman Mills__._____ .. - 4890
Dunn, Stephen F., president, National Coal Association, statement.__ .- 4423

Eberlein, John G., chairman, drawback committee, National Customs
Brokers & Forwarders Association of America, Inc., pamphlet entitled
“What Is Customs Drawback?’ e

1024



XXVIiI

Edelman, L., vice president, Gafco, Inc., letter dated July 15, 1968, to
Chairman Mills___________________ 7 "~ 0T T T
Edgerton, William B., Friends Committes on National Legislation,
statement_.____________________________ __ T e
Electronic Industries Association:
Jaumot, F. E., Jr., chairman, semi-conductor division, letter dated
July 10, 1968, to Chairman Mills__________________ __ -
McCauley, Alfred R., special counsel to consumer products division,
letter dated June 27, 1968, to John M. Martin, Esq., chief counsel,
Committee on Ways and Means, forwarding memorandum of the
- Magnavox Co. on color television pricture tubes..___.______._.___
Moore, William H., staff vice president, Government products
division, letter dated July 12, 1968, to Chairman Mills___________
Stewart, Eugene L., counsel, letter dated July 3, 1968, to Hon.
Jackson E. Betts, a Representative in Congress from the State of
Ohio, re Far East comparative wages_ .. ___.______.______ . . __
Ellis, Don A., treasurer, Tcktronix, Ine., statement____________________
EBMA Mink Breeders Association:
Westwood, Richard E., president, statement______________________
Wittig, Harley, past president, statement________ . ______ ... . .
Emergency Committee for American Trade:
A critique of the Trade Relations Council’s analysis of certain 1958/
60-1964 declines in employment_____________._________ -
Memorandum from Representative Thomas B. Curtis of Missouri,
an% reply thereto—Problems of measuring steel export-import
trade. ____.____ T
Entz, D. C., chairman, board of directors, Arizona Cattle Feeders’ Asso-
ciation, statement_.________________ T T P
Erie Technical Products, Inc., George P. Fryling, president, telegram dated
July 11, 1968, to Chairman Mills. ______~ ___ ___ - ™
Evans, Hon. Daniel J ., Governor of the State of Washington, letter dated
June 7, 1968, to Chairman Mills, with position paper attached________
Evaporated Milk Association, Fred J. Greiner, executive viece president,
statement__________________________ 7 T
Expanded Shale, Clay & Slate Institute, the Lightweight Aggregate Pro-
ducers Association, and the National Slag Association, statement.____._
Farrell Lines, Inc., statement...__.________._________ _________ 177"
Feighan, Hon. Michael A., a Representative in Congress from the State of
Ohio, statement_.____________________ I
Feinglass, Abe, international vice president, director, Fur and Leather
Department, Amalgamated Meat Cutters & Butcher Workmen of
North America, AFL~CIO, statement.____________________
Fezell, George H., president, Magnavox Consumer Electronics Co., tele-
gram dated July 10, 1968, to Chairman Mills________.______
Fincher, Murray C., president, Chamber of Commerece of the New Orleans
Area, letter to Chairman Mills, with statement attached. ..
Fine & Specialty Wire Manufacturers’ Association, J. A. Mogle, chairman,
foreign trade committee, statement______________ o Y
Finish American Chamber of Commerce, Inc., Danish American Trade
Council, Inc., Norwegian-American Chamber of Commerce, Inc., and
Swedish Chamber of Comicree of the United States, Inc., statement. .
Finney, Wray, president, Oklahoma Cattlemen’s Association, letter dated
May 28, 1668, to Chairman Mills.__________________ '~
First National City Bank, Walter B. Wriston, president, letter dated
July 12, 1268, to Chairman Mills, with attachment__._____________
First Washington Net Factory, Inc., Carl Koring, president, letter dated
M:(xiyg_,?. 1968, to John Martin, Jr., chief counsel, Committee on Ways
an SERDS.
Fifth Ciove teels, Ine., Peter H. Garfunkel, executive vice president,
Tetior o 23, 1058, to Chairman Mills_.____________ - "
Lishman, ¢ Sens, Clinton M. Hester, attorney, statement. _____
Fiteh, T. v:csident, Washington Steel Corp., letter dated June 28,
1963, to Coateman Mills.__ 0 ____ T T 7T U
Fletcher, Avt. ey, oxecutive vice president, C. Tennant, Sons & Co., letter
dated .+ . 7, 1968, to Chairman Mills, 7. statistics on lead and zine. ..
Florida {erw: unent of Agriculture, Commissioner Doyle Conner, state-
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Florida Fruit and Vegetable Association, J. 8. Peters, manager, member-
ship and industry relations, letter dated July 29, 1968, to Congressman
Thomas B. Curtis, re domestic market for fruits and vegetables.______

Ford, Hon. Gerald R., a Representative in Congress from the State of
Michigan, letter dated May 27, 1968, to Chairman Mills, with petition
re mink industry attached ... . L aoeoooo--

Foerch, Mrs. Margaret, president, League of Women Voters of Michigan,
letter dated June 28, 1968, to Chairman Mills. ..o __---

Forsythe, Russell, president, and James H. Warner, secretary, Ohio Cattle
Teeders Association, letter dated June 17, 1968, to Chairman Mills, with
attachment . _ e mmmm e ——m—m

Forward America, Inc., Ed Wimmer, president, radio talk. . ____....--_-

Foskett, John D., president, Homeshield Industries, letter dated July 3,
1968, to Chairman Mills_ - _ oo

Franko, Joseph J., treasurer, B. L. Lemke & Co., Inc,, statement____.__-

Trench Chamber of Commerce in the United States, Inc., Raymond J.
Picard, president, statement_ oo

Fried, Milton, director of research, Amalgamated Clothing Workers of
America, AFL-CIO, and Lazare Teper, director of research, Interna-
tional Ladies Garment Workers’ Union, AFL-CIO, letter dated June
14, 1968, to Chairman Mills_ o i oeoes

Friedson, N., Meat-O-Mat, Inc., letter dated June 12, 1968, to John M.
Martin, Jr., chief counsel, Ways and Means, Committee____.._.---_-

Friends Committee on National Legislation, William B. Edgerton, state-
INEDY o o e e e e —mmmm

Trost, M. F., vice president, Texas Farm Bureau, statement.__ . _oo__-

Fryling, George P., president, Erie Technical Products, Inec., telegram dated
July 11, 1968, to Chairman Mills. .. . oo

Tuel Oil Council of Maryland, Jay D. Kline, president, and Independent
0il Heat Dealers Association of Maryland, John M. Myers, president,
letter dated July 5, 1968, to Chairman Mills___ . ___.__.__--—--

Gafco, Inc., L. Edelman, vice president, letter dated July 15, 1968, to
Chairman Mills o« o oo ecc e mmmmmmem———e——m—mmm =

Galvanized Electrical Transmission Tower Fabricators. (See Ad Hoc Com-
mittee of Galvanized, efe.)

Galvin, Robert W. Motorola, Inec., telegram dated July 12, 1968, to
Chairman Mills_ - e e m e m o em—e———— =

Gannaway, Charles B. (See Ad Hoc Committee of Galvanized Transmis-
sion Tower Fabricators.)

Garfunkel, Peter H., executive vice president, Firth Cleveland Steels,
Ine., letter dated May 23, 1968, to Chairman Mills. e

Gehl’s Guernsey Farms, Inc., John P. Gehl, statement_ _____.._.._----

General Dynamics Corp., Jobn J. Graham, group vice president, telegram
dated July 11, 1968, to Chairman Mills. . e

General Electric Co., sbatement_ o _ oo

Gerst, Leon W., president, Tenneco colors division, Tenneco Chemicals,
Ine., statement . oo ieeaooooioa-eooo-

Gill, Will, Jr., president, California Cattlemen’s Association, statement.

Glass Crafts of America, J. Raymond Price, executive secretary, on behalf
of the American Hand-Made Glassware Industry, statement_____.___-

Gllass Workers' Protective Leagues of West Virginia, Pennsylvania, Ohio,
and Indiana, Huberta M. Patterson, secretary, West Virginia League,
statement . o oo e mocomomse oo oss

Glenndenning, Howard A., president, Local Union No. 13896, District
50, United Mine Workers of America, letter dated July 3, 1968, to John
Martin, Mr., chief counsel, Committee on Ways and Means_ ... -— -~

Goldfinger, Nathaniel, director, department of research, AFL-CIO, addi-
tional views on adjustment assistance provisions of the Trade Expansion
Ach Of 1OBS - o o o e ecdcmmmmmmmmm e m—m e mmm——=o— oo

Golson, Charles E. (See International Engineering & Construction In-
dustries Council.)

Gorton Corp., E. Robert Kinney, president, statement__ ____.__._____._

Graham, Harry L. (See National Grange.)

Graham, John'J., group vice president, General Dynamics Corp., telegram
dated July 11, 1968, to Chairman Mills_ _ .- cocoemoaamn

Granite City Steel Co., Nicholas P. Veeder, chairman of the board and
president, statement. e e
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Gray, Charles M., manager, Insulation Board Institute, statement_______
Gray, J. B., corporate services manager, American Koyo Corp., letter
dated July 9, 1968, to Chairman Mills__._____________________
Great Lakes Mink Association, Andrew Bartel, president, statement_____
Greater Fort Lauderdale (Fla.) Chamber of Commerce, Marshall M.
Smith, letter dated July 3, 1968, to Committee on Ways and Means__.___
Green, Ronald W., commissioner, Department of Sea and Shore Fisheries,
State of Maine, statement______________________________ "7
Greenaway, E., secretary, National Association of Glove Manufacturers,
letter dated May 28, 1968, to Chairman Mills, with forwarding letter
from the Department of State.____________________________~
Greiner, Fred J., executive vice president, Evaporated Milk Association,
statement_ . ____________________________ o _____
Grube, Mrs. Alfred, president, League of Women Voters of Sheboygan
(Wis.), letter dated June 27, 1968, t0 Chairman Mills__________ .. _..__
Guam, Territory of, Hon. Antonio B. Won Pat, Representative in Wash-
ington, statement_.__________________________________ .
Gulf Oil Corp., Warren B. Davis, director, planning and economies,
statement. __ __________________________ . ______ ...
Hahn, Dorothy Parshley, chairman, foreign economic policy, League of
Womﬁl'l}foters of Falmouth (Mass.), letter dated July 1, 1968, to Chair-
man Mills_____________________

July 12, 1968, to Chairman Mills_____________.____________________
Hampton, Robert N., director of marketing and international trade,
National Council of Farmer Cooperatives, letter dated July 12, 1968, to
Chairman Mills__._______________________________ T o
Heités%], Hon. George V., a Representative in Congress from the State of
a0
Hansen, Mrs. Howard, president, League of Women Voters of Glen Ellyn
(111.), letter dated June 19, 1968, to Chairman Mills_ _______________ . _
Hardwood Plywood Manufacturers Association, statement_ _ ______._____
Harnischfeger, Walter, Milwaukee, Wis, statement_._________________.
Harshaw Chemical Co., R. A. Lucht, president, letter dated May 31, 1968,
to Chairman Mills________________________________ T
Hartke, Hon. Vance, a U.8. Senator from the State of Indiana, statement
re International Antidumping Aet_ . _______________________________
Harvey, Dr. E. W., administrator, Otter Trawl Commission of Oregon,
statement_ __ . ______________________________

dated July 11, 1968, to Chairman Mills__________________ ___ . ___
Hawaii Cattlemen’s Council, Robert L. Hind, Jr., president, letters (with
attachments) dated June 1, and June 14, 1968, to Hon. Patsy T. Mink,
la Representative in Congress from the State of Hawaii, with covering
eter__ _ _ _____ L ________

Hawley Fuel Corp., Mark R. Joseph, vice president, letter dated June 11,
1968, to Chairman Mills_______________________ "7
Hays, George L., Mission Creek Angus Ranch, statement, and Mrs. George
Hays, president, Idaho Cow Belles, letter dated May 22, 1968, o
Hon. James A. McClure, a Representative in Congress from the State
of Idaho, with covering letter______________________ T
Heinkel, Fred V., president, Midcontinent Farmers Association & Missouri
Farmers Association, Inec., statement___________________________ .
Henderson, J. Scott, executive secretary, American-International Charolais
Association, letter dated June 5, 1968, to Chairman Mills_____________
Hester, Clinton M., attorney:
Coors Porcelain Co., statement_____.____________._______________
Fishman, Morris & Sons, statement______________ - _"77"""7"
Hilton-Davis Chemical Co., R. L. Marienthal, manager of chemical sales,
letter dated June 21, 1968, to Committee on Ways and Means_ . ______
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XXX

Hind, Robert L., Jr., president, Hawaii Cattlemen’s Council, Inc., letters
(with attachments) dated June 1, and June 14, 1968, to Hon. Patsy T.
Mink, a Representative in Congress from the State of Hawaii, with
covering lebter_ _ _ ..o

Homeshield Industries, John D. Foskett, president, letter dated July 3,
1968, to Chairman Mills_____ oo

Howard, John A., vice president and general manager, Magruder Color Co.,
Ine., letter dated June 24, 1968, to John M. Martin, Jr,, chief counsel,
Committee on Ways and Moans_ o coovmeo oo eemeean

Hunt, Frederick D., foreign trade consultant, Cast Iron Soil Pipe Institute,
letter dated July 22, 1968, to Representative Curtis, re authority in ne-
gotiating International Anti-dumping Code - oo _--oo--

Hunte, Ronald B., executive director, American Mushroom Institute,
letter dated June 26, 1968, to Chairman Mills..__________ . ___._-.--

Huston, Charles Lukens, Jr., president, Lukens Steel Co., letter dated
June 24, 1968, to Chairman Mills_______ - :

Idaho Beckeepers Association, Ine., Grant Blake, president, statement. .. ?

Idaho Cattle Feeders Association, Inc., Richard D. Blincoe, president,

. statement .. e Ao mmm——e———-—- |

Idaho Cow Belles, Mrs. Georée L. Hays, president, letter dated May 22,
1968, to Hon. James A. McClure, a Representative in Congress from the |
State of Idaho, with covering letter________ .. __----

Independent Oil Heat Dealers Association of Maryland, John M. Myers, |
president, and Fuel Oil Council of Maryland, Jay D. Kline, president,
letter dated July 5, 1968, to Chairman Mills____________ . ... i

Independent Petroleum Association of America, Dan L. Jones, general |
counsel, letter dated July 3, 1968, to Chairman Mills, re selected data |
on oils’ balance of payments_ - .o ooo-]

Independent Refiners Association of America, Edwin Jason Dryer, counsel, |
statement_ - _ . e eo—emmmmmm—oo—o ;

Independent Zine Alloyers Association, Richard J. Bauer, president, '
statement . - - oo

Insulation Board Institute, Charles M. Gray, manager, statement______.

Tnter-American Committee on the Alliance for Progress (CIAP), Carlos |
Sanz de Santamaria, chairman, statement, with covering letter from |
State Department to Chairman Mills___ .. _______.-___---- ‘

International Chemical Workers Union, Walter L. Mitchell, president,
statement - o - - e mmmmmmem e —m :

International Economic Policy Association, statement.__________-..-__- :

In’rgrnational Engineering & Construction Industries Council, Charles E. |

olson: :
Article from September-October 1967 issue Worldwide P. & I. Plan-'
ning entitled “;Sefior, qué es una ‘U.S. Firm’ segiin la AID? ______ ‘
Letter dated June 17, 1968, to Chairman Mills, re clarification of .
two points in the council’s oral statement______.______-..------
Position paper entitled “The competitive position of United States
engineering and construction firms in the international market”’__

International House, E. M. Rowley, president, letter dated July 10, 1968,
to Chairman Mills, with resolution attached. _.__ ... . _.-——_----- ‘

International Ladies’ Garment Workers’ Union, AFL-CIOQ, Lazare Teper, |
director of research, and Amalgamated Clothing Workers of America, |
AFI~CIO, Milton Fried, director of research, letter dated June 14, 1968,
to Chairman Mills. _ e e ‘

International Trade Club of Chicago, statement_ . __ . . _________._.--.-

International Union of Electrical, Radio & Machine Workers, AFL-CIO-
CLC, Paul Jennings, president, statement_______ ____._._.-.._.-—--.- i

Towa Beef Producers Association, Orville Kalsem, president, statement__

Italy-American Chamber of Commerce: :

De Santis, Arthur A., executive secretary, letter dated June 20, 1968,
to Chairman Mills, re oil exports to Italy .. _____..-.---- |
Laraja, Edward, chairman, Dairy Products Importers Group, :
statement _ _ oo

Jackson, Mrs. Robert F., president, League of Women Voters of Greater !
Toledo (Ohio), letter dated June 27, 1968, to Chairman Mills_____._. i

Japan Chemical Fibres Association, Michael P. Daniels, counsel, statement .
with forwarding letter from Department of State. . .. ...--- ‘
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Japanese Chamber of Commerce, Woolens Division, Michael P. Daniels,
counsel, statement___________________________ T T
Jazl'\tdi:?lzlz Fur Co., Arthur Rapaport, letter dated July 10, 1968, to Chairman
8 e e e e e
Jaumot, F. E., Jr., chairman, Semiconductor Division, Electronic Indus-
tries Association, letter dated July 10, 1968, to Chairman Mills______
Jennings, Paul, president, International Union of Electrical, Radio, &
Machine Workers, AFL~CIO-CLC, statement___________________ __
Johansten, George, secretary-treasurer, Alaska Fishermen’s Union, state-
IOENT. o e
Johnson, Howard, sales manager, Linen Thread Co., statement________
Johnson, Lindsay F. (See Lead-Zine Producers Committee.)
Johnson, Reuben L. (See National Farmers Union.)
Jones, Mrs. Dewitt C., III, president, League of Women Voters of Fal-
mouth (Mass.), letter dated July 1, 1968, to Chairman Mills.______ .
Jones & Laughlin Steel Corp., Charles M. Beeghly, telegram dated June 20,
1968, to Chairman Mills_____.__________~ ~7 "~ """
Jones, L. Dan, general counsel, Independent Petroleum Association of
America, letter dated July 3, 1968, to Chairman Mills, re selected data
on oils’ balance of payments__________________ . " T
Joseph, Mark R., vice president, Hawley Fuel Corp., letter dated June 11,
1968, to Chairman Mills____.__________________ "~/
Kalsem, Orville, president, Iowa Beef Producers Association, statement__
Kaminski, Jerome, president, International Union of District 50, United
Mine Workers of America, letter dated July 11, 1968, to John M. Martin,
Jr.,, chief counsel, Committee on Ways and Means..._ ... . .. ____
Kansas, State of, Hon. Robert B. Docking, Governor, statement________
Katz, Lawrence R., Polan, Katz & Co., Ine., letter dated July 9, 1968, to
Chairman Mills._____.______________ "~ - T
Kennedy, Edward E., research director, International Union of District
50, United Mine Workers of America, statement_ ______________ .
Kentuckiana World Commerce Couneil, Inec., William E. Bennett, presi-
dent, letter dated June 25, 1968, to Chairman Mills, with resolution
attached__.._.________________________
Kerr, Robert M., attorney, Specialty Crops Conference, statement______
Keystone Steel & Wire Company, Walton B. Sommer, president and
chairman of the board, letter dated June 10, 1968, to Chairman Mills,
with statement attached___.__________________________ T
King, Hon. Cecil R., a Representative in Congress from the State of
California, letter dated February 13, 1968, to John M. Martin, Jr., chief
counsel, Committee on Ways and Means, re trade ties between the
United States and Canada with replies of the various Federal Depart-
MeNbS. o

Klamm, Ron, managing director, California Fig Institute, and manager,
California Dried Fig Advisory Board, statement__.____.._________.. .
Kline, Jay D., president, Fuel Oil Council of Maryland, and Independent
Oil Heat Dealers Association of Maryland, John M. Myers, president,
letter dated July 5, 1968, to Chairman Mills._____________ . _____
Koring, Carl, president, First Washington Net Factory, Inc., letter dated
M?ly 1\%2, 1968, to John Martin, Jr., chief counsel, Committee on Ways
an CBILS - o o e e e

Kummer, Mrs, Joseph, first vice president, League of Women Voters of
Ann Arbor (Mich.), letter dated June 20, 1968, to Chairman Mills____
Kurtin, Harold, president, National Association of Secondary Material
Industries, Inc., letter dated July 10, 1968, to Chairman Mills....___
Kvamme, Jule N., corporate department, Carnation Co., statement______
Laclede Steel Co., Paul B. Akin, president, statement__.__.____.__. ..
Lambert, R. E., chairman, committee on Government relations, J. E.
Cooper, president, and L. E. Stybr, executive director, American Sprock-
et Chain Manufacturers Association, statement_____ . ____._.._ .. ____
Lang, Ernest U., chief engineer, National-Standard Co., statement._.____
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XXXIT

Laraja, Edward, chairman, Dairy Products Importers Group, Italy-
American Chamber of Commerce, Inc., statement_ _ .- .. ---—--
Latella, John T., associate counsel, and Allan A. Rubin, vice president and
counsel, U.S. Brewers Association, statement_ -~ - --oooomoo-
Lead-Zine Producers Committee, Lindsay F. Johnson:
Average E. & M. J. price per pound. . oo oo ooosoooooamoono-
Fazc;orls9 E})sreceding Presidential Proclamation No. 3257—September
) 1058 oo mmame—i—me—mseso-—ooiemo—-ooss
Leaf Tobacco Bxporters Association, Ine., Malecolm B. Seawell, executive
secretary and general counsel, statement. . ..o -—--e-----
League of Women Voters:
‘Anderson (Ind.), Mrs. George Doherty, president, letter dated July 12,
1968, to Chairman Mills______ oo oooooeo-aoon-
Ann Arbor (Mich.), Mrs. Joseph Kummer, first vice president, letter
dated June 20, 1968, to Chairman Mills_____ .. .---ooo-onoo--
Beverly Hills (Calif.), Mrs. Bruce Rabin, president, letter dated June
18, 1968, to Chairman Mills_____ . _ - -eooocoooooooa oo
Broome County (N.Y.), Mrs. Alfred B. Carlip, chairman, foreign
policy committee, letter dated June 28, 1968, to Chairman Mills.__
Cincinnati (Ohio), telegram dated June 1, 1968, to Chairman Mills___
Columbia-Boone County (Mo.), Mrs. James W. Mackenzie, president,
letter dated June 24, 1968, to Chairman Mills_____.____.__.._---
De Kalb County (Ga.), Mrs. T. Emory Daniel, president, letter dated
July 8, 1968, to Chairman Mills______ ..~ --2eooooooooo--
Falmouth (Mass.), Dorothy Parshley Hahn, chairman, foreign eco-
nomic policy, and Mrs. Dewitt C. J ones III, president, letter dated
July 1, 1968, to Chairman Mills. oo mo oo
Glen Ellyn (I1l.), Mrs. Howard Hansen, president, letter dated June
19, 1968, to Chairman Mills__ - ---oooomoooooone -
Great Neck (N.Y.), Mrs. Max Chernoff, president, letter dated June
24, 1968, to Chairman Mills_ oo oo
Greater Lafayette (Ind.), Mrs. Ralph Webb, president, letter dated
June 27, 1968, to Chairman Mills______ - oo -o-o-o
Greater Toledo (Ohio), Mrs. Robert F. Jackson, president, letter dated
June 27, 1968, to Chairman Mills____ . oo
Hamden (Conn.), Mrs. Bruce Detmers, president, letter dated June
24, 1968, to Chairman Mills - - ---—oooooo oo
Indiana, Mrs. Robert S. Richey, president, letter dated July 1, 1968,
to Chairman Mills_ _ o e o o=
Long Beach (Calif.), Mrs. Marvin Tincher, president, letter dated
June 24, 1968, to Chairman Mills______ .- —-ono---
Los Gatos-Saratoga (Calif.), Mrs. Harold Martin, president, letter
dated June 20, 1968, to Chairman Mills_ __ .- - --------—-
Metropolitan Dade County (Fla.), Mrs. Robert T. Phillips, president,
letter dated June 24, 1968, to Chairman Mills_____________------
Michigan, Mrs. Margaret Foerch, president, letter dated June 28,
1968, to Chairman Mills____ . _ .- oo li-osooos
Midland County (Tex.), Mrs. J. R. Sheeler, president, and Mrs, W. M.
Raimer, foreign policy committee, letter dated June 26, 1968, to
Chairman MillS_ - - - o oo m e —oom—mo— oo
New Berlin (Wis.), Mrs. Jack Prochnow, president, letter dated June
22,1968, to Chairman Mills_ ____ - --oooowoo oo mo s
New Brighton (Minn.), Mrs. Paul A. Moore, Jr., president, letter dated
June 20, 1968, to Chairman Mills_____ - ----ooooo-oro -~
Oklahoma, Jean Thomas, State president, letter dated June 20, 1968,
to Chairman Mills_ _ .o oo e s e ammm o
Princeton Community (N.J.), Claire Beskind, president, letter dated
June 20, 1968, to Chairman Mills____ . -------oo-oo-—nooo--
Reading (Mass.), Mrs. Lawrence Blood, president, letter dated June
25, 1968, to Chairman Mills__ - oooooeoaoooo o
Sheboygan (Wis.), Mrs, Alfred Grube, president, letter dated June 27,
1968, to Chairman Mills_.._ . ---ccooooooseooaoos-o oo
Williamstown (Mass.), Anne F. Skinner, foreign policy chairman, letter
dated June 27, 1968, to Chairman Mills________ . _-—---—-------
Winter Park-Orlando (Fla.), Mrs. Robert M. Carson, president,
letter dated June 26, 1968, to Chairman Mills__ .- ---o----
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XXXIII

Lear Siegler, Inc., John G. Brook, chairman, telegram dated July 12, 1968,
to Chairman Mills.._____________________ 7T
Leboeuf, Leonard E., treasurer and general counsel, Stevens Linen Asso-
ciates, Inc., statement..__.___________________ T
Lemke, B. L., & Co., Inc., Joseph J. Franko, treasurer, statement___.____
Levi, Archie B., president, et al., Oil, Chemical & Atomic Workers Inter
national Union, letter dated June 27, 1968, to Chairman Mills _______
Levy, M. Barry, counsel, Toy Manufacturers of America, Inc., statement._
Lewis, Joseph H., president, local 12457, District 50, United Mine Workers
of America, letter dated July 5, 1968, to J. W. Martin, Jr., chief counsel,
Committee on Waysand Means__.____.___________ "
Lichtblau, John H., director of research, Petroleum Industry Research
Foundation, Inec., letter dated July 2, 1968, to Ways and Means
Committee, with attachment__.____-________ -~ " "
Liebenow, Robert C., president, Corn Refiners Association, Ine., state-
ment._ .
Lightweight Aggregate Producers Association, the Expanded Shale, Clay &
Slate Institute, and the National Slag Association, statement_________
Lindholm, Richard W., professor of finance and dean of the Graduate
School of Management and Business, University of Oregon.__________
Linen Thread Co., Howard Johnson, sales manager, statement__________
Locke, Edwin A., Jr., president, American Paper Institute, Inc., statement._
Lockheed Aircraft Corp., D. J. Houghton, chairman of the board, telegram
dated July 11, 1968, to Chairman Mills___________________ '~ ="
Long Island Association of Commeree & Industry, and World Trade Club
of Long Island, Fred E. Merrell, secretary, letter dated June 26, 1968, to
Committee on Ways and Means, with position paper attached. ___.____
Louisiana, State of, Hon. John J. McKeithen, Governor, statement______
Lozcreen Co,, J. W. Parrish, president, telegram dated July 8, 1968, to
Chairman Mills. ___.___.______________~______ 7 7T
Lucht, R. A., president, Harshaw Chemical Co., letter dated May 31, 1968,
to Chairman Mills_.________________________________ 277
baum, executive vice president, statement__________________________
Lukens Steel Co., Charles Lukens Huston, Jr., president, letter dated
June 24, 1968, to Chairman Mills___._________________ '~ "~
McCauley, Alfred R., special counsel to consumer produets division,
Electronic Industries Association, letter dated June 27, 1968, to John M.
Martin, Esq., chief counsel, Committee on Ways and Means, forwarding
memorandum of the Magnavox Co. on color television picture tubes__ .
McClory, Hon. Robert, a Representative in Congress from the State of
Iilinois, statement. .________________________ - __
McClure, Hon. James A., a Representative in Congress from the State of
Idaho, letter dated June 3, 1968, to Chairman Mills, forwarding letter
from Mrs. George L. Hays, president, Idaho Cow Belles, and statement
from George L. Hays, Mission Creek Angus Ranch____.________ . ____
MecColly, Don W., president, and Jefferson E. Peyser, general counsel,
Wine Institute, statement.__.________________ "’ =" "7
MeDonald, D. L., president, West Central Texas Oil & Gas Association,
statement._________.___________________________._ .7
McDonnell Douglas Corp., John R. Allen, vice president, eastern region,
letter dated July 16, 1968, to Chairman Mills_________. .. __ -~
MecKeithen, Hon. John J., Governor, State of Louisiana, statement._____
MecMillan, C. W., executive vice president, American National Cattle-
men’s Association, letter dated July 9, 1968, to Chairman Mills, re
i}é}é}fnation of the proposed amendments to the Meat Import Act of

hairman Mills_______________ ____ ______________ 7"
- & R. Refractory Metals, Inc., R. S. Wood, vice president, telegram
dated July 11, 1968, to Hon. Florence P. Dwyer, a Representative in
Congress from the State of New Jersey, with covering letter_ . _.___._
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XXXIV

Magnavox Co., memorandum of the, on color television picture tubes,
letter dated June 27, 1968, to John M. Martin, Esq., chief counsel,

Committee on Ways and Means, from Alfred R. MecCauley, special

counsel to consumer products division, Electronie Industries Associa-
tion, forwarding memorandum. - .. -so-mrooooooaeosesos-
Magnavox Consumer Electronics Co., George H. Fezell, president, tele-
gram dated July 10, 1968, to Chairman MillS oo
Magruder Color Co., Inc, John A. Howard, vice president and general
manager, letter dated June 24, 1968, to John M. Martin, Jr., chief
counsel, Committee on Ways and Means.. _ - -wcoocuo_ooooooas
Maine, State of, Department of Sea and Shore Fisheries, Ronald W.
Green, commissioner, statement._ ..o .o aoooioooio—noo-o-
Manke, Margaret, secretary, American Scotch Highland Breeders’ Asso-
ciation, letter dated June 29, 1968, to Chairman Mills. oo -
Mantle & Costume Manufacturers’ Export Group of London, England,
statement, with forwarding letter from Department of State.._.__.___
Marienthal, R. L., manager of chemical sales, Hilton-Davis Chemical
Co., letter dated June 21, 1968, to Committee on Ways and Means___.
Marks Specialties, Inc., Harry L. Marks, president, statement._..____.__
Marshall, Vice Adm. Wm. J., U.8. Navy (vetired), president, Bourbon
Institute, statement oo aeeoeooeoooinnoooos
Martin, Edmund F., chairman, Bethlehem Steel Corp., letter dated June 17,
1968, to Chairman Mills___ < oo
Martin, Mrs. Harold, president, League of Women Voters of Los Gatos-
Saratoga (Calif.), letter dated June 20, 1968, to Chairman Mills_______
Massachusetts, Commonwealth of:
Caggiano, G. Robert, director, Bureau of International Trade,
Department of Commerce and Development, statement__ ._._.___
Governor's Advisory Committee for the Shoe and Leather Industry,
TeSOIUtION - - oo e e e e ——mmm e mmmm—— ===
Mathias, Hon. Charles MeC,, Jr., a Representative in Congress from the
State of Maryland, letter dated June 20, 1968, to Chairman Mills_.____
May, Hon. R. J., secretary, Rubber and Plastics Footwear Manufacturers
Association, Liverpool, England, with forwarding letter from the U.S.
State Departiment . . - oo coccmmme oo oo mne oo
Meat-O-Mat, Inc., N. Friedson, letter dated June 12, 1968, to John M.
Martin, Jr., chief counsel, Ways and Means Committee_ . ...~
Mendocino County (Calif.) Farm Bureau, Mayme Williams, secretary,
letter dated June 19, 1968, to Chairman Mills_______ .- _.---__---
Mercker, Albert E., executive secretary, Vegetable Growers Association
of America, statement. .o eoeeooeonoaoomeoo
Merrell, Fred E., secretary, Long Tsland Association of Commerce &
Industry, and World Trade Club of Long Island, letter dated June 26,
1968, to Committee on Ways and Means, with position paper attached_
Meyer, E. R., Kinkead Industries, Inc., letter dated July 1, 1968, to
Chairman Mills . _ oo mmemmmio-—iem-msez-——e—oo =
Meyer, J. Mason, executive secretary, American Hardboard Association,
statement_ _ . e m e cm—ee———eo————o oo
Midcontinent Farmers Association and Missouri Farmers Association, Inc.,
Fred V. Heinkel, president, statement. . cooooocoo—ooo-omoo-
Miller, G. W., chairman of the board, Battenfeld Grease & Oil Corp. of
New York, statement, with forwarding letter from Hon. Henry P. Smith
III, a Representative in Congress from the State of New York. . ...
Miller, Henry E., National Retail Merchants Association, letter dated
July 12, 1968, to John M. Martin, Jr,, from John C. Hazen, vice presi-
dent—Government, re exports of textiles and textile products_ _ ...
Mink, Hon. Patsy T., a Representative in Congress from the State of
Hawaii, letter dated June 20, 1968, to Chairman Mills forwarding material
from the Hawaii Cattlemen’s Couneil . . oo ooooocomana-
Miracle, Ralph, secretary, Montana Stockgrowers Association, Inc., letter
dated June 5, 1968, to Chairman Mills._ _ . oooooooomoomaanoomne -
Mission Creek Angus Ranch, George L. Hays, statement, with covering
letter from Hon. James A. McClure, a Representative in Congress from
the State of TAaho. - oo o oo e e —ce—mm——o— oo
Missouri Farmers Association, Inc., and Midcontinent Farmers Association,
Fred V. Heinkel, president. -« coooomocrmoammmie oo ma oo
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XXXV

Mississippi Cattlemen’s Association, statement________________________
Mitehell, O. J., Jr., vice president, Union Steel Chest Corp., letter dated
June 4, 1968, to Chairman Mills_ ____.__________________ __________
Mitchell, Walter L., president, International Chemical Workers Union,
statement________________ o ______
Modesto, Octavio A., general manager, Seafood Producers Association,
letter dated May 31, 1968, to Chairman Mills___ _____.____________
Mogle, J. A., chairman, foreign trade committee, Fine and Specialty Wire
Manufacturers’ Association, statement. ____________________________
Moiola Bros., Lawrence Moiola, partner, letter dated May 22, 1968, to
Chairman Mills.___________ _______ 1 T T
Monkman, James W. L., vice president, Crompton & Knowles Corp.,
statement_ _ __________ . __ ..
Montana_Stockgrowers Association, Inc., Ralph Miracle, secretary, letter
dated June 5, 1968, to Chairman Mills_ ____________________~_______
Moore, Hon. Dan K., Governor of North Carolina, statement._._.__._.___
Moore, Mrs. Paul A., Jr., president, League of Women Voters of New
Brighton (Minn.), letter dated June 20, 1968, to Chairman Mills_ . _.
Moore, Wm. H., staff vice president, Government products division, Elec-
Rlﬁﬁic Industries Association, letter dated July 12, 1968, to Chairman
e e o e e e

Co., telegram dated July 3, 1968, to Chairman Mills_________________
Moss, Aubrey L., president, American Metal Importers Association, Inc.,
letter dated July 1, 1968, to Committee on Ways and Means_ _...____
Motorola, Inc., Robert W. Galvin, telegram dated July 12, 1968, to
Chairman Mills______.____..______________________ . . ____l___
Mundt, John C. (Se¢ Cement Industry Antidumping Committee.)
Murphy Qil Corp., C. H. Murphy, Jr., president, statement._.__________
Murray, John E., Jr., vice president, Nicholson & Co., Inc., letter dated
June 24, 1968, to John M. Martin, Jr., chief counsel, Committee on
Ways and Means... - -
Myers, A. Nelson, vice president, marketing, Texas Gulf Sulphur, Co.,
letter dated July 9, 1968, to Chairman Mills________._._______________
Myers, John M., president, Independent Oil Heat Dealers Association of
Maryland, and Fuel Oil Council of Maryland, Jay D. Kline, president,
letter dated July 5, 1968, to Chairman Mills_ . ______________________
Nast, Thomas D., president, All-State Welding Alloys Co., Inc., letter
dated July 3, 1968, to Chairman Mills. . __________________________.
Nation-Wide Committee on Import-Export Policy, O. R. Strackbein,
chairman:

- Cost of becoming competitive in ocean shipping_ .. ___.___________
Countervailing duty provision, information on_ __ . . __ .. ________
Letter dated June 18, 1968, to Hon. Herman T. Schneebeli re U.S.
treatment of imports.____ . ___________________ o ______.____
Nontariff trade barriers_ . ______________________ . ________
Price of becoming competitive in steel____________________________
Trends in prices on commodities subject to import quotas_ ________._
National Association of Alcoholic Beverage Importers, Inc., John F.
O’Connell, president, statement_ __________________________________
National Association of Glove Manufacturers, E. Greenaway, secretary,
letter dated May 28, 1968, to Chairman Mills, with forwarding letter
from the Department of State________________ o ___
National Association of Manufacturers, statement_ _________.__________
National Association of Secondary Material Industries, Inc., Harold
Kurtin, president, letter dated July 10, 1968, to Chairman Mills_.__
National Coal Association, Stephen F. Dunn, president, statement______
National Consumers League, Dr. Persia Campbell, statement__ . _______
National Council of Farmer Cooperatives, Robert N. Hampton, director
of marketing and international trade, letter dated July 12, 1968, to
Chairman Mills__ . _______________________________ .
National Council of Jewish Women, Inec., statement._._________________
National Customs Brokers & Forwarders Association of America, Ine.,
John G. Eberlein, chairman, drawback committee, pamphlet entitled

“What Is Customs Drawback?’ . _________________________________
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XXXVI
National Farmers Union, Reuben L. Johnson, director, legislative services:

Statement of Farmers Union adopted by delegates at the convention
in Minneapolis.__________ e e e e =

Statement by Reuben L. Johnson to the conference on trade policy
sponsored by the coordinating council of organizations on inter-
national trade policy at the Sheraton Park Hotel, Washington, D.C.

National Federation of Independent Business, George S. Bullen, legislative
director, statement _ . . _ .o
National Footwear Manufacturers Association:

Nonrubber footwear: Tariff and trade regulations (U.S. Department
of Commerce, Business and Defense Services Administration) __ _.

Richardson, Mark E., president, telegram dated June 13, 1968, to
Hon. Dean Rusk, Secretary of State. __ oo ommmooreoo-

National Grange:

Graham, Harry L., legislative representative, excerpt from European
Economiec Commission report on the economic situation of the milk
and milk products sector in the Community .- .-------

Newson, Herschel D., master, U.S. agricultural exports to the Euro-
pean Tconomic Community: value by commodity.. - _---o—--

National Handbag Association, Steven J, Weiss, counsel, statement. . __._-
National Oil Jobbers Council, Wilfred H. Hall, executive vice president,
statement _ - o o oo e mmcmmmmmmmmmme e mmm—m—
National Piano Manufacturers Association, Perry S. Patterson, counsel,
statement - _ e e—m e mmmmmee——mmm—mmmm—m—
National Restaurant Association, Ira H. Nunn, counsel, statement______ -
National Retail Merchants Association, Henry E. Miller, letter dated
July 12, 1968, to John M. Martin, Jr., from John C. Hagen, vice president,
government, re exports of textiles and textile produets________..__—----
National Slag Association, the Expanded Shale, Clay & Slate Institute, and
the Lightweight Aggregate Producers Association, statement.___.__.__.
National-Standard Co., Ernest U. Lang, chief engineer, statement_._____.
Nebraska Stock Growers Association, E. H. Shoemaker, Jr., president,
letter dated May 25, 1968, to Chairman Mills_. - ____.________--—---_-
Netherlands Chamber of Commerce in the United States, Inc., Henry J.
Clay, letter dated June 25, to Hon. John W. Byrnes, re quantitative
restTictioNs - - — - e emmmmmmm e e
Nevada State Cattle Association, Leslie J. Stewart, president, letter to
Chairman Mills_ _ et —cmmmmmmem———mm—— e — -
New Mexico Cattle Growers’ Association, W. O. Culbertson, Jr., president,
statement _ - - - o e emmmmmm e —mmmm—mm— =
New Zealand Dairy Board, statement, with forwarding letter from the
State Department.. - - _ e —cmoeeeoooo-
New Zealand Meat Producers Board, statement, with forwarding letter
from the State Department_______ -
Newark, N. J., Mayor Hugh J. Addonizio, statement._______ ... ...
Newsom, Herschel D. (See National Grange.)
Nicholson & Co., Inc., John E. Murray, Jr., vice president, letter dated June
21&, 1968, to John M. Martin, Jr., chief counsel, Committee on Ways and
CANS — o o e mmmmmmm e
North Carolina, Governor of, Hon. Dan K. Moore, statement_ ____......-
North Dakota Stockmen’s Association, Raymond Schnell, president,
statement .. .. - - - e mmmmmmm—mmm—mm——mem—
Norwegian-American Chamber of Commerce, Inc., Danish American
Trade Council, Inc., Finnish American Chamber of Commeree, Inc., and
Swedish Chamber of Commerce of the United States, Inc., statement____
Nunn, Ira H., counsel, National Restaurant Association, statement__.__ .
Nyanza, Inc., Roland E. Derby, Jr., president, letter dated June 17, 1968, to
Chairman Mills oo mm e m
O’Brien, Gerald, executive vice president, American Importers Association,
statement on U.S. foreign trade policy before Trade Information Com-
mittee of Office of President’s Special Representative for Trade Negotia-
tions—May 20, 1968 e —me—mo—mm——oo
Ocean Freight Consultants, Inc., Fred S. Haber, president, statement_____
Ocoma Foods Co., Harold J. Wendt, vice president, production, letter dated
May 31, 1968, to Chairman Mills.___ oo
0’Connell, John F., president, National Association of Alcoholic Beverage
Importers, Inc., statement. - e
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XXXVII

O’Connor, J. M., executive vice president, Peerless of America, Inec., letter
dated July 1, 1968, to Chairman Mills___ __________________________
Odian, Bedros, attorney, Buffalo, N.Y., letter dated May 15, 1968, to John
M. Martin, Jr., chief counsel, Committee on Ways and Means________
Oesterle, Father John, Church of St. Teresa, Munhail, Pa., letter dated June
3, 1968, to Ways and Means Committee____________________________
Ohio Cattle Feeders Association, Russell Forsythe, president, and James H.
Warner, secretary, letter dated June 17, 1968, to Chairman Mills, with
attachment____._____________________ . ____
Ohio Oil & Gas Association, David H. Bell, president, letter dated May 27,
1968, to Committee on Ways and Means___________________________
Oil, Chemical & Atomic Workers International Union:
Levi, Archie B., president, et al.,, letter dated June 27, 1968, to
©_Chairman Mills_ ... ___________________ . .
Riker, Raymond, president, local 8-95, letter dated July 3, 1968, to
John M. Martin, Jr., chief counsel._________________ __________
Oklahoma Cattlemen’s Association, Wray Finney, president, letter dated
May 28, 1968, to Chairman Mills_____________________ ____________
Optical Importers Association of the United States, Ine., Julius Simon,
president, statement_____________________________________________
Orban, Kurt. (See American Institute for Imported Steel, Inc.)
Oregon, Otter Trawl Commission of, Dr. E. W. Harvey, administrator,
statement. __ _________________________ ...l
Ornitz, Martin N., president, Roblin Steel Co., letter dated June 24, 1968,
to Chairman Mills, with covering letter from Hon. Henry P. Smith, a
Representative in Congress from the State of New York. . __________
Orr, Robert M., president, and Ed Thompson, executive vice president,
Permian Basin Petroleum Association, statement____________________
Otter Trawl Commission of Oregon, Dr. E. W. Harvey, administrator,
statement_.___.________________________ ...
Overton, J. Allen, Jr. (See American Mining Congress.)
Pacific American Steamship Association, statement____________________
Parker, H. R., secretary, Candle Manufacturers Association, letter dated
June 25, 1968, to Chairman Mills___________________ . _____.
Parrish, J. W., president, Loxcreen Co., telegram dated July 8, 1968, to
Chajrman Mills_______________________________ - " 7
Patterson, Huberta M., secretary, West Virginia League, in behalf of West
Virginia, Pennsylvania, Ohio, and Indiana Glass Workers' Protective
Leagues, statement.__________________________ . ____ . ____
Patterson, Perry 8., counsel, National Piano Manufacturers Association,
statement_______________________________ . __

Kentucky, letter dated June 17, 1968, to Chairman Mills_____________
‘Permian Basin Petroleum Association, Robert M. Orr, president, and Ed
Thompson, executive vice president, statement_.____________________
Peters, J. 8., manager, membership & industry relations, Florida Fruit &
Vegetable Association, letter dated July 29, 1968, to Congressman
Thomas B. Curtis, re domestic_market for fruits and vegetables_______
Petroleum Industry Research Foundation, Inc., John H. Lichtblau,
director of research, letter dated July 2, 1968, to Ways and Means
Committee, with attachment_______________________ "~ "
Peyser, Jefferson E., general counsel, and Don W. MecColly, president,
Wine Institute, statement ___________________________ " T~
Phillips, Mrs. Robert T., president, League of Women Voters of Metro-
Ila\g}liltan Dade County (Fla.), letter dated June 24, 1968, to Chairman
s
United States, Inc., statement_ . __________________________________
Piering, David P., president, Diversified Wire & Steel Corp., telegram,
-dated June 14, 1968, to Chairman Mills_.________________ ________.
Polan, Katz & Co., Inc.,, Lawrence R. Katz, letter dated July 9, 1968, to
Chairman Mills_._.______________________________
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XXXvHl

Precision Drawn Steel Co., L. G. Brown, president, letter dated June 4, FPage
1968, to Chairman Mills, with attachment_______________ .. _______ 2273
Premier Santa Gertrudis Association, M. Allen Anderson, president, reso-
lution, dated May 26, 1968, with covering letter from Hon. Roman L.
Hruska, a U.S. Senator from the State of Nebraska______...._.._..__ 3333
Price, J. Raymond, executive secretary of Glass Crafts of America, on
behalf of the American Hand-Made Glassware Industry, statement___ 3819
Prochnow, Mrs. Jack, president, League of Women Voters of New Berlin

(Wis.), letter dated June 22, 1968, to Chairman Mills._______________ 1000
Public Lands Council, Joseph H. Tudor, general counsel, letter dated
May 27, 1968, to Chairman Mills____________________________.______ 3333

Purcell, Robert, Emergency Committee for American Trade, a critique of
the Trade Relations Council’s analysis of certain 1958/1960-1964 declines

in employment_ . _ e 1352
Rabin, Mrs. Bruce, president, League of Women Voters of Beverly Hills
(Calif.), letter dated June 18, 1968, to Chairman Mills____________._.. 990

Raimer, Mrs. W. M., foreign policy committee, League of Women Voters

of Midland County, Tex., letter dated June 26, 1968, to Chairman Mills. 1000
Rampton, Hon. Calvin L., Governor of the State of Utah, statement.___ 4059
Randall, Frank L., Jr., president, Amperex Electronic Corp., statement__ 3505
Rai\%a-,port, Arthur, Jardox Fur Co., letter dated July 10, 1968, to Chairman

008 o e eccmemm e 4063
Raytheon Co., Charles F. Adams, chairman of the board, telegram dated

July 12, 1968, to Chairman Mills_______________________________.._ 3634
Reuther, Walter P., president, United Automobile, Aerospace and Agri-

cultural Implement Workers of America (UAW), statement__._____ 1755

Richardson, Mark E., president, National Footwear Manufacturers Assoc-
iation, telegram dated June 13, 1968, to Hon. Dean Rusk, Secretary of

St e e e e e 2624
Richey, Mrs. Robert 8., president, League of Women Voters of Indiana,
letter dated July 1, 1968, to Chairman Mills______________________ 993

Riker, Raymond, president local 8-95, Oil, Chemical and Atomic Workers
International Union, letter dated July 3, 1968, to John M. Martin, Jr.,
chief counsel . _ .. eeeee- 4807
Roach, T. L., Jr., president, Texas and Southwestern Cattle Raisers
Association, letter dated May 28, 1968, to Chairman Mills, with at-

tachment. . . _ o 3327
Rogers, Hon. Paul G., a Representative in Congress from the State of
Florida, statement. ___ ______ oo 4980
Robertson, H. H., Co., C. C. Moran, president, Cupples Products Division,
telegram dated July 3, 1968, to Chairman Mills____________________ 3376
Robie, Merle 8., chairman, executive committee, Cordage Institute,
statement _ - _ e 2372

Roblin Steel Co., Martin N. Ornitz, president, letter dated June 24,
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FOREIGN TRADE AND TARIFF PROPOSALS

WEDNESDAY, JUNE 26, 1968

House or REPRESENTATIVES,
CommrTTEE ON WaYS AND MEANS,
Washington, D.C.

The committee met at 10 a.m., pursuant to notice, in the committee
room, Longworth House Office Building, Hon. Wilbur D. Mills (chair-
man of the committee) presiding.

The CratrMaN. The committee will please be in order.

Our first witness this morning is our esteemed colleague from Mas-
sachusetts, the Honorable William H. Bates. Mr. Bates, we appreciate
your being with us and you are recognized.

STATEMENT OF HON. WILLIAM H. BATES, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF MASSACHUSETTS

Mr. Bates. Thank you, Mr. Chairman.

Mr. Caarman. I am grateful to you and the members of the com-
mittee for affording me this opportunity to be here today. As you and
the members of the committee know, your distinguished colleague, Mr.
Burke, and I have for many years led efforts through myriad avenues
to help protect the American shoe industry from the ravages of im-
ported footwear from the cheap labor countries of the world.

T am, therefore, grateful for this opportunity to come before you
today and particularly to see Mr. Burke on the bench with you, as
the labor and management leaders of the U.S. footwear and leather
industries appear here to detail the frightening—and I emphasize, Mr.
Chairman, the word “frightening”—import problem as they see it.

Perhaps I can best set the scene for this presentation by recalling
that even before the Kennedy round agreements were reached at
Geneva, the volume of footwear imports was rising at an alarming
rate and threatening the livelihood of domestic shoe workers. But,
since the Kennedy round, the shadows have already begun to broaden
in this area.

Consider, gentlemen, that in 1955 leather footwear imports
amounted to 7.8 million pairs valued at $13.6 million. Yet, by 1967
the total imports of nonrubber footwear had soared to 129.1 million
pairs worth $217.6 million. That was an increase of 35 percent in pairs
and a 41-percent increase in dollar value over 1966,

Then, 1n January of this year, 78 percent more foreign-made shoes
came into the United States than in January of 1967. For the first
4 months of 1968, these imports totaled 69 million pairs valued at
about $112.7 million.

(3865)
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Now, this means that shoe imports are up 47.5 percent this year over
last year in numbers of pairs and 58.4 percent in dollar value. If this
trend continues—and there is every indication that it will—imports,
which represented only 1.2 percent as a percentage of U.S. production
in 1955, could equal 85 percent of total domestic production in 1968,
possibly 50 percent in 1969 and, almost certainly wreck the U.S. shoe
industry, a large segment of which is in the Massachusetts districts
which Congressman Burke and I represent, within the next few years.

I think, Mr. Chairman, the figures that have been presented here are
alarming. .

Similar disaster faces our leather manufacturing industry which is
largely dependent upon a healthy domestic shoe manufacturing indus-
try.

To avoid that prospect, Mr. Burke and I introduced H.R. 13616,
a bill which would provide for orderly trade in leather footwear. Other
measures are before you, including Congressman Herlong’s Fair In-
ternational Trade Act, H.R. 16936, which would establish ceilings on
imports of a wide variety of produects.

Also still before this committee is the earlier Orderly Marketing
Act proposal, incorporated in H.R. 87 and H.R. 88, which I and Con-
gressman Burke, respectively, introduced.

At the same time, these legislative proposals would permit foreign
producers to share in the orderly growth of the domestic market.

The bills I have mentioned by number all potentially would benefit
the American shoe and leather industries. It is apparent that what may
emerge from the Ways and Means Committee is a composite plan to
help maintain many different American industries while permitting
international trade to expand. Toward that end, I sincerely hope that
you gentlemen on the committee will give the most serious attention
to the data and views you will hear today and include provisions in
any new legislation which will help preserve the jobs of American
shoe and leather workers.

Also, the trade adjustment assistance provision of the Trade Expan-
sion Act of 1962 must be strengthened so as to make them effective. I
can think of no better way to emphasize this point than to quote from
the resolution adopted by the Seventh Constitutional Convention of
the American Federation of Labor and Congress of Industrial Orga-
nizIa;t-ions endorsing the concept of import quotas. .

t says:

“TheyAFL—CIO conditioned its support for the Trade Expansion
Act on the promise that American workers and firms, adversely af-
fected by imports, would be safeguarded and/or assisted. As a result
of the Tariff Commission’s rigid interpretation of that law, all peti-
tions for trade adjustment assistance have been rejected.

“The AFL~CIO reaffirms its conviction that a workable and effec-
tive adjustment assistance program is essential as one solution for
some trade-related problems.”

The Tariff Commission study requested recently by President John-
son to determine the effect of imported shoes on the American foot-
wear industry is, of course, a welcomed sign that the facts already
known to many of us have caused concern in our Government.

This study was asked after a unique exhibit of comparable domestic
and imported shoes took place on Capitol Hill, which I know you saw
yourself Mr. Chairman, and was seen by many of you in addition.
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. The statistics revealed at that exhibit by the National Footwear
Manufacturers Association showed that in 3 short years, shoe imports
leaped from 87,063,000 pairs worth $118,478,000 in 1965 to 129,134,000
pairs valued at $217,593,000 in 1967.

Thus, Mr. Chairman and gentlemen of the committee, I think you
can readily see why Congressman Burke and T feel we must continue
to press for effective steps in every possible area, even as the Tariff
Commission study progresses; to provide urgently needed relief for
the American shoe and leather industries. The legislation you are
considering can be a major factor in that regard.

Mr. Chairman, I have had extensive experience with the impact
of imports from overseas. I saw the fishing industry of the United
States destroyed. With the shoe imports I predict the same kind of
a picture for the shoe industry of the United States—imports 1 per-
cent of domestic production in 1955, anticipated 50 percent in 1969.

Mr. Chairman, this cannot continue if we are to have a shoe in-
dustry in the United States of America.

Thank you, Mr. Chairman, for your kind attention.

The Cuarman. Thank you very much, Mr. Bates, for coming to
the committee and giving us the benefit of your thinking on this
matter. Any questions?

Mr. HerronNe. I would just like to compliment the gentleman on a
very fine statement.

Mr. Bates. Thank you.

Mr. Hervone. I appreciate it.

The CrAIRMAN. My Byrnes.

Mr. Byrnzs. I too want to join in complimenting the gentleman.
He has been very helpful to the committee.

The CHATRMAN. Mr. Burke.

Mr. Burke. I also wish to commend your colleague, Mr. Bates, and
no one knows the shoe problem any better than Congressman Bates
because he has been working with it for many, many years.

I would like to ask the Congressman if it isn’t true that we in New
England learned a long time ago as a result of what happened to the
textile industry and the fishing industry, what can happen to other
industries, and it is because of this that you take the strong stand
that you do here this morning.

Mr. Bates. Yes. Thank you, Mr. Burke. T have seen it all happen
in my own district, the shoes, the hats, the fish, the textiles, electronics,
and the shoes are now going down the road of the fishing industry
unless we do something about it. The hour is very, very late.

Mr. Bures. Do you agree with the statement made by the head of
the shoe industry here in America if imports continue at the present
rate this year—I know you are acquainted with the fact that in Jan-
uary there was a 73-percent increase in imports over the same month
of a year ago—the imports will then represent approximately 35 per-
cent of the domestic market.

Mr. Bates. Yes, this year and it is expected probably next year,
1969, up to 50 percent. There is nothing to stop them from going that
high and a lot higher. We are on the road to the destruction of the
shoe industry in America unless we do something.

The Cmamman. Thank you again, Mr. Bates, for a very fine
statement.

Mr. BaTes. Thank you very much, Mr. Chairman.
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The Cuairman, Senator Javits——

Mr. Burge. Mr. Chairman, at this time I would like to have
unanimous consent to have placed in the record a statement by Con-
gressman William D. Hathaway of Maine. (See p. 4010.)

The Cramrman. Let those statements appear in the record at the
conclusion of the members who are testifying this morning. Also at
that point in the record I would ask that the statement of the Hon.
Robert McClory be included also. (See p. 4011.)

Senator Muskie, we appreciate your coming over on this side com-
misserating with us about some of our problems. You are welcome.

STATEMENT OF HON. EDMUND S. MUSKIE, A U.S. SENATOR FROM
THE STATE OF MAINE

Senator Muskie. Thank you very much, Mr. Chairman and mem-
bers of the committee. I must say this is unfamiliar water for me.

The CrarMaN. You feel right at home.

" Senator Musgie. Thank you very much. Mr. Chairman and mem-
bers of the committee, I appreciate very much this opportunity to
appear before you to testify in support of H.R. 88, the Orderly
Marketing Act, introduced by Congressman Burke, and H.R. 13616,
the Orderly Footwear Marketing Act. I should also like to note my
support of H.R. 17674, introduced by Congressman Collier.

Mr. Chairman, the last decade has witnessed a swift and remark-
able change in the conditions of world trade. In a number of in-
dustries, particularly the shoe industry, the complex problems of high
labor input, narrow profit margins, and limited capital resources have
helped low-wage foreign competition to gain major inroads on the
American domestic market.

This situation has threatened the existence of many American
manufacturers, particularly the small ones, and their workers.

Although we all recognize the need for expanded world trade, as
I do in my northeasterly State, we do not think it makes sense for
our workers or our industrialists, or in the long run, for industrialists
and workers in other countries, to depend on erratic, unstable trade
developments as a vehicle for economic growth.

In our domestic markets we use a number of devices, including
minimum wage and honr laws, for example, to insure fair competi-
tion. We cannot; apply similar requirements to foreign countries.

In 1955, footwear imports were approximately 8 million pairs, or
1.2 percent of domestic production. In 1967, we imported 131 million
pairs, a dramatic increase over 1955. For the first 4 months of 1968,
we imported 69 million pairs, or 30.7 percent of domestic production.

This shocking increase in imports is most significant to me, Mr.
Chairman, because footwear manufacturers are the largest employers
of labor in the State of Maine. It is important, I take it, to my col-
leagues in Massachusetts, New Hampshire, Pennsylvania, New York,
Missouri, Tennessee, Arkansas, Illinois, and Ohio, where substantial
numbers of workers in the manufacturer of footwear are employed.

It is particularly serious to the American economy because it strikes
at small business the foundation of our economy, and the type of
economic enterprise that we are trying to preserve.

The majority of footwear factories are in small towns where they
are the major source of employment and income. There are over 1,200
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footwear-producing plants located in over 600 communities in 42
States. While the industry employs over 230,000 workers and has a
payroll of almost a billion dollars a year, these plants are typically
small business operations, many of them struggling for existence.

They employ somewhere in the neighborhood of 200 workers per
plant, and the total industry employs almost 235,000 workers. Another
75,000 people are employed in the tanning and allied industries which
provide leather, machines, materials, and supplies for footwear. This
1s not an unimportant industry. The total sales of footwear at retail
approximate $6 billion.

Mr. Chairman, how could the import situation in footwear have
developed so rapidly that it has absorbed all the growth that the
domestic footwear industry should have enjoyed in the past decade?
How could this happen in the greatest industrial nation of the world,
the supposed leader in productivity and efficiency ? How could imports
of foreign footwear grow from literally nothing to a point where they
are equal to almost a third of our domestic production in a little over a
decade?

The answer is simple. Imports increased at this rate, and will con-
tinue to increase rapidly, because they are produced at wage and hour
costs that are illegal in the United States. They are being produced in
plants rebuilt with American dollars in Japan and Western Europe
following World War IT.

Footwear manufacture employs relatively simple machines to cut,
sew, and cement footwear materials into a shoe. Techniques are prac-
tically the same from one country to another. Even with these new
plants, foreign footwear manufacturers have but one advantage, and
that is cheap labor. Their wage rates are from a third to a fifth of the
wages that footwear manufacturers pay in the United States.

And let me emphasize that imports are not due to inefficiency in the
American footwear industry. Various studies have shown that Amer-
ican footwear manufacturers’ productivity exceeds that abroad by any-
where from 25 to 35 percent in pairs per worker per day.

American wage rates in footwear are the highest in the world,
although among the lowest in American manufacturing. American
production workers in nonrubber footwear manufacturing plants at
ﬁhe %resent time average an estimated $2.41 an hour including fringe

enefits.

In the rubber footwear industry, U.S. workers receive $2.62 an
hour, not including fringe benefits and allowances. Footwear workers
in Japan make an estimated 63 cents an hour, and in Italy, 78 cents
an hour including fringe benefits and bonuses. The labor cost advan-
tage is so great that domestic footwear manufacturers, no matter how
eflicient, cannot compete.

Footwear imports have meant the export of jobs which should have
been performed by American workers. If all imported shoes had been
produced in the United States, in 1966 there would have been 39,000
more job opportunities,

As Imports increase, a greater number of job opportunities will be
lost. Is it more important to make jobs for Japanese or Italian work-
men than for American workmen? How, with these conditions, will
we be abele to absorb the workers coming on our labor market in years
to come?
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The footwear industry has been seeking recognition and relief on
this problem since 1959, when it presented an extensive exhibit of
imported footwear to Senators and Congressmen from important
footwear-producing States, and to representatives of various Govern-
ment agencies.

In fairness to the officials involved, it should be pointed out that
when the footwear industry showed the need for better marking of
imported footwear which were mismarked in order to avoid proper
tariff duties, some action was taken to correct this problem. There
is more to be done in this direction, and I urge customs officials to
give this matter their attention.

In 1961, the footwear industry again invited Senators and Congress-
men to visit an exhibit of imported footwear and to appraise its impact
on the domestic industry. Well over 100 Senators and Congressmen
took advantage of this opportunity.

Following this meeting, I introduced Senate bill 1735, the Orderly
Marketing Act of 1961. I have again introduced this bill as S. 1446.
This was not, and is not, a protectionist bill. It was not a bill to roll
back imports or raise tariffs or provide any other unrealistic treat-
ment of imports under existing world conditions today.

It recognizes the administration’s desire to increase and promote
international trade. It is based on a live-and-let-live philosophy. It
follows general practices which have prevailed in certain other coun-
tries and, in fact, is much fairer than certain of these practices.

It calls for the establishment of voluntary quotas which would
guarantee to all nations the share of the U.S. market which they had
earned over a recent period.

Furthermore, they could continue to share in the normal growth
of the U.S. market.

There was no action on this bill in 1961, and there has been no ac-
tion taken on S. 1446, this year’s bill. Congressman Burke and other
Members of the House recognized this serious problem years ago.

The situation in footwear and other commodities calls for a thor-
ough review by this Congress. -

At the various hearings on trade policy or international monetary
problems, we are inundated with views which go back to the views
of Adam Smith that “the prudent man ill never make at home what
it will cost him more to make than to buy” and to John Stuart Mill
that “the benefit of international trade is a more efficient employment
of the production forces of the world.”

We can admit that the gains from international trade are impor-
tant and that trade should be encouraged while at the same time, ad-
mitting that the realities of trade in today’s world—what Oscar Gass,
the noted economist, called a world of quotas and buying discrimina-
t%:)n;may call for some modification of the 18th- and 19-century
thinking.

No one with any understanding of international relations today
would argue for a major curtailment in innternational trade, or even
high traiffs, or rolling imports back to some former base. But the time
has come when we must consider the impact of imports on certain of
our industries and agriculture and adopt policies which may, when
necessary, be used to regulate the growth of imports to some live-and-
let-live basis.
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Other nations do not hesitate to protect their domestic industries.
Congress recognized the realities of the import situation a few years
ago in setting up protection for the domestic meat industry. Similar
protection has been set up for the oil industry. The long-térm cotton
agreement was inaugurated by Congress when imports were around
6 percent of domestic production or a quarter of the present level of
imports to footwear.

President Johnson recognized the impact of imports on the dairy
industry recently when he imposed by proclamation drastic restric-
tions on the imports of dairy products.

I think this Congress needs to know a great deal more about the
details of our international trade, the flow of dutiable and nondutiable
goods and the effect of tariffs on this flow, as well as the restrictive
practices of our trading partners.

I want to commend this committee for holding these hearings on
foreign trade, and hope that productive legislation will result to bet-
ter regulate the flow of goods into this country.

This administration has used monetary and fiscal policies to achieve
gains in the GNP in 1 year equal to or greater than the total of our
annual merchandise exports. Our continuing problem is to maintain
a viable economy at home.

Otherwise, we shall not be able to help less fortunate countries. And
I emphasize again this appeal is a far cry indeed from 18th- and 19th-
century “protectionism” charge that is usually hurled at anybody who
raises a warning voice against rapidly increasing imports.

I will conclude my presentation with just this observation. When I
introduced this legislation in 1961 for the reasons that I have out-
lined here and for the objectives which I have described here the foot-
wear industry was virtually alone in seeking this kind of relief which
was consistent with expanded trade but at the same time which per-
mitted an orderly transitional period enabling the domestic industry
to adjust.

Since that time the same reason which created the problem for the
shoe industry has increasingly created a similar problem for an in-
creasing number of other industries.

This suggests, Mr. Chairman, that we have not really in develop-
ing our trade policies focused upon the adjustment problem of Ameri-
can industry. I think we must, first of all, in the interest of expanded
trade, but, secondly, in the interest of protecting vital American indus-
tries and vital American jobs.

The orderly marketing approach I think is the best device yet con-
ceived to achieve this twin objective.

May I, since I am on this side, pay my compliments to Congressman
Burke and Congressman Bates for their interest in the problems of
the shoe industry. What we have undertaken to do and what we have
undertaken to develop legislatively I think is also of importance to
other industries in our own area.

There are wood turning industries in my State which are concerned
with this. The textile industries, both cotfom and wool, are concerned
with this. The same approach I think can be taken constructively, and
consistent with expanded trade, to protect the legitimate interests of
American industries against real grievances.

Thank you very much, Mr. Chairman.

95-159 0—68—pt. 9——4
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The Crarman. Thank you, Senator Muskie. We do appreciate your
coming to this side of the Capitol to discuss with us your views and
of course these matters will be fully considered by the committee.

Are there any questions ? Mr. Burke.

Mr. Burke. Mr. Chairman, I would like to compliment Senator
Muskie for his excellent statement here today. He really has covered
the entire subject matter and particularly that part where you have
emphasized the fact that we are not asking for a cutdown or rollback
of imports.

In fact, we are recommending a flexible increase as long as it is a
reasonable increase and this is something that many people are over-
looking. They are making the charge of protectionism and actually
it isn’t. We don’t mind them continuing their industries over there
as long as they don’t glut the market to such an extent that it would
make the shoe business extinct.

Senator, I believe you are acquainted with the problems in New
England as well as anyone of us and you remember in Nashua, N.H.
when the textile mills closed down there how long it took, about 10
years, for that city to get back on its feet.

Most of these shoe companies up in our area, I believe, are small
companies, maybe with 200 or 300 employees, family-owned businesses,
and if they go out the towns go down completely.

Senator Muskre. And this is what has been happening, Congress-
man, as you know. First of all, as the textile industry dried up in
New England a lot of these small towns disappeared. We are con-
cerned these days with urban problems and one reason that we have
these problems in the cities is because of the influx of these people
from small towns that have been dried up in the backwash of our eco-
nomic growth in this country, so the one-horse town, as we described
it in Maine, is terribly important not only to its own people but to
the problem of dealing with the urban crisis.

We have to find ways for people now to make a living and to find
opportunities in the rural areas of America if we are to slow down the
tide of people moving into the cities.

You know, one of the things that frustrated me about the Trade
Expansion Act of 1962 was the provisions to provide economic relief
for workers who lost their jobs as the result of industry closings re-
lated to imports.

The fact is that there is no effective way of providing relief when
a single factory in a one-horse town in New England closes its doors.
I don’t think there is any way effectively of rea.chin,% into all these
small towns and finding substitute industries of this kind which die
and close their doors as a result of import competition.

So I think we have to consider their vitality in the long run.

Mr. Burke. Thank you.

The CHATRMAN. Any further questions?

If not, again Senator, we thank you very much.

Senator Muskie. Thank you very much, Mr. Chairman and mem-
bers of the committee.

The CrarmMan. Is Senator Javits in the room now? I see our col-
league from Pennsylvania, the Honorable John Dent, present.

Mr. Dent, will you please come forward ?
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STATEMENT OF HON. JOHN DENT, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF PENNSYLVANIA

Mr. Dent. Mr. Chairman and members of the committee allow me
first to thank you for the opportunity to present a few views here
this morning at this important decisionmakin g conference.

The Cratrman. We are pleased to have you with us and you are
recognized. '

Mr. Dent. Mr. Chairman, I don’t intend to take any time giving
you a lot of massive figures. I think you are getting as many figures
as you can possibly absorb from those who are identified with the
affected industries both pro and con.

However, I have come here to present to the committee a compila-
tion of all of the nontariff barriers that have been set up by our 58
trading partners in GATT. You will find every country—>52 of the
countries are listed here—with the barriers that they have against
U.S. imports.

By the passage of time and the history of the international trade
movement we find that if there is any hope at all of ever getting what
the dreamers call “free trade” it will take a greater lifetime than any
of us can hope to live to be able to iron out the nontariff barriers -
which are a greater barrier to American imports in other countries
than all the tariffs and customs that were ever assessed.

We have talked about trade without giving much attention to the
phenomena that have taken place in our generation. There have been
three steps in this trade movement that have been serious and ap-
parently overlooked by many of the observers who are on the scene
and have been writing about trade for so many years that they have
become “experts” because of their publications.

First, this Nation attained a very enjoyable position in world trade
in that it was the major distributor of mass produced goods, thereby
enabling America to open its borders up to millions of untrained
workers from all over the world who were able to fit into our indus-
trialization plan and who became trained and skilled people in our
economy.

Up until World War IT we had what was practically known as an
exclusive export business in that it was without a doubt the largest
man had ever seen coming from any one country.

However, this was caused by two things. One: we were able to pro-
duce because we recognized the dependence of one upon the other,
wages paid and the purchase of goods. We recognized this and proba-
bly the one outstanding example was when Henry Ford decided to
pay $5 a day compared to 80 cents and 90 cents a day in the coalfield,
recognizing that unless people had money that couldn’t buy the prod-
ucts of industry.

This lesson has yet to be learned in foreign countries, although there
are those who come and testify before the many committees of this
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Congress and say that a certain nation’s wages have increased 27 per-
cent while ours only went up three and a half percent.

Twenty-seven percent of a 10-cent wage doesn’t come near being
what 3 percent of a $3 and $4 wage amounts to. We find ourselves
then in this position: That after World War II we started to help
other nations become self-sufficient. I will remember as long as I live
that every President that I have served with and every President
before I served here in asking for the renewal and the first passage of
the Foreign Aid bill starting out years ago based it upon the plea that
the world in order to be free had to be self-dependent on its own
ability to produce for its people the goods that they needed.

We went out and helped unselfishly, probably more so than any
other nation ever dreamed of helping. Then the second stage of this
trade evolution took place, and when the foreign countries started
to become able to produce goods for themselves this reacted against
our export volumes and our export ratios.

‘When it became a difficult task for American industry to export into
a country because of that country’s emergence as a producing nation
of its own, American industry then started planting its own produc-
tion facilities in the foreign countries, presumably to meet competition
within that country, saving both the labor cost and the transportation
cost on their products. :

Well, as the foreign country’s productivity expanded and it be-
came more proficient it then started to come into our market with
products in competition with our own domestic production. Con-
sequently, we find ourselves now in a position where American indus-
tries are climbing over each other to build plants in_foreign coun-
tries, not exclusively for the purpose of penetrating and staying with-
in markets that they once held, but in order to ship back to the United
States, escaping our fair labor standards.

My interest started when I became a Member of Congress and one
of our largest plants shut down on the claim that it was injured by
importation of flat glass and window glass. I became chairman of the
ad hoc committee studying the impact of imports in 1960 and have
held hearings ever since under one gaze or another, and thanks to the
chairman of this committee I was given a wide latitude in the hearings
that my committee held. .

I have learned that it is impossible for any high-cost nation to
compete in a free trade world where the mandated cost of production
cannot be compensated for at some point in the retail distribution of
products. .

T mean by that that we can beat world competition by one of two
methods. We can do what this Government thinks now is the answer,
and that is to subsidize our foreign exports by giving aid to industry
to meet foreign competition. That would be very good except for the
fact that we have established in this country by law certain minimum
standards in labor and we have established another phenomenon in
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a civilized world, a minimum standard of income for a family to live
with, and so if they don’t get their pay by working and producing
goods we take from those who are working and producing goods to
provide the necessary incomes for the families that are deprived of
work because of either automation or importation.

Our committee showed that the two are related. Excessive imports
compel a company to automate beyond its need. Automation is a bless-
ing to humanity only if it beats demands for goods. It is not a blessing
but becomes a curse when it deprives a man of an opportunity to buy
the goods that automation produces.

Anybody that kids himself that these foreign countries aren’t
equipped to meet us technically because their technology is not up to
ours is just a fool, and I use the word “fool” because I would hate to
use the word that I really believe would fit. better. In my trips investi-
gating this particular subject matter all over the world, both as a
private citizen and as a Member of Congress, I ran into one plant, for
example, with 5,500 employees in Hong Kong producing electronics
apparatuses owned and operated by an American company, one of the
largest in the United States—I think its stock went up from $14 to
well over $200 at one time—and all 5,500 employees were native Chi-
nese without minimum wages, without social security as such, without
unemployment compensation as such, without any of the so-called
labor conveniences and labor mandates that we have in the United
States, and yet the entire production of that plant was sent back to
the United States commingled with their American production and
flowed into the trade circles of the United States without any distine-
tion whatsoever between foreign made and American made.

Today with the differential of $150 to $210 per automobile, you
walk into any sales agency and I defy anybody to tell me which car
was made in Canada and which was made in the United States.

It is all right if we were not tied to a situation where, as was pre-
dicted in 1961 on the floor of the House, and the article is before me,
within 6 years, within 5 years before the end of the Kennedy round,
we would find our gold flow taking a reverse course; we would find
ourselves in a position where the dollar would be in jeopardy and
static unemployment would become a way of life in the United States.
We hear all these rosy stories about how many jobs we have created
but we have yet to have been able to keep up job opportunity with the
GNP in this country.

We have a greater growth in the GNP than any nation has ever
achieved but at the same time the youth of this country, and espe-
cially the untrained people, cannot find jobs because, the labor-inten-
sified job opportunities have been given to the foreign producer.

In the year of our Lord 1968 we have discovered an increase of
4871 percent in the first 3 months of this year of shoe importation in
the United States. When you find that in the first 3 months you have
imported 89 million pair of shoes in the United States with a popula-
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tion of 200 million you are reaching a position where you will not be
prodilcmg the goods that make the daily income of the American
people.

We are, yes, way ahead in sophisticated goods, they say. But we
are not that far ahead. We are now beginning just to hold our own
because we have shipped our technology, we have shipped our ability,
we have shipped our financial stability over to the producers, and the
sophisticated goods are dependent entirely upon whim: the will of the
wisp of style, the will of the wisp of utility, the will of the wisp of
desire and personal selection—but they don’t create the jobs that we
need to keep this country moving forward.

The jobs are created in mass-producing industries where we took
untrained foreigners, my father included, who did not know the lan-
guage or the customs, and threw them into our industrial mill in this
country and they produced the steel, they produced the mechanical
goods, and they produced the machinery, without any previous train-
ing.

We are now emphasizing the spending of billions of dollars to train
people to do jobs that in most cases could be learned right on the job.
I became a machinist at the age of 12 by working 6 weeks at the job
in an industrial plant and later became a millwright and a toolmaker.

We need the jobs. We will spend to rehabilitate the job economy
of a community with 7,000 people that loses its only industrial plant,
and such communities are losing them as American industry pushes
itself out from under the mandated cost in America of the Fair Labor
Standards Act, and the Federal taxes for poverty, the Federal taxes
for relief, the Federal taxes for clean streams, and clean air and all
of these things. -

We are pushing the small community out because of another
phenomenon in our midst—the conglomerate that has developed, the
so-called multicorporation and the conglomerate base. An ice cream
company will buy a steel company. A steel company will go out and
buy a dry cleaning plant.

We have reached the stage where they buy them, take their cus-
tomers, and their mailing list, and so on, and eliminate them. Small
communities cannot survive. They will not survive if we don’t do
something on the order of H.R. 470, which the chairman was gracious
enough to let us work on in the House of Representatives, which
establishes a base on an individual product, an individual community,
an individual worker, and an individual plant.

Unless you do that, gentlemen, unless we do something along that
line, believe me, what I predicted 6 years ago will come true with a
vengeance.
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I would pray to you that I was wrong, but I say to you at this
moment when this war is over and we go back to the production of
domestic goods we will find ourselves in a position in this country
where all the talk about trade will become the last thing we want to
hear.

And another thing I warn you about, and I don’t think you need
the warning, is the great mushroom of publicity groups and pro-
paganda groups that will be established and are being established at
this moment.

There was a new one just established under the leadership of the
head of Gillette, which incidentally established one in 1960 when this
committee was working on the 5-year plan; and it died as soon as
they got their 5-year plan and it will die now as soon as they succeed,
as they hope to do, in keeping any restrictive covenants from being
put on steel. You know the figures. I don’t need to tell you the figures.
But this is one reminder I want to give you.

When you shut down a plant in a small town that has 100 employees,
400 wageearners lose their income. You take a desert with nothing on
it and you put 1,000 people to work producing goods and 7,000 people
will live in that desert spot but, believe me, when I say to you that
while the big companies will be able to meet the challenge they will
only meet it by moving overseas and producing in areas like the
Mexican territory along the Rio Grande that is now tax-exempt for
American industries.

I am sorry. I don’t want to give you a lecture and I am getting
way out of line. :

I want to thank the committee. If there are any questions I would
like to answer them.

The Cuamrman. We appreciate very much, Mr. Dent, your coming
to the commitee. I am going to suggest that the material you brought
with you be made a part of the record at this point. It isn’t complete.

Mr. DenT. No, it is only 1967, October. Since that time, Mr. Chair-
man, I might say to you after the Geneva pact was signed Germany
increased its border tax from 8 to 10 percent and there have been
three new barrier type taxes put on by Common Market countries
in specific areas where they were affected by the reduction in their
tariffs under the agreement at Geneva.

The Crarrman. But it does deal with selected items.

Mr. Dent. That is right. That is the most important feature of
that report.

The Cratryan. If there is no objection this will go in the record.

(The information referred to follows :)
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The CHAIRMAN. Mr, Schneebeli.

Mr. ScaneeseLr. Congressman, it is always good to have you here
and you have always been a very effective advocate for the position you
have long maintained. It is quite obvious the position you maintained
in the last 8 years is being joined by increasing numbers of Members
of Congress by the introduction of quota bills, and other bills for the
expansion of domestic industry.

I too want to thank you for this comprehensive compilation of non-
tariff barriers. It has been quite difficult getting this listing from the
people who are advocating more liberal trade and I think this will
serve a very good purpose.

Thank you. Thank you for coming.

Mr. DenT. May I say that you can get it and get a copy for every
member of the committee if the chairman would ask for it. It took me
a long time to get it but once I got a copy they barred any other copies
from going out to the best of my knowledge.

I could never get another copy and we had to run that copy off on
our own machine. You can get it from the Department of Commerce.
It has been completed for almost a year and a half. It is available but
cannot be had by Members of Congress.

Mr. Sca~eeBELL As I said, it is a little difficult to get it and, we ap-
preciate this comprehensive list.

The CrairMaN. Mr. Conable ?

Mr. Conasire. I wanted to ask you, Mr. Dent, I just looked at a few
of your compilations of nontariff barriers a minute ago for the first
time. I notice that with respect to France nothing was said as to non-
tariff barriers on agricultural products. Are agrieultural products in-
cluded in the compilation that you have presented here?

Mr. DenT. Only by categories, in some areas such as hides and things
of that kind which they considered, but anything that we ship into
world trade under a subsidized plan I don’t think you will find covered
there because we meet world trade prices by subsidizing the cost of
cotton and tobacco, and things of that kind.

Mr. Conasre. Isn’t it generally true that there are as many non-
tariff barriers with respect to agricultural products as there are with
respect to industrial products?

Mr. DeEnT. Yes; there are.

Mr. ConabrE. Particularly in Europe.

Mr. DExNT. Yes.

Mr. Conasre. Thank you.

The CralrMAN. Any further questions? Again we thank you, Mr.
Dent, for coming to the committee.

Mr. Dext. Thank you, Mr. Chairman, and members of the com-
mittee.

The Cramman. The Chair observes that our friend from New York,
the Hon. Jacob Javits is present. Senator Javits. We appreciate your
coming to us this morning and you are recognized, sir.

STATEMENT OF HON. JACOB K. JAVITS, A U.S. SENATOR FROM THE
STATE OF NEW YORK

Senator Javrrs. Thank you, very much, Mr. Chairman. I apologize to
the committee for having to be elsewhere when the committee was
ready for me and I am very grateful to the Chair for now giving me a

/
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!:urn_S(()1 quickly and I will do my utmost to brief the ideas that I have
in mind.

Mr. Chairman, the committee is to be congratulated for undertaking
comprehensive hearings on U.S. trade policy. These hearings will pro-
vide an opportunity for industries that claim import injury to present
t{leltl;' case to Congress and to lay the groundwork for future U.S. trade
strategy.

While H.R. 17551, the Trade Expansion Act of 1968 proposed by
the administration, is one facet of that trade strategy, which would
take care of the most immediate and pressing trade problems, it is only
one and it will be up to the Congress to relate it to the next major trade
Initiative by the United States.

It is evident that we have reached the end of an era in trade policy
as In other elements of foreign economic policy and that the answers
of the past will not necessarily suffice in the future. Not only are the
problems today different but the international climate within which
trade policy is likely to operate in coming years is substantially differ-
ent from that which prevailed when the 1962 Trade Expansion Act
was hammered out in Congress.

In coming years such problems as nontariff barriers and other arti-
ficial impediments to fair international competition, fair access to
markets of industrialized countries for the products of developing
countries, regionalism in free trade areas and common markets, new
applications of pools in science and technology in many fields and the
role of Government in domestic and international agricultural trade
will be the issues that predominate.

In sharp contrast to the issues predominating in the late 1950’s
and early 1960’s—such as the cold war, decolonization and European
economic recovery—we are today seeking answers to such questions as
how to respond to a Western Europe from which France has in effect
withdrawn, the European demand for a greater voice in the conduct
of world political, economic and monetary affairs, the Soviet-Chinese
rift, the demands of developing nations for the opportunity to gain
access to the markets of developed nations, and the growing inde-
pendence of Eastern Europe from Soviet influence.

No one yet knows the answers to these complex and interrelated
problems. It seems to me, however, that under these circumstances
trade policy will have to be extremely flexible and possess the maxi-
mum economic and the minimum of political objectives.

Even though Congress should probably await the results of compre-
hensive study before it acts on specific trade legislation, we know
enough from the Kennedy round and other recent experience to dis-
cuss intelligently some of the fundamental principles that should
guide future action with respect to trade policy.

These principles are predicated on the assumption that any future
U.S. trade strategy should be based on a clear and firm commitment
to trade liberalization. Such continued commitment is essential to our
future both as a world economic power in an age of interdependence
and as a principal factor in the non-Communist world community.

We benefit from a policy of trade liberalization through steadily ex-
panding markets for our industries and jobs for our people.

Thirty-two billion dollars of U.S. production for exports and 3 mil-
lion jobs created by exports are evidence of this. Imports resulting
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from the reciprocal reduction of trade barriers provide the essential
raw materials for our industrial machine, the foreign exchange for
our trading partners which enables them to buy our exports and a
greater choice for millions of our consumers.

The $31.4 billion of imports into the United States not only repre-
sent competition for our industries but also such essential raw mate-
rials as iron ore, bauxite and crude oil. International competition
resulting from trade liberalization provides a major incentive to in-
crease the efficiency of our industries.

We benefit from this efficiency through the better use of our re-
sources and by being in a better position to meet competition at home
and abroad.

The experience of the past two quarters should not be taken as
evidence that there is something wrong with our trade policy. Accord-
ing to Commerce Department information released yesterday the first
quarter of this year marked a sharp improvement in U.S. exports,
even though imports remained at a high level.

In April exports went up 18 percent over the depressed March
level, while imports gained only 1 percent. While the 1968 trade bal-
ance may still not equal the surpluses of recent years, such favorable
factors as the lowering of tariff barriers by our trading partners as a
result of the Kennedy round on July 1, the expected rise in economic
activity abroad and the dampening effects of the 10 percent tax sur-
charge-spending cut package are developments which should give
strong impetus to a more favorable trade balance.

'T should now like to discuss briefly those trade policy principles
which I consider essential : '

1. Henceforth the United States should take decisive action against
countries which compete unfairly against U.S. exports or in selling
to the United States.

Under this heading I include such devices as export subsidies, quotas,
discriminatory import licenses and border taxes. Ambassador Roth is
to be commended for beginning to take decisive steps in several recent
cases. These range from subsidizing U.S. poultry exports to Switz-
erland to compensate for subsidized poultry exports to the same
market from EEC countries and Denmark, to threatening to take
before GATT Japanese import quotas against automobile components.

We must take effective action against protectionist policies abroad
to resist the demands of those in this country who demand protection
against import competition.

2. Congress should continue to delegate effective trade negotiating
authority to the President while retaining the right to disapprove,
under the right of veto, the results of trade negotiations in their
entirety.

Unless we give temporary and well defined powers to the President
to negotiate in the trade field we can either return to congressional
tariff making or have the President conclude trade treaties subject to
the approval of two-thirds of the Senate.

‘We have attempted both in the past with unsatisfactory results.

In order to deal with the complex issues of nontariff barriers, trade
policy toward developing countries and problems involved in agricul-
tural trade, the President should have powers to reduce tariffs or non-
tariff barriers, even to zero.
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The negotiations on nontariff barriers will be particularly difficult
because many of them involve international agreement with respect to
politically sensitive domestic programs, such as agricultural subsidies
and quotas, and will necessitate the safeguarding of the interests of
consumers as well as producers.

Under such an arrangement, Congress could reserve the power to
veto a trade agreement package within a specified period after its
submission to the House and the Senate.

I am confident that if the President had such authority during the
Kennedy round we would have achieved the results with far greater
ease or would have done even better as our negotiators would have
been able to offer concessions over a wider area in exchange for
concessions of interest to us.

Also the President would need such wide powers to secure agreement
on one possible approach to future U.S. trade policy—a free trade
area composed of industrialized nations, in which the United States
would be a member. Even though such an approach may not seem
immediately relevant under present conditions, it promises to be
relevant for the United States in any longer term.

If the next attempt at trade negotiations by the traditional multi-
lateral approach fails, or is sufficiently promising to be attempted, we
would be wise to shift to the only other practical approach sanctioned
by GATT, the formation of a free trade area of interested nations.

If the next round of trade negotiations is successful, then we would
find ourselves so close to free trade that the GATT countries would
want to commit themselves to full free trade at a fixed date, to estab-
lish rules of competition and undertake other commitments as if they
were in a formal free trade area.

3. Those industries facing unusual import competition should be
eligible for modernization assistance as well as for adjustment
assistance. .

The adjustment assistance principle embodied in title IIT of the
Trade Expansion Act of 1962 and in the same title of the proposed
1968 act is that the Federal Government which causes U.S. industry
to meet increased import competition by lowering tariff and nontariff
competition by lowering tariff and nontariff barriers, has a responsi-
bility to assist the industry, the firm, and its workers facing serious
import injury.

Under present law, assistance is in the form of technical assistance,
loans, tax relief, subsistance allowances and relocation, and retraining
for workers. Its purpose is to assist labor and industry to adjust from
one line of economic activity into another when facing unusual com-
petition from imports.

I would like to suggest that we modify this policy as follows: If on
im}i)artia,l examination by the U.S. Tariff Commission an industry or
a_firm demonstrates that acquisition of modern techniques or ma-
chinery could increase its efficiency to meet import competition, such
firm or industry should be provided with governmental assistance to
modernize while still being permitted to continue its present line of
economic activity.

If, on the other hand, examination shows that a firm or industry is
obsolete or would be unable to be competitive without permanent tariff
or other subsidy, it would be eligible for adjustment assistance along
the lines of the 1962 and 1968 acts.
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4. Congress should not enact protectionist legislation.

Under existing law the Federal Government has adequate powers
to assist an industry facing excessive or unfair competition at home
or in foreign markets. These include the “escape clause;” the national
security provision; the power to lay countervailing duties; the anti-
dumping laws; the power to raise tariffs by 50 percent of the rates
existing on July 1934 ; the power to impose or modify import quotas;
the power to negotiate “orderly marketing agreement;” and authority
to retaliate against countries which go back on tariff concessions it
granted to the United States.

These are the laws of the land today and are adequate to defend
our industries against serious import injury.

Now there are those who are demanding import quotas to protect
them against foreign competition. The granting of these quotas would
be most unwise. If an industry is not entitled to protection under ex-
isting law or under new criteria proposed under the Trade Expansion
Act of 1968 or under the principles outlined above, it is a valid ques-
tion to ask whether the national interest would be served to protect
that industry further.

Import quotas under such circumstances would not solve but create
new problems. Retaliation, higher prices for our consumers, increased
governmental controls on American industry are but some of the prob-
Iems that would be created.

5. The direction and administration of foreign trade policy should
be strengthened further by creating a permanent agency for that pur-
pose in the White House. The Office of the Special Representative for
Trade Negotiations under Christian Herter and now under William
Roth has done a remarkable job.

That Office should be expanded to have its own capacity to analyze
the complex commercial and economic issues involved in foreign trade
and to be in a position to properly control the activities of the Depart-
ments of State, Treasury, Commerce, Agriculture, Interior, and Labor
in the field of trade policy.

I would, therefore, urge that consideration be given to elevating
that Office to the rank and scope of the President’s Council of Eco-
nomic Advisers.

6. A Presidential Commission on Foreign Economic Policy should
be established.

The analysis of the implications of the principles outlined above for
U.S. trade policy and their interrelationship will be exceedingly com-
plex and technical. Whether this committee or the Senate Finance
Committee wishes to undertake this task itself with the assistance of
the executive branch and the Library of Congress is, of course, up to
the chairmen and members of the committees.

I think that it would be far wiser to assign the task of analyzing
these issues and relating them to other aspects of U.S. foreign eco-
nomic policy, especially balance of payments and foreign economic
assistance, to a bipartisan Presidential Commission on Foreign Eco-
nomic Policy established by Congress and requested to make its rec-
ommendations to the President and Congress no later than December
1969,

The Commission should be a mixed one, composed of Members of
Congress, representatives of the President, and from private life rep-
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resentatives of labor, industry, agriculture as well as outstanding ex-
perts in the field.

The Commission would have its own professional staff, wih power
to request information from the executive branch to hold public hear-
ings 1f it deemed necessary. In the legislation establishing the Com-
mission, Congress should outline the principles the Commission should
follow in its investigation and recommendations. These principles
should include the ones I outlined above and any others this committee
and the Senate Finance Committee deem advisable.

I conclude as I began. We have reached a turning point for U.S.
trade policy. The going will be difficult in the months and years ahead
and only full confidence in our competitive strength and wise leader-
ship will insure that we will continue toward the goal of open inter-
national commerce.

I have no doubt about our competitive strength and I am confident
that this committee will continue to act in the field of trade policy
with responsibility and with full awareness of the importance of its
decisions in this field to the American people.

I thank the chairman.

The Cramrman. Thank you, Senator Javits, for your very thought-
provoking statement to us. You have raised a number of issues that
are most important in our deliberations.

Are there any questions?

Thank you, sir, very much.

Senator Javrrs. Thank you very much, Mr. Chairman.

The Cramrman. Mr. McEwen. We are pleased to have Hon. Robert
C. McEwen, our colleague from New York, and you are recognized.

STATEMENT OF HON. ROBERT C. McEWEN, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF NEW YORK

Mr. McEwen. Mr. Chairman and gentlemen of the committee, I
appreciate this opportunity of appearing here before your committee
and, Mr. Chairman, if I might, I would like to submit following this,
an additional statement that might be included in the record of these
hearings, sir.

The Craatrman. You have that permission, Mr. McEwen.

Mr. McEwen. I appear before you, Mr. Chairman and gentlemen,
not as one who presumes to have any expertise in this field of imports
and foreign trade, but, if you will, to speak of how T feel these ques-
tions relate to the district that I would like to represent.

The Cratrman. The district you do ably represent rather than like
to represent.

Mr. McEwen. Thank you, Mr. Chairman. It is a district that em-
braces almost 10,000 square miles from the Great Lakes to New Eng-
land across northern New York. It is endowed with industrious people,
good water, and power, and soil, and minerals, and forests.

Yet notwithstanding those factors, gentlemen, it is an area that
has that deep green color on our EDA maps as an area that has
lagged in employment opportunities, It is a very diversified economy.
It is agriculture, it is forest produects, it is mining, it is manufacturing.

We produce everything from chocolate bars to papermaking ma-
chines, from brassieres to bowling pins and clinical thermometers, but
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1 do feel that our foreign trade policy and our policy on imports has
had a very profound effect upon the economy of this area and I would
merely cite just a few factors.

First, it is a substantial agricultural region, primarily dairying,
and I share the concern that so many, including your distinguished
colleague on the committee, Mr. Chairman, Mr. Byrnes, and others
who have put in legislation on this subject. .

I can’t help but observe that during a period when we have had
unprecedented increases in dairy imports I have seen decreases in the
number of farms and in production of milk and milk produects in
my district.

T mentioned that it is an area that is concerned with mining. The
Jones & Laughlin Steél Corp.’s New York ore division is located in
my district. They have an annual capacity of operation of 1,800,000
aross tons of concentrates, which represents the processing of 5.4 mil-
lion gross tons of crude ore.

Since 1960, sir, this plant has operated at about 75 percent of
capacity and I feel that the importation of foreign iron and steel has
had a very definite effect upon this operation.

I know that most of you gentlemen view New York as a great metro-
politan state, but we do have considerable mining. In addition to the
iron mines, we have talc and I m‘ght add that New York is the second
largest zinc producing State in the country. The mines of the St.
Joseph Lead Co. in my district account for 13 percent of America’s
total production of zinc.

In 1966 these mines produced 73,454 short tons of zinc valued at
$21,302,000 and, as a byproduct, 1,097 short tons of lead valued at
$332,000.

The employment and contribution to the area economy by these
mines is substantial. May I just point out that in 1962 those same
mines produced only about 53,000 tons of zinc with a value of $12,340,-
000 as compared to that earlier figure of over 73,000 tons and over $21
million for 1966.

These latter figures show that the industry has been slowly recover-
ing from a depressing condition which it went through but there are
signls; now that a world surplus in lead and zinc is again finding our
market,

T would add that in addition to my concern over dairy imports,
over iron and steel imports, and over the imports of lead and zinc con-
centrates, I am concerned also over the importation of furs from our
neighboring country to the north and others, particularly mink, which
has a substantial employment in my area.

Mr. Chairman and gentlemen, let me say that I am not totally con-
cerned with the industries I have mentioned and unconcerned with the
matter of foreign trade because I would point out that in my district
we have the St. Lawrence Seaway with all of the American facilities
located in my district. Substantial employment is afforded on the locks,
through pilotage on the vessels, and for the longshoremen and steve-
dores who work the cargo off ships that come into those ports, so that
we are, sir, interested in foreign trade, both in exports and imports.
May I strongly urge that this committee consider, as T am sure 1t will,
the effect that imports have in effecting employment opportunities in
America because, sir, when T see a district endowed with all of the
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factors that should give healthy economic growth, and yet that growth
isn’t realized then I can’t help but believe that imports into this coun-
try, excessive imports, in many fields, are affecting our economy. .
I thank you for this opportunity of appearing before the committee.
(Mr. McEwen’s prepared statement follows:)

STATEMENT oF HoN. RoBert C. MCEWEN, A REPRESENTATIVE IN CONGRESS FROM
THE STATE OF NEW YORK

I am most grateful to you, Mr. Chairman, and the other members of this Com-
mittee, for this opportunity to submit this statement to show my districet’s in-
terest in these hearings. '

I do not presume to tell this Committee how to legislate on a nationwide, in-
deed, an international problem. There are others far more qualified than I who
have and will give you the benefit of their views and knowledge on these matters.
However, I feel I owe it to my district to state what the proposed quotas mean
to its people.

I am privileged to represent the 31st District of New York. Dairy farming is
one of the basic industries of the district. In addition, a substantial number of
residents depend on the iron and steel and lead and zinc industries for their liveli-
hood.

There are also several mink farms and footwear manufacturers in the district
which are feeling the effect of the more cheaply produced foreign goods.

There were, in 1964, about 6,400 dairy farms in the six counties of the 3l1st
District employing an even greater number of people. This is the latest figure
available from the New York State Department of Commerce. This is a decrease
of about 2,000 dairy farms since 1959. I have been informed by the New York
Department of Agriculture and Markets that their preliminary figures show the
same unfortunate trend is continuing. In these five years the district lost about
23% of its dairy farms. Others concerned with the farmers’ plight in addition to
their families are businesses, large and small, which depend on the farmer as
a consumer and purchaser of goods and services.

The adverse effect of imports on the dairy industry is not something new. I
introduced legislation in 1967, H.R. 8065, the Dairy Import Act of 1967, which
would give the Secretary of Agriculture the right to regulate imports of milk
and dairy products. Nearly 200 of my colleagues have introduced or co-sponsored
similar bills.

The action of President Johnson in June, 1967, when he reduced the volume of
allowable imports of some dairy products, was of some help to our farmers,
but action under Section 22 of the Agricultural Adjustment Act is not the com-
Dlete answer to the problem facing our farmer now. Action taken under this
provision is necessarily temporary and subject to loopholes because it is based
on commodities and, as we know, other products ean be developed which evade
the definition of a commodity mentioned in the Act.

I am hopeful that these hearings will result in constructive proposals to aid
our farmers. The hardships caused to families, not to mention our economy, by
the loss of dairy farms because of insufficient income is of deep concern to me
and to the people of my disrtict.

I wish to point out that in the 31st District are located mines operated by com-
panies which produce several of our basic minerals such as iron, tale, lead and
zine.

Jones and Laughlin Steel Corporation operates its New York Ore Division,
Benson Mines, at Star Lake, New York, which employs 580 people. It has a pay-
roll of about $5,000,000 annually. This Committee, I am sure, realizes the impor-
tance of the continued operation of this mine at its present work force level. It is
important to the miners, their families and their communities. Its importance
to the employees and their families is obvious. Not so obvious is the fact that the
company pays $312,000 annually for local real estate and school taxes. The mine
has an annual operating capacity of 1,800,000 gross tons of concentrates. Ap-
proximately 5,400,000 gross tons of crude ore has been mined each year since
1960. The plant has operated at about 75% capacity. Operation at a higher ca-
pacity could help improve the employment picture.

You are fully aware, I am sure, of the adverse effect the importation of foreign
iron and steel products is having on our domestic iron and steel industry. I would
hope that some form of help could be given the steel industry as a result of
these hearings.
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The largest zine mines in the country are located in my district at Balmat and
Edwards, New York. These mines are operated by St. Joseph Lead Company and
employ 400 workers with an annual payroll of about $3,000,000 in 1966, which
is the last yearly figure available. In 1962 when a surplus of foreign lead and zince
affected our domestic market, these mines produced only 53,343 short tons of zine
with a value of $12,340,000, as compared with 73,454 short tons and $21,302,000
comparable figures for 1966. Although these figures show an increase the signs
of depressing conditions are present again, The world surplus of lead and zinc
is again finding our markets.

" The import problem has been one of long standing as far as the lead and zinc

industry is concerned. In July of 1966, 1 introduced the Lead and Zinc Act of
1966, H.R. 16665, which would authorize the Secretary of Interior to place quotas
on the importation of lead and zinc. Similar bills bave been introduced by my
colleagues. Any adverse effect imports would have on these industries will ulti-
mately be felt by the employees of the Balmat-Edwards mines. In addition, it
will affect those local businessmen who supply goods and provide services to
these mining operations.

You have heard testimony about still another industry which is important to
my district and that is the fur business, and in particular, mink ranchers. The
Tariff Commission, at the President’s request, held a hearing this past December
on the conditions of competition between foreign and domestically produced mink
furskins. However, the Commission made no recommendations to the President -
regarding quotas and the President has taken no action to date.

There are approximately ten family-type mink ranchers in the 31st District
who are members of the Northern New York Mink Breeders Association. Al-
though their operations are small in terms of number employed, they are large
in terms of individual investments in time, toil and money.

They have indicated to me their interest in legislation which would give some
protection to our domestic mink ranchers. As you know, there presently is no
tariff or quota limitation on the importation of undressed mink.

This past year has been especially hard on mink ranchers. The major com-
petition is from Canada and the Scandanavian countries. One of the mink
ranchers in my district informed me that last year he received an average of
$12.00 per pelt compared with an average of $19.48 for the previous year. As a
result many of the ranchers in my district have expressed their strong desire
for import quotas. Congressman James Burke of Massachusetts has introduced
legislation, FL.R. 6694, which would do just this. This bill has my support.

Another industry in my district which is affected by the importation »>f
cheaply made foreign goods is the footwear industry. The National Footwear
Manufacturers’ Association supported by the Boot and Shoe Workers’ Union
and the United Shoe Workers of America have pointed out the threat this
presents to our domestic footwear industry.

They have stated that approximately 43,000 job opportunities were lost across
the country in 1967 because of imports. This can be especially crucial to a district
like mine since it is already eligible for economic assistance under the Public
Works and Economic Development Act. It would seem to me that an import
quota on foreign made footwear would not only help to create job opportunities
but also help our balance of payments problem.

There are several slipper and moccasin factories in the 31st District, and they
employ about 1,000 people. The Tru-Stitch Moccasin Corporation in Malone em-
ploys around 500 workers with an annual payroll of approximately $1,750,000
plus the local purchases it makes. It is a sizeable employer in a village of about
8,700 people.

Shields Slipper Corporation in Bombay, New York, is another prominent slip-
per plant and employer of a substantial number of people. It has a payroll of
approximately $1,250,000 annually and employs about 300 people. It is located
in a township of about 1,000 persons. ‘

There are several other smaller and similar firms in Brushton, Constable,
Chateaugay and Moira. Regardless of size, the importance of continued opera-
tion of these plants to each employer and emplovee is large.

The Black Clawson Company, manufacturer of paper making machinery and
machinery parts, operates a plant in the city of Watertown in my district. This
pla;xgte’?mploys approximately 750 people and had a payroll of over $5,300,000
in .

This company, along with other manufacturers of the same produets, is ex-
periencing the adverse effect of our reduction in the tariffs on foreign made
paper making machinery. As you know, the industry has asked for an increase
in the tariff to 209. It is my understanding that our tariff is presently 7% and
109, depending on the type of machine involved.
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The comparably higher Buropean tariffs combined with our decrease in tariffs
is significant because in the last six years, there has been a 3009, increase in
imports of this machinery and a 259, decrease in exports of the same. In view of
the present condition of our balance of payments, it would seem that some con-
sideration should be given by Congress as soon as possible to this matter.

Several of my colleagues have introduced bills which would raise the tariff on
imports of these foreign made machines. One of these bills is H.R. 6275 which
was introduced by Congressman Carleton King who represents a district adjoin-
ing mine. This bill has my support.

All of the industries which I have mentioned, the manufacturing of paper mak-
ing machinery, iron and steel, lead and zine, shoe manufacturing, dairy farming
and mink ranching, are vitally important to the economic life of the 31st District
and to many others, I am sure. It is especially vital to the people of my district
because it is already an area of high unemployment and underemployment.

I am interested in working with my constituents in seeking new industries for
Northern New York to aid in its economic growth, but the subjects which this
committee is considering are terribly important. Reasonable protection from
foreign imports could not only protect present jobs, but it could create new ones
in the industries we already have in our area.

I urge that this committee do all it can to help the many and varied industries
of the 31st Congressional District of New York which, I am sure, are typical of
many others across the country.

The Cramrman. Mr. McEwen, we thank you very much for com-
ing to the committee and giving us this statement that you have. Of
course it verifies the comment that I made earlier.

Any questions of Mr. McEwen ?

We thank you, sir.

Mr. McEwen. Thank you.

The Cramrman. Congressman Kyros, we welcome you to the com-
mittee.

STATEMENT OF HON. PETER N. KYR0S, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF MAINE

Mr. Kyros. Thank you, Mr. Chairman.

The recent figures released by the Department of Commerce indi-
cating that shoe imports are on a steady rise prompts me to appear
before your committee and urge favorable action in order that our
footwear industry be protected against extinction.

During January of 1968 imports increased by over 70 percent above
the same period in 1967. These figures are alarming and if the present
rate of increased imports continue, imports could very well represent
over 35 percent of domestic production.

I am not in favor of a cutback or a rollback in imports, in fact, I
understand the footwear industry is willing to allow for flexible ex-
pansion of imports to a reasonable degree. 1 support this policy.

The shoe industry represents a most important segment of our econ-
omy in the State of Maine. Hundreds of workers in my home State
could be adversely affected.

I join with my colleague Congressman Hathaway and with Senator
Muskie and I wish to associate myself with their statements on the
problems of the footwear industry.

Thank you very much, Mr. Chairman.

The Crairman. Thank you Mr. Kyros. Any questions?

Our colleague from South Dakota, Mr. Berry, is our next witness.

We appreciate having you with us this morning, and you are
recognized.
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STATEMENT OF HON. E. Y. BERRY, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF NORTH DAKOTA

Mr. Berry. Mr. Chairman and members of the committee, I am here
on behalf of the mink ranchers of South Dakota and the United States
with a special plea that their problem be recognized by this committee
and the Congress. The ranks of the domestic mink ranchers are being
decimated by an avalanche of imported mink skins which come into
this country duty free. The serious thing is that these imports are
growing by leaps and bounds taking over the entire domestic industry
and putting hundreds of domestic mink ranchers and farmers out
of business.

It should be pointed out at the beginning that the mink market
today in the United States is the result of an expensive campaign con-
ducted by the domestic mink producers. According to the records, the
domestic industry has spent over $22 million in promoting mink as
a fashion item. Silver fox and other skins which were the vogue in
years gone by have taken a second or third place. Mink, as a result
of this domestic fur farm advertising, has become the most popular
fur for women. The sad thing is that foreign mink producers are con-
tributing nothing toward the business of building up the American
mink demand, but they are getting a free ride and reaping the benefit
of the time and expense the domestic industry has put into building
up a great market.

Another point that should be mentioned is the fact that after build-
ing up this fur industry and educating the American public on the
value of good mink, cheap imports are tarnishing the image these
domestic ranchers have worked so long to develop. The average value
of the mink imported is $12 to $13 per pelt whereas the domestic pelts
average from $18 to $20 and upward. It is obvious these cheaper pelts
have an adverse effect on the mink image. Just as serious, however, is
the fact that these cheap imported skins serve as a depressant to the
entire mink pricing structure in this country.

Another thing that I believe the committee should take into con-
sideration is the protection to the American consumer. The consumer
is not getting any bargain by purchasing these cheaper imported pelts.
True, the cheaper pelt is primarily used as garment trim, but the con-
sumer would still be getting a better buy if they had a better quality
pelt for trim. The consumer is paying more for the “image of mink”
and getting less for his dollar. When a husband goes out to buy his
wife a stole and later discovers to his sad disappointment that his stole
is made from cheap imported mink, it is a scar that carries over even
to the domestic production.

In addition to considering the fact that the market has been built
by the domestic producer and is being taken over by the foreign pro-
ducer and that the consumer is buying less than he expects when he
buys these imported products, the question is what this expanded im-
port industry is doing to the American economy as a whole.

There are approximately 4,500 mink ranchers in the United States
with a capital investment of approximately $171 million. Domestic
pelt consumption in 1966 was 13,538,000. Of this amount, 5,675,000
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were imported and according to the latest information I have been able
to obtain, up to June 30 of last Year over 4,500,000 skins had been im-
ported. If that rate of imports continues there is little question about
what will happen to the domestic producer,

I should point out that my interest is not only in the overall prob-
lem, but we have 70 mink ranches in South Dakota with an investment
of $3,877,000 and in 1966 we produced 170,000 pelts. It should also be
pointed out that our ranchers spent $1,421,000 in producing these 170,-
%OOk pelts which meant that muéh more to the economy of South

akota.

1t should be pointed out that the domestic mink industry means con-
siderably more to the overall economy than just the production of
mink skins, The food bill including cereals, fish and poultry by-prod-
ucts, meat scraps, liver and fortifications in 1966 amounted to $68,892,-
000. When a mink rancher is put out of business because of unfair,
unequal, and unjust foreign competition, the chicken farmer, the ho
and cattle producer, the slaughter and packing houses are depriveg
of a ready market for a valuable by-product that cannot otherwise be
disposed of for profit. So, again the consumers of cereals, fish and
meat will be required to pay more for what they buy because the value
of these by-products cannot be credited to the cost of their foods.

The sad thing is, Mr. Chairman, that 40 percent of the domestic
ranchers have been driven out of business because 42 percent of the
consumption of mink pelts has been taken over by foreign imports.
To point up again the danger for the future of this industry, mink
imports have doubled since 1960. If this condition is permitted to con-
tinue more than 50 percent of the domestic mink industry will be writ-
ten off. When it is written off, it will have serious repercussions on the
balance of the domestic economy. Equally as serious, the growing im-
ports which today are taking some $75 million out of the country an-
nually will add materially to our balance of payments problem.

If some action is not taken and taken soon, we will have a bankrupt
agricultural enterprise on our hands. Many of the executive branch
are decrying the exodus of farmers to the city. Instead of attacking the
problem after these people have been driven into the city, after they
have added to the already expensive programs of retraining and pro-
viding housing and community facilities for them, let’s give them a
fair chance to make a fair living in the country where they prefer to
live, by giving them some degree of protection from this unfair for-
eign competition. .

This is a time of crisis for the domestic mink rancher and the time
}is long past due for us in Government to start protecting our own

rst.

Attached hereto and made a part hereof, the same as though fully
incorporated at this point, is a letter from William F. Fitzgerald,
president of the New York Auction Co., Inc. of New York City, whose
Job it is to operate a fur auction and who has seen the dangers to the
domestic mink industry, to the domestic economy, and to the consumer,
from these constantly growing foreign imports. The letter follows:
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New Yorg AvuctioNn Company, INc.,

New York,N.Y ., September 18,1967.
Hon. E. Y. Berry,

House of Representatives,
Washington, D.C.

Drar Coxeressman BErry : As president of one of the largest mar-
keting agents for ranch mink in the United States, I feel obliged to
provide you with a summary and an analysis of the effects of mink
imports on the crash that has fallen on the U.S. mink ranchers.

I take it for granted that you are aware of the pending bills in
Congress, seeking a quota on a number of mink by percentage to be
imported into our country. The main reason that the mink ranching
industry is seeking this relief is because it is commonly known that
mink prices have declined drastically this past year, to such an extent
that it is doubtful whether or not more than 50 percent of the industry
can survive at the present price levels unless they are given some hope
for relief in the near future.

The major factor, in our opinion, for this decline was the continued
inerease in the mink production abroad. The majority of the countries
in Scandinavia and Iurope producing mink are minute consumers of
their own product, and have to export the bulk of their production in
order to remain in business. This places an unfair burden on our
American fur farmers, because they have to sell practically all of their
pelts in our country in direct competition with other pelts that are
flowing into this country at alarming rates.

Statistics have been provided by the National Board of Fur Farm
Organizations, Inc., showing the constant rise in the number of mink
skins being imported into the United States over the past few years
and the average prices for these foreign pelts. Up to June 30 over
4,500,000 skins have been brought into our markets, at prices con-
siderably lower than the American cost of production. This does not
include skins previously sold and not as yet picked up by the buyers.

We understand that governmental agencies have also compiled sta-
tistics covering these imports, but the writer feels it necessary to point
out that governmental statistics are made on a calendar year basis,
whereas they actually should be made on what is commonly described
as a “selling year.” By this, I mean that the figures should be compiled
starting with the month of December and carry through until Novem-
ber of the following year. This would be the only fair way to arrive
at the truth. For example, today there are still remaining to be sold
in the Scandinavian auction approximately 1 million mink. In other
years these mink would have been disposed of earlier, but since they are
still on hand to be marketed, and using past performances as a guide,
we can only anticipate that at least 65 percent of them will find their
way into our markets this year.

number of years ago the American mink ranching industry fore-
saw the problem that now exists and at that time sought to gain relief
from imports through the escape clause from a Tariff Commission re-
view. Failure to obtain a favorable decision led to the inevitable,
namely, a crash in the market.
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Because of these conditions it is sincerely hoped, by not only com-
panies such as ours but by the entire mink ranching industry in the
United States of America, that you will add your support to the bills
now pending.

Yours very truly,
New Yorx Avcrion Corxpany, INc.,
Wrirriam F. Frrzeerarp, President.

Mr. Berry. Thank you for the opportunity to present this testimony.

The Cratrman. Are there any questions? If not, then, thank you,
Mr. Berry, for sharing your views with us.

Mr. Berry. Thank you, Mr. Chairman. :

The Cuarrman. Our next witness is from Ohio, the Honorable Del-
bert L. Latta. Mr. Latta, we appreciate your being with us this morn-
ing and you are recognized, sir.

STATEMENT OF HON. DELBERT L. LATTA, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF OHIO

Mr. Larra. Mr. Chairman, T have received letters and petitions from
hundreds of my constituents concerning the plight of the domestic
mink ranching industry. The domestic mink ranchers are being forced
to the wall by excessive imports of cheap quality and cheaply priced
mink pelts from overseas—especially from the Scandinavian coun-
tries. My constituents have requested me to give them some assistance
and I am most pleased to appear before this committee to plead their
case for some import controls.

The mink ranching industry is not large in the Fifth District of
Ohio, but mink ranching has, in the past, made a substantial contribu-
tion to the agricultural economy of the district. Mink are fed cereals
and slaughter house and poultry plant byproducts. It is estimated that
over 1 billion pounds of such byproducts are used by the domestic
mink ranching industry each year. As this market continues to de-
cline, the truck driver, the handler, the farmer, and the employees of
slaughterhouses and poultry plants will feel the pinch.

At the beginning of 1967, according to the National Board of Fur
Farm Organizations, T had 11 mink ranchers in the Fifth District and
today I have approximately six. These ranchers have pelted out be-
cause they just couldn’t compete with the quantity of foreign pelts
coming in at low prices.

The national board has been in the forefront in the fight to protect
this industry. They asked for and received a hearing before the Tarift
Commission in 1959, but to no avail. Early last year they approached
many Members of the Congress requesting that bills be introduced
to preserve at least a part of the domestic market for them. Many
such _bills have been introduced in the House and Senate. Last year,
the President requested the Tariff Commission to conduct another
investigation of the industry which was done. The Commission report
provided no relief although it did point out that prices for imported
pelts were well below the past average prices for domestic pelts and
that Imports were increasing at a rapid pace. The Commission also
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found that ranchers were going out of business at an accelerating rate
and kthat the domestic rancher was losing his share of the domestic
market.

Although the Commission came to no findings or conclusions, a
reading of the report does provide evidence that some relief is needed.
A majority of those bills which have been introduced to provide relief
would permit 40 percent of domestic consumption each year to come
in duty free and a 50 percent ad valorem would be added after that
40 percent. This would leave 60 percent of the domestic market for
domestic ranchers. It seems to me that this is fair. Both the foreign
producer and the domestic rancher would share in the increases in
domestic consumption. '

The national board has advised me that in 1959 they had over 7,000
ranchers on the membership roles and today they have slightly over
3,100, which is about a 50-percent drop in less than 9 years. It would
be difficult to find any other domestic industry that Ka.s been hit so
hard by imports. .

Again, T urge this committee to provide some assistance to these
ranchers. We hear much these days about the gold outflow and 1 am
unable to understand why we permit millions of dollars to go out of
this country each year for purely a luxury product. A higher quality
product is available right here at home. We could put a damper on at
least a portion of this outflow by providing the domestic mink rancher
with the relief he seeks.

Thank you.

The Crairman. We appreciate your bringing to us your thoughts,
Mr. Latta. ‘

The next witness is our colleague from Utah, the Honorable Frank
E. Moss. Mr. Moss, we appreciate having you with us and you are
recognized.

STATEMENT OF HON. FRANK E. MOSS, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF UTAH

Mr. Moss. The production of mink pelts is a major business in the
State of Utah, so, therefore, I am vitally interested in H.R. 6694 and
other similar bills which would limit the number of mink pelts im-
ported to this country from foreign countries.

I believe that FL.R. 6694 is a fair measure which will protect the
interests of our domestic mink ranchers and still provide for a fair
share of our market to foreign competition. I urge adoption of H.R.
6694.

Mr. Richard E. Westwood, a resident of Utah, currently serves as
president of Emba Mink Breeders Association, a pelt-marketing
cooperative. It markets for its members approximately two-thirds of
all domestic mink pelts.

He informs me that the impact of imports on the domestic mink
market is evident in two areas. First, the membership of his organiza-
tion has dropped from a peak of 5,623 in 1958 to a low of 3,460 at the
first of 1968. Many of those 3,460 now are out of the mink-raising
business, but still have some pelts to sell and are, therefore, maintain-
ing their membership for a short time.

The second factor is the price Emba members are receiving for
their pelts. In 1966, the average price received (for the 1965 crop)
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was $19.55. In 1967, the 1966 crop sold for an average of $14.22, a de-
cline of more than 27 percent. By mid-April 1968, the average price
received for the 1967 crop was $14.82, and since that time the average
haﬁi dropped, because the lower quality pelts are always the last ones
sold.

These lower prices are the main reason for the decline in the num-
ber of mink producers still in operation. The $14.22 average price of
1967 is actually below the cost most producers encounter in raising
the mink. Many producers have not quit, but have been forced to use
up reserve funds or have delayed improvements to their facilities.
Both measures are temporary and cannot be sustained over too long
a period.

Foreign producers have lower production costs and have, therefore,
increased their production at a faster rate than domestic producers.
According to the U.S. Tariff Commission, the production of the four
Scandinavian countries now exceeds that of the United States. The
United States consumes 45 percent of the world crop while producing
only 27 percent.

Imports account for more than 50 percent of the domestic consump-
tion. The higher costs and lower prices facing the domestic producer
give the advantage to the importer, and this means the imports will
continue to increase unless some restrictions are placed on these
imports.

H.R. 6694 seeks to control the importation of mink pelts while still
sharing a substantial part of the market with our foreign friends. I
think the bill is fair to the importers and is vitally necessary to protect
the existence of the domestic mink producer. I urge its adoption.

The Cmamman. Thank you, Mr. Moss, for bringing to us your
thoughts. Are there any questions?

Our colleague from Wisconsin, Mr. Kastenmeier, is our next
witness.

We appreciate having you with us this morning, and you are
recognized.

STATEMENT OF HON. ROBERT W. KASTENMEIER, A REPRESENTA-
TIVE IN CONGRESS FROM THE STATE OF WISCONSIN

Mr. KastenMEmr. Mr. Chairman, this hearing on mink import
controls legislation before the House Committee on Ways and Means
is particularly welcome because it comes at a critical time in the life
of the mink industry and it offers those most directly involved a
chance to describe their situation and to suggest a course of action.

There can be no mistaking the fact that our domestic mink growers
face a very serious challenge to their continued existence due to the
oversupply of pelts on the U.S. mink market and the resulting decline
in prices for the producers.

Until recent years imported pelts constituted a fairly stable propor-
tion of the U.S. market. In the past 5 years, however, there has been
an alarming increase of nearly 50 percent in foreign imports, and
dut}{{—free imports of these foreign pelts have surpassed the 5 million
mark.

The Scandinavian countries are the main source of the increasing
imports in recent years. The combined mink production of Denmark,
Finland, Norway, and Sweden now exceeds U1.S. production. With
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government shipping subsidies and cheap labor costs, these foreign
countries have been able to dump their surplus mink production on our
markets at an average price of $12 per pelt while the cost alone for the
American mink rancher to produce a pelt is $18. There seems to be
no voluntary letup in sight for this mink import problem. _

The present rise in the number of imported pelts and increase in the
proportion of the U.S. market which they occupy has disrupted our
domestic market and caused a decline in prices. Almost 50 percent of
our Nation’s mink ranchers have been forced out of business since 1962
due to this rising volume of low-priced foreign pelts. In Wisconsin in
the past year alone, the number of mink ranches declined from
slightly over 900 to 713. In my own congressional district, 14.5 per-
cent of the mink ranches have gone out of business during the past
year. The cause for this clearly appears to be the rising tide of imports.
Mink ranching, however, is a vital enterprise for thousands of families
across the United States, who have an investment of nearly $200 mil-
lion in ranch production alone, and it is no wonder that our domestic
mink producers have begun to protest the level of imports.

‘While it is clear that a demand exists in the United States for more
mink pelts than currently are supplied by domestic growers, our
domestic producers object to the growing percentage of our market
being taken by these imported pelts, and we have witnessed the disas-
trous effects on the American mink rancher from the price depressing
deluge of foreign mink imports.

The Congress must enact legislation to protect the American mink
ranchers from excessive imports. Since even our domestic mink pro-
ducers acknowledge that there is a substantial market in the United
States for foreign pelts, we, then, must address ourselves to the ques-
tion of what should be the percentage of imported pelts in the U.S.
market. The legislation which T have sponsored, H.R. 11461, is pri-
marily designed to stabilize the mink market in the United States
rather than impose severe restrictions on imports. My bill would al-
low foreign mink pelts to continue entering the country duty free
until the annual total equals 40 percent of the domestic consumption
in the United States. All pelts imported after that point would be
subject to a duty equal to 50 percent of their value.

My bill differs from the other measures before this committee in
that it sets an effective date at the beginning of November rather than
the beginning of January. This earlier effective date is occasioned by
the fact that mink pelts are marketed in a season which begins in late
November each year. By advancing the effective date of the quota and
duty by 2 months, my bill will cover the marketing season and will pro-
vide immediate relief for the many domestic mink ranchers who face
danger of extinction due to the volume of imports.

My proposal is just and fair to all concerned, for until some atten-
tion is paid to the question of how the U.S. market demand for mink
will be satisfied, both the domestic and foreign producers of pelts will
be jeopardized by overproduction. It is as important for foreign mink
producers as it is for our domestic growers to know how large a market
for pelts exists in the United States and how much should and will
be produced.

H.R. 11461 will enable our American mink ranchers to retain the
domestic markets that they have developed through their years of
hard work and promotion. At the same time, this legislation will allow
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foreign mink producers access to a fair share of our market on a duty-
free basis with their share automatically increasing as consumption
expands in the United States.

Mr. Chairman, I respectfully urge this committee to act favorably
on this mink legislation.

The CratrmMAN. Are there any questions? If not, then thank you, Mr.
Kastenmeier, for sharing your views with us.

Mr. KastenmEerer. Thank you, Mr. Chairman.

The CramrmaN. Our next witness is from Minnesota, the Honorable
Ancher Nelsen. Mr. Nelsen, we appreciate your being with us this
morning and you are recognized, sir.

STATEMENT OF HON. ANCHER NELSEN, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF MINNESOTA

Mr. Nevsen. Mr. Chairman, I appreciate the opportunity to appear
before this committee and to once again express my view that unwar-
ranted foreign imports are ravaging the American mink industry.

Last fall the U.S. Tarif Commission conducted a study which,
according to Presidential order, was to look into the condition of the
domestic mink industry. In its report released in April of this year,
the Tariff Commission did not bring to light even a hint of the fact
th?lt mink ranchers are going out of business at the rate of almost three
a day.

The reason for the present-day economic plight of the industry is
that prices have been undercut by a flood of imports. American pro-
ducers must sell their pelts at as much as $5 below the cost of
production.

In 1966, 5,675,000 raw mink fur skins were brought into the country.
Last year only slightly fewer came in. The only reason a smaller
amount was imported in 1967 was that the low prices in American
markets even discouraged some Scandinavian and European
producers,

At the present time, foreign producers are supplying over 40 per-
cent of the American market. The flood of imports has caused the
failure of thousands of mink ranchers. It has taken workers off the
tax rolls and put families on the welfare list.

The mink import situation has damaged the American balance of
payments and has contributed to the gold crisis. America has now
a little over $10 billion of gold, the lowest level since the thirties.

Mr. Chairman, foreign mink producers have drastically lower costs.
Wages, feed, land, and overhead expenses are less abroad. The Ameri-
can producer’s problem is compounded by fiscal and monetary policies
which result in an inflation that pushes his costs even higher.

Without legislative relief, the mink in America will be relegated to
the zoo. We need legislation to regulate the amount of mink far skins
that can be imported. My proposal, H.R. 9979, will not slam the door
on imports, but its enactment would allow the American mink ranchers
to achieve a fair price with reasonable opportunity to expect an equi-
table profit.

The Crarman. We appreciate your bringing to us your thoughts,
Mr. Nelsen. .

Our colleague from New York, the Honorable Samuel S. Stratton,
is our next witness. S
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STATEMENT OF HON. SAMUEL S. STRATTON, A REPRESENTATIVE
IN CONGRESS FROM THE STATE OF NEW YORK

Mr. StraTTON. Mr. Chairman, I am glad to be able to appear before
the committee in behalf of legislation amending the tariff schedules
with respect to the duty on whole mink skins.

I have long been concerned about the impact of foreign imports on
our domestic mink industry, some of it located in my district, and
strongly supported successful efforts in 1966 to retain funds for mink
research to help promote favorable conditions for our home industry.
I fully support the legislation introduced by Mr. Burke of Massa-
chusetts, FL.LR. 6694 ; and Mr. Byrnes of Wisconsin, H.R. 10274. This
legislation would limit mink imports entering the United States after
January 1, 1968, to 40 percent of the estimated domestic consumption
for the year and would call for a 50-percent duty on quantities in
excess of that amount.

Few industries have been harder hit during the last few years than
the American mink industry. It is in the area of raw or undressed
mink skins that the domestic rancher is having his major problems,
and there has been a steady erosion of the domestic producers’ market
until today the foreign mink raiser has over40 percent of our domestic
market. Taking the last few years as an example, imports in 1966 in-
creased 16 percent over 1965, mainly from the Scandinavian countries
which have claimed some 77 percent of total imports. Scandinavian
countries have increased shipments to the United States by more than
23 percent in 1966 over 1965 and it has been estimated that 50 percent
of American sellers will be forced out of business by the increasing
imXorts unless some immediate action is taken to correct this situation.

bout 500 mink ranchers go out of business each year or about 10
percent of the total domestic ranchers. In 1959 the Tariff Commission
found that there were approximately 7,200 mink ranches in the United
States; today according to statistics supplied by the National Board
of Fur Farm Organizations there are only some 3,159 ranches still in
existence, while imports during this period have been growing at a
rate of about 14 percent annually. In 1965 in my home State of New
York there were some 172 ranches, today there are only 117. It is the
small family operator in particular that is bearing the brunt of these
losses: U.S. Tariff Commission figures show that three ranches were
found to be out of business in my district in October 1967; at least two
ranchers in my district were forced out of business during the pelting
season of December 1967 to January 1968, and at least three ranches
were forced to drop out because of the loss of breeder females.

Mink ranching requires a relatively high capital investment, much
of which is not convertible into other assets since there is almost no
market for capital goods required for mink ranching. Thus when a
ranch fails, it is not uncommon that the entire life savings of the
husband and wife are wiped out. Capital investment in New York
State in 1965 for 172 ranches amounted to over $8 million with an
average value per ranch of about $49,000.

The average cost of production of one mink in the United States
today is about $18.25 which includes feeding and capital investment.
As a result of the wave of excessive imports from 1966 continuing
into 1967, the average market prices in the selling season of 1967
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broke more than 28 percent, forcing the sale of the 1966 crop at a gross
average of less than $14, a loss of more than $4 per skin,

Mr. Chairman, something must be done to protect our domestic
mink market, developed largely through the hard work and money of
the small mink rancher. We can give these ranchers the protection
they deserve to compete for a fair share of the mink market, and at
the same time help correct the serious balance-of-payments problem
we are facing, by cutting down on U.S, expenditures overseas for
mink skins, which incidentally have now reached an annual rate of
over $73 million. We can do this by enacting the mink quota legisla-
tion. Mr. Chairman, I strongly urge the committee’s favorable action
on this vitally needed mink import control measure.

The CrarmMan. Thank you, Mr. Stratton, for sharing your views
with us today.

The next witness is our colleague from South Dakota, the Honora-
ble Ben Reifel. Mr. Reifel, we appreciate having you with us and you
are recognized.

STATEMENT OF HON. BEN REIFEL, A REPRESENTATIVE IN
CINGRESS FROM THE STATE OF SOUTH DAKOTA

Mr. Rerrer. I am the sponsor of H.R. 11932 to amend the tariff
schedule of the United States with respect to duty on whole skins of
mink, whether or not dressed. This measure is similar to several other
bills on this subject in that it would impose a 50-percent ad valorem
duty whenever mink fur skin imports equal 40 percent of domestic
consumption of such skins during a given year.

The South Dakota mink ranching industry ranks twelfth in
the Nation. I have been contacted by many of these mink ranchers
who are concerned about acute economic conditions in their industry.
To a man, they blame these conditions on a mounting influx of for-
eign pelts, most of which are of an inferior quality.

They are competing against a foreign industry favored by labor
rates less than half our own, utilizing mostly family labor, and with
abundant sources of cheap feed. The result has been a reduction in
Scauth Dakota mink ranchers from over 100, 10 years ago, to 40 or so
today.

Although they are few in numbers, these mink ranchers make a sub-
stantial contribution to the livestock industry in my State through
their use of livestock by-products as feed.

The sale of livestock and livestock products accounts for over 70
percent of farm income in South Dakota. Last year depressed condi-
tions in the mink market were directly responsible for a decline in
sales of some 5 million pounds of livestock by-products at the Sioux
Falls John Morrell & Co. plant as compared to the 1966 level.

I was among those who festified before the U.S. Tariff Commission
last December. Unfortunately the Commission merely provided a
report on conditions within the industry and failed to recommend
any steps to control more effectively the mounting tide of mink fur
skins coming into this country from abroad.

I do hope that your committee will be cognizant of the damaee
being inflicted upon a small but very important industry and will
r_ecolmmend legislation to help these producers compete more effec-
tively.
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The Cmamrmax. Thank you, Mr. Reifel, for bringing to us your
views. Are there any questions? g

The next witness is the Honorable John Dellenback of Oregon. You
are recognized, Mr. Dellenback, and you may proceed as you see fit.

STATEMENT OF HON. JOHN DELLENBACK, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF OREGON

Mr. DeLLENBACE. Mr. Chairman and members of the committee,
today, representatives of the fur ranching industry of the United
States are appearing before this committee with testimony which in-
dicates that American fur ranchers are losing an increasing share of
the domestic market to imported Scandinavian pelts.

Ranchers in my district report that duty free imported pelts are
taking more of the domestic market every year and, because of operat-
ing costs, they find it increasingly difficult to compete.

The United States occupies a unique position in the world economy.
Tt is by far the largest importing and exporting country. The United
States is the largest source of international capital and the largest dis-
penser of aid. For those reasons and others, the strength of the U.S.
economy and the industries which make it such a potent economic
force are not only of great importance to this country, but to the en-
tire world.

While the United States is a signatory to agreements progressively
reducing trade barriers between nations, which, in the long run, 1s
in the best interest of our balance-of-payments situation and the gen-
eral health of the economy, the Congress still has a responsibility to
any domestic industry which is in difficulty as a result of foreign com-
petition or of any other reason that threatens the existence of the in-
dustry and the payrolls which it generates. Fur ranching is an integral

art of our agricultural economy. The high value product which this
mdustry produces is currently facing serious economic difficulties and
as a valued part of our economy deserves the careful attention of this
Congress.

I thank the chairman and the members of the Ways and Means
Committee for giving this industry an opportunity to present its case
at this time.

The Crarrman. If there are no questions, then thank you Mr. Del-
lenback, for your statement.

The next witness is the Honorable Lee H. Hamilton, of Indiana.
You are recognized, sir.

STATEMENT OF HON. LEE H. HAMILTON, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF INDIANA

Mr. Hamrrron. Mr. Chairman, I appear in support of America’s
mink ranchers, and urge the committee to report favorably, legislation
that would restrict the imports of mink furs and protect American
ranchers from foreign competitors. :

The American mink industry exists in a volatile economic situation.
Tt is constantly subject to new whims in fashion and highly dependent
on the general health and prosperity of the Nation’s economy. These
severe handicaps do not need to be aggravated by the price-depressing
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effects of increased mink fur imports. But today imports are increas-
ing, particularly from the Scandinavian countries. I believe the Con-
gress has the duty to remedy this situation.

In December of last year the Tariff Commission, at the direction

of the President, held public hearings on mink imports. It failed to
reach any conclusions, and it failed to act.
. If the American mink rancher is to get relief from the disappoint-
mg economic conditions he faces today, if the American mink rancher
15 to get a fair price for his pelts and a fair return on his investment,
the Congress will have to act to protect his main markets from im-
ports. .

I urge that, the Ways and Means Committee quickly recommend the
necessary legislation to the Congress.

The Cratrman. Thank you Mr. Hamilton. Any questions?

Our colleague from Nebraska, Mr. Denney, is our next witness. We
appreciate having you with us and you are recognized.

STATEMENT OF HON. ROBERT V., DENNEY, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF NEBRASKA

Mr. DennEY. Mr, Chairman, today, this committee will consider
legislation concerning import controls with respect to skins of mink.

It is evident that mink ranching is basically a small agricultural
enterprise. The family-size ranch is the rule and not the exception.
It is almost identical to the family-size farm about which we hear so
much. It appears that only about 20 percent of the known mink ranches
in the United States can be described as commercial operations.

he mink farmer today faces a crisis which he cannot solve him-
self. Low-cost foreign mink ranchers have been relentloss in taking over
our domestic market, and in the process, our smaller domestic ranchers
are being driven out of business. At the present rate of disappearance,
500 mink ranchers go out of business each year, or about 10 percent
of the total mink ranches. It is abundantly clear that as more foreign
mink skins are coming into this country, domestic ranchers are being
forced out of business at an accelerated pace.

In the past, the American mink rancher could produce a few more
pelts at a smaller profit and remain in business, but this is no longer
true. Excessive imports have so swamped the domestic market that
even the best efforts of the domestic ranchers to develop the American
market cannot take care of the domestic market plus the increasing
imports.

Legislation providing import controls can prevent bankruptcy now
on the horizon for many, many small mink ranchers. This Congress,
the Nation, is rightly concerned about the serious balance-of-pay-
ments problem. Imports of foreign mink are making a substantial and
growing contribution to that deficit each year. ) . .

I urge that this legislation receive prompt consideration by this
committee and the House of Representatives.

The Cramryan. Are there any questions? If not, then, thank you,
Mr. Denney, for sharing your views with us.

Mr. Den~ey. Thank you, Mr. Chairman.

The CraRMAN. Our next witness is from North Carol ina, the Honor-
able Nick Galifianakis. Mr. Galifianakis, we appreciate your being with
us this day and you are recognized, sir.
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STATEMENT OF HON. NICK GALIFIANAKIS, A REPRESENTATIVE
IN CONGRESS FROM THE STATE OF NORTH CAROLINA

_ Mr. Gavrrranaxss. Mr. Chairman, the Fifth District of North Caro-
lina, which I have the honor of representing, is not one of the large
mink-producing districts in the United States, but there are sufficient
ranches to make a rather good contribution to the agricultural econ-
omy of my district.

As you know, the National Board of Fur Farm Organizations has
led the fight to get protection for the domestic mink ranchers from
an influx of imports which have inundated the domestic mink ranch-
ing economy. They have had bills introduced to provide some degree
of protection including H.R. 6694, introduced by the gentleman from
Massachusetts, Congressman Burke. The bill would merely provide
that up to 40 percent of the domestic consumption of mink pelts could
be imported free of duty, thus saving 60 percent of the domestic mar-
ket for domestic producers.

After a great number of bills had been introduced, the President
requested the Tariff Commission to conduct an investigation of all
aspects of the domestic mink ranching industry, especially the impact
imports are having on domestic producers. The Commission’s findings
were rather inconclusive as to this particular aspect. They did acknowl-
edge that imports are presently supplying between 50 and 53 percent
of domestic consumption and did acknowledge that the number of
ranchers in the United States has steadily declined since 1959, the
date of the last Tariff Commission hearing, but did not conclude that
ranchers were being driven out of business because of imports. To me,
it is obvious that this is the case. In 1959, when the last hearing was
held there were over 7,000 domestic mink ranchers and today, accord-
ing to the national board there are only 3,159 remaining. It is not nor-
mal for profitmaking concerns to go out of business in such numbers
and at such a rate.

The national board has also pointed out that while the numbers of
ranches has declined to slightly over 3,100, domestic consumption has
been going up at a rate of 9.2 percent per annum. However, domestic
consumption has been going up at a rate of 10.7 percent per annum
and imports have been increasing at a rate of 11.9 percent. Scandi-
navian exports to the United States have increased at a rate of 13.5
percent per annum. Thus, it is obvious that despite the fact more mink
are being produced domestically with fewer ranches, those still in
business are getting only a small proportion of the increase in domestic
consumption.

Mr. Chairman, I feel that this phase of our agricultural economy
is entitled to at least some degree of protection. Mink ranchers have
not had nor do they generally want price supports. They have had
very little support from their Federal Government except for some
research projects. Surely, the least we can do is to provide them a
fair share of the market which they developed with their own time
and money. The various marketing associations have contributed over
$1 million per year for over 20 years to the development of markets
for mink. This money has been raised by voluntary contributions by
the mink ranchers themselves. Now they are seeing that market being
lost because of vast imports of low quality and low priced mink pelts.

I do hope that this committee will take the plight of the domestic
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mink rancher into consideration and provide them with the relief
they so badly need.

Thank you.

The CramrMaNn. We appreciate your bringing to us your thoughts,
Mr. Galifianakis.

The next witness is our colleague from North Dakota, the Honor-
able Thomas S. Kleppe. Mr. Kleppe, we appreciate having you with
us and you are recognized.

STATEMENT OF HON. THOMAS §. KLEPPE, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF NORTH DAKOTA

Mr. Kreepe. Mr. Chairman and members of this committee, I ap-
preciate the opportunity of testifying on a problem that is having
disastrous effects on the American mink rancher. T applaud the con-
cern of this committee in taking a close look at the problems facing the
domestic mink industry.

Last fall T introduced H.R. 13181, a bill to place a yearly quota
on mink imports that are in competition with domestic production.
At that time the price American mink farmers received for their
product had been driven down drastically by the ever-increasing
amount of mink imports. The situation is now even more critical, as
is obvious when one considers that the total amount of foreign mink
imports is over 50 percent of the American market.

Under the bill T have introduced, a quota, based on domestic con-
sumption, would be placed on imports of whole skins, whether dressed
or not. The bill would also establish a 50-percent ad valorem duty on
mink imports in excess of the quota allotment.

These price-depressing mink imports must be curbed immediately.
I see no reason to allow our domestic mink ranchers to be forced out
of production by this tide of mink pelts entering the country, The
last 6 months have witnessed the failure of over 1,000 mink
producers. Passage of my bill would aid in reducing that trend. I
urge the committee to give H.R. 13181 favorable consideration.

The Cmamrman. Thank you, Mr. Kleppe, for bringing to us your
thoughts. Are there anv questions?

The Honorable Philip E. Ruppe, of Michigan, is our next witness.
Welcome, sir, you are recognized.

STATEMENT OF HON. PHILIP E. RUPPE, A REPRESENTATIVE IN
CONGRESS FROM THE STATE OF MICHIGAN

Mr. Ruppe. Mr. Chairman, the 11th District of Michigan, which I
am proud to represent, is one of the major mink producing areas in the
State of Michigan. I am here today to urge the committee to take favor-
able action on my bill, H.R. 10301, which would provide the ranchers
in my district and in the United States some degree of relief from the
floodtide of mink pelt imports which are forcing domestic ranchers out
of the business.

As has been pointed out to the committee by a number of witnesses,
foreign mink, largely from the Scandinavian countries have been com-
ing into the United States in such quantities and at such prices the
domestic rancher just can’t compete. I have been told that the mink
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exported to the United States from Scandinavian countries runs $3 to
$5 less in price than those pelts shipped by them to their other mar-
kets in France, West Germanv, Italy, and elsewhere.

The National Board of Fur Farm Organizations, which is the
spokesman for the domestic ranching industry, advises me that in
1962 there were 7.200 mink ranchers in the United States and today
there are only 3,195. In my own district, even as short a time as a year
ago, we had 58 mink ranches and today there are only 47. This is a
tragic dropout rate for any domestic business. The board advises me
that as recently as 1960 imports of mink into the United States only
amounted to 2,846,000 pelts. In 1967 imports amounted to 5,426,000
pelts which is a startling increase of nearly 100 percent. With this
tremendous influx of foreign pelts at low prices it is not surprising
that the domestic rancher cannot compete.

My bill, and others like it, provides that the first 40 percent of esti-
mated domestic consumption would be permitted into this country
quota and duty free. After this original 40 percent, there would be a
50 percent ad valorem assessed. I feel that this formula is fair because
it will assure the domestic rancher of at least 40 percent of the market
he created himsel£, and yet would give the foreign producer the chance
to share in any increase in domestic consumption.

Some of the foreign interests who have appeared before this com-
mittee have said there was no problem because prices this year are
better than they were last year at this time. Granted, they are better,
but this is only relative. I have been supplied some information con-
cerning all pelts sold at auction in New York through marketing coop-
eratives and independent shippers. The price averages of this season
as of June 1 have increased only slightly over prices for the same
period last year when prices were at disaster levels. In the period
December 1, 1966, to June 1, 1967, there were a total of 3,965,922 pelts
sold at an average price of $14.95. In the similar period this season
beginning December 1, 1967, and ending June 1, 1968, a total of
4,614,449 pelts were sold at an average price of $15.49, which I might
point out is still below the cost of production of most domestic
ranchers. In any event, this is an increase of 54 cents per pelt amount-
ing to only 314 percent. I cannot share the optimism of some that the
mink market is on its way back. Historically, when prices plummet as
they have three times in the mink industry since 1961, a plateau has
been established and the prices do not recover.

T do hope this committee will do its utmost to keep these self-reliant
ranchers safe from unrestricted imports.

Thank you.

The CEarrMAN. Mr. Ruppe, thank you, for sharing your views with
us. Are there any questions?

Mr. Ruppe. Thank you, Mr. Chairman.

(Statements of Mr. Hathaway and Mr. McClory referred to follow :}

STATEMENT OF HoN., WirpiaM D. HATHAWAY, A RECRESENTATIVE IN CONGRESS
FroM THE STATE OF MAINE

Mr. Chairman and members of this Committee, as a representative of onc of
the major shoe manufacturing states in the Nation, I have been kept well-
informed Ly my friends involved in all capacities of the shoe industry of the
alarming, steady increase in shoe imports plus the downward trend in shoe ex-
ports which threaten the future of many workers, of numerous manufacturers,
and the economy of several States. I have watched the continuing increase of
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imports cause increased apprehension and concern from our domestic industry
which finds present law insufficient as a framework within which to battle the
low-cost import products.

The Department of Commerce accentuated the need for our action when they
released the latest figures on imported shoes. From 1963 to 1967, according to
their statistics, imported shoes increased from 87,632,000 pairs valued at
$118,478,000 to 129,134,000 pairs worth $217,593,000 in 1967. President Johnson,
in recognition of this threat to an important segment of our domestic economy
has initiated a study of the problem by the Tariff Commission.

Our recognition of the problem is reflected in the legislation before this Com-
mittee today—and we who have introduced this legislation are hopeful the Con-
gressional concern will be manifest in law—not to defeat the philosophy of ex-
panded world trade—but to equalize opportunities for a domestic industry to
fairly compete with foreign manufacturers.

Our domestic industry has established ground rules which do not apply to
importers. We believe in the fair labor laws and product quality standards up-
beld by our domestic shoe industry but we must realize that foreign competitors
are not bound by the same considerations. Our domestic industry simply cannot
meet the kinds of competition which are undercutting their sales and profits.
Consequently, the industry and the Congress seek a means by which to relieve
the injury being suffered without destroying viable industries in any other
Nation.

The Orderly Marketing Act meets with the approval of the American shoe in-
dustry as a means whereby the industry can recover from the economic impair-
ment to which it has been subjected by the greatest increase of import competi-
tion in recent years. The Orderly Marketing Act promises to relieve much of the
apprehension in our domestic shoe industry which fears that many American
firms will not long be able to survive in competition with foreign manufacturers
unless imports are reasonably controlled.

The Marketing legislation would apply to and afford relief to all industries
competing with imports produced with low-cost labor, but the effort was pio-
neered by the footwear industry which has suffered the heaviest under the im-
port burden. This bill would provide for automatic adjustment of import levels
whenever the ratio of imports to domestic production has increased by 509, or
more during a five year period or whenever imports for the immediately preced-
ing calendar year equalled 159% of more of domestic production. The legislation
before you is designed to hold imports at a reasonable percentage of domestic
production while insuring that the rate of imports would be increased as domestic
production goes up. The President would be authorized to negotiate interna-
tional import agreements as an alternative to imposing quotas whenever the
orderly marketing provisions are invoked. This legislation is written so as not to
upset quotas established by other federal laws.

The orderly marketing concept meets with widespread approval since it allows
us to bring balance to our trade policy. It allows us to overcome unfair competi-
tion through international agreements or through unilateral but flexible quotas.
And it allows foreign competitors to share in the growth of our economy while
recognizing that we cannot tolerate imports of such quantity as to destroy vital
industries within our economy. This legislation has been hailed as a “reasonable
approach to a difficult and thorny problem” by our distinguished Senator Muskie
of Maine who has led this effort in that body of the Congress. I concur with his
view and endorse this effort by your committee to attend a matter of serious
consequence.

We can take action designed to help American workers and businessmen to
meet foreign competition on equal terms. It is my sincere hope that legislation
will come before the House for consideration which will materially alleviate the
grave threat now facing the footwear industry in this country. I shall support
and work for such legislation.

STATEMENT OoF HON. ROBERT McCLORY, A REPRESENTATIVE IN CONGRESS FROM
THF STATE OF ILLINOIS

Mr. Chairman: I am pleased to lend my support to H.R. 6694 and related -
bills which would authorize import quotas on mink pelts.

This legislation appears to me to be the most logical and desirable in protect-
ing the interests of mink breeders and ranchers of America.
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There are 53 mink ranches in the 12th District of Illinois according to in-
formation supplied by the National Board of Fur Farm Organizations, Inc.
Just a year ago there were 60 ranches. Unless positive steps are taken by the
Congress, remaining mink ranches in my Congressional district and the entire
mink ranching industry will be threatened by foreign imports.

The pending legislation is not intended to prohibit imports of mink pelts
nor does the measure call for any Federal subsidy or support for the Ameri-
can mink industry. On the other hand, the measure recognizes that the na-
tional economy depends upon healthy industry including a healthy mink ranch-
ing industry.

Mr. Chairman, you will receive expert testimony from other witnesses who are
fully informed on the impact of foreign imports—particularily imports emanat-
ing from the Scandinavian countries. My statement to the Committee reflects
the interests of the domestic mink ranching industry in the 12th District of
Illinois.

1 am confident that one of the responsibilities of the Congress of the United
States is to enact legislation to protect and encourage a healthy private enter-
prise. It is that objective which the pending measure seeks to attain.

Mr. Chairman and Members of the Committee, I urge your favorable recom-
mendation of H.R. 6694.

The CraRMAN. We will have to suspend the hearing for approxi-
mately 30 minutes in order to respond to this quorum call. We will be
back in about 30 minutes.

( A brief recess was taken.)

The CmarrmaN. The committee will please be in order.

Our next subject matter is that of fur, Mr. David W. Henderson.
Mr. Henderson.

Mr. Byrnes. Mr. Chairman, while Mr. Henderson is coming for-
ward, Congressman Kyl of Towa contacted me this morning and asked
me to put this statement of his in the record. I am quoting.

“Tt 1s my opinion that the domestic mink producers you will hear
today have a valid case worthy of consideration. Final markup of two
bills in my own committee this morning prevent me being present at
your hearing. I do want you to know of my sincere interest.”

T know also, Mr. Chairman, that there are many other Members of
Congress who would be present for this testimony except for the fact
that they have business to attend to in their own committees and also
the House is going into session early.

The CratrMaN. You and I observed other Members present at an
earlier hour when the House convened. Presumably they were here for
this subject. I notice our former colleague present.

Do you want to present the witnesses?

STATEMENT OF HAROLD 0. LOVRE, FORMER CONGRESSMAN FROM
SOUTH DAKOTA; DAVID W. HENDERSON, EXECUTIVE SECRE-
TARY, NATIONAL BOARD OF FUR FARM ORGANIZATIONS; Co-
ORDINATING WITH HARLEY WITTIG, PAST PRESIDENT, AND
RICHARD E. WESTWO00D, PRESIDENT, EMBA MINK BREEDERS
ASSOCIATION; AND ANDREW BARTEL, PRESIDENT, GREAT LAKES
MINK ASSOCIATION

Mr. Lovre. Thank you, Mr. Chairman.

First of all on behalf of the domestic mink ranchers we want to
thank you for this privilege of presenting our case. We also want to
extend our thanks and appreciation to the many members not only of
this committee but also of the House and the other body for the various
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bills that they have introduced in support of our quota legislation, for
the statements that they have filed with this committee, as well as the
personal appearances.

We are also thankful for the many members who appeared before
the Tariff Commission before and on behalf of the domestic mink
ranchers. Before the quorum our former minority leader, Charles
Halleck, was in the room. He was ready to make a statement on behalf
of the domestic mink ranchers.

Time didn’t permit him to make it so he asked me to tell ou, Mr.
Chairman, that he heartily endorses the various mink quota bills. He
also stated that from his vast experience on trade agreements and the
various trade acts in the past he is firmly convinced in his own mind
that if there is to be any relief for the domestic ranchers it will have
to come through legislation rather than through the peril point or the
escape clause.

To save time, Mr. Chairman, I first want to present the various
members of the industry who are appearing here for and on behalf
of the industry and then to file their statements.

First of all, there is Mr. Wittig, who is the past president of Emba,
to my left Dave Henderson, who is executive secretary of the Na-
tional Board of Fur Farm Organizations, which incidentally rep-
resents about 95 percent of the industry itself.

Then we have Mr. Dick Westwood from Utah, who is president
of Emba Mink Association, and then we have Mr. Bartel, Andrew
Bartel of Wisconsin, of the Great Lakes Mink Association.

So at this time I would like to ask permission to file the prepared
statements of all the gentlemen with the exception of Mr. Henderson
so they may appear in the record at this point.

The CrARMAN. Without objection.

(The statements referred to follow :)

STATEMENT oF HARLEY WITTIG, PAST PRrESIDENT, EMBA MINK BREEDERS
ASSOCIATION

Chairman Mills and Distinguished Members of the Committee, my name is
Harley Wittig. I live in Green Bay, Wisconsin and I am the immediate past-
president of the Emba Mink Breeder’s Association, a cooperative, which markets
the bulk of all mutation mink pelts produced in the United States.

I have been a producer of farm raised fur for the past forty-five years, pres-
ently producing 8,000 mink pelts per year.

In my remarks I will point out the devasting effects of the presently depressed
market for mink pelts and its damaging effect on the mink producing industry
in the State of Wisconsin.

Wisconsin is the largest producer of mink pelts in the nation, presently raising
309 of the United States crop. By way of comparison the 1965 production of
2,300,000 mink pelts produced in the state were marketed in 1966 at an average
gross selling price of $19.48 per pelt. After deducting selling costs which in-
clude dressing, sales commission, and advertising deductions, the producer had
a take home of $16.62 per pelt. .. :

The 1966 crop which was marketed in 1967, and with much difficulty, sold
at an average gross price of $14.62, per pelt. After deduction for selling cost
of $2.60, the rancher had the very low return of $12.02 which is far below the
cost of production.

The 1967 crop, which is 95% marketed at this time has followed the same
pattern, market wise, as that of the previous crop. This unhealthy condition
which exists in our industry is caused by the large amount of foreign pelts
available to the United States fur market, on a duty free basis, and at prices
below our cost of production.
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We have already seen the damaging effect of, the below cost of production
returns, for the 1966 crop of mink pelts, and with similar poor returns for the
1967 crop, sold in 1968, it is quite evident that more of our ranchers will be
going out of business at pelting time in the fall of this year.

In our state of Wisconsin, 300 ranchers have gone out of business in the last
two years, almost all, because of their inability to stay in business with the
below cost of production returns for their pelts.

These 800 ranchers represent 309 of the 1000 producers operating in Wis-
consin two years ago. In 1965 ranchers in the state raised 2,300,000 pelts bring-
ing a gross return of $46,000,000. Based on the reduced number of producers,
and also, by a survey conducted by the National Board of Fur Farm Organiza-
tions, indications are that production of mink pelts in Wisconsin in 1968 will
be approximately 1,600,000, or a reduction of 309%, and at the present price
level will have a gross revenue of $23,400,000, approximately 509 less dollar-
wise, than that of the 1965 crop. With the reduction of approximately $23,-
000,000, in pelt income to the Wisconsin ranchers, the tax revenue of the state
will be adversely affected. Labor requirements will be reduced by 309 or
$3,180,000 will not find its way into the labor market. In 1965 the mink producers
paid out in excess of $20,000,000 for feed, which included $3,600,000 for cereal
and dry ingredients, $3,600,000 for fish and marine by-products, $3,000,000 for
poultry by-products, $4,400,000 for meat scrap and trimming and $5,400,000 for
liver and other fortification. Many of these products are produced in our state
and in line with the 309 reduction in ranch requirements, it will mean reduction
of monies paid by ranchers to suppliers of feed in excess of $6,000,000. The re-
duced dollar volume received for pelts, the reduced monies paid for labor, and
reduced monies paid for feed result in a diminishing cash flow in our state of ap-
proximately $30,000,000. This cannot help but have a negative influence on the
economy of the State.

I believe that unless the mink farming industry receives some help in the form
of import protection, it will be a diminishing industry.

I feel that bill H.R. 6694 and the many similar bills now pending, would give
our fur industry some needs protection while allowing foreign producers to have
a fair share of our United States Market.

In closing I ask that you give serious consideration to the passage of legisla-
tion, alleviating the despairing conditions that now exist in the mink industry.

Mr. Chairman, and members of the committee, I wish to thank you for afford-
ing me this opportunity to plead our case before you.

STATEMENT OF RicHARD E. WESTWOOD, PRESIDENT, EMBA MINK
BREEDERS ASSOCIATION

Mr. Chairman and distinguished members of the Committee, my name is Rich-
ard E. Westwood and I live at West Jordan, Utah, where I operate a 1,600
female mink ranch. I speak to you today as President of the Emba Mink Breeders
Association. Bmba is a pelt marketing co-operative. It markets for its members
approximately two-thirds of all the mink raised in the United States. Since its
funection is the marketing and promotion of mutation mink, it represents approxi-
mately 90 per cent of the domestic production of mutation pelts. The one-third
of the U.S. crop not sold through Emba is either dark mink which are sold
through the Great Lakes Mink Association or those classed as independents
which amount to about 10 per cent.

DECLINE IN MEMBERSHIP

Because of economic conditions in our industry, the EMBA Mink Breeders
Association membership has dropped from a peak of 5,623 in 1958 to a low of
8460 at the beginning of this year. A number of these 3,460 ranchers quit busi-
ness last fall, but we still carry them on our membership lists because we have
not completed the selling of their last crop of pelts. A large percentage of those
who quit the business did so because they could not survive financially. The rate
of drop-out was greatly accelerated in 1967 because of the disastrous pelt prices.
A survey by the National Board of Fur Farm Organizations in February dis-
closes that 680 ranchers quit business last fall. Most of these ranchers were
members of EMBA, so our active membership at this time is in the neighborhood
of 2,800.
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DECLINE IN AVERAGE PELT PRICES 1967

EMBA members pelts sold for an average of $19.55 in 1966 (1965 crop). Their
pelts sold for an average of $14.22 in 1967 (1966 crop), a decline of 27.26 per
cent. The pelt prices declined steadily until July last year, so that if the crop
had all been sold at the mid-summer levels the average for the year would have
been much lower. For instance, the June 1967 average gross sales price of $10.30
was the first time in EMBA’s history that any month’s average sales had fallen
below $12.00. This I believe, has been brought on largely by the availability of
ever increasing amounts of duty free imports of mink pelts at prices below the
United States ranchers cost of production.

PRESENT PRICE LEVELS

In mid-April 1968 the EMBA sales of the 1967 crop had averaged $14.82. All
sales since that time have averaged less than that figure. Traditionally the later
sales are comprised of a higher percentage of low quality pelts, so the average
sales price is less than earlier in the season. However, the drop in prices last
summer was abnormally sharp. For example, the EMBA average by mid-April
last year was $16.30, whereas the final average was $14.22. Consequently, even
with more strength in the market this summer our final pelt average for this
selling season will probably wind up at about the same average as last season

14.22).

($Some market information has just been received concerning the sales of all
pelts sold at auction in New York, including darks and mutations sold through
marketing co-ops or by independent shippers. This information comes from the
record of .New York Auction Company and The Hudson’s Bay Company which
handle over 80 per cent of the domestic pelts sold at auction. I would like the
letters from these respective companies entered into the record of these hearings,
They indicate that price averages of this season to date (June 1) have increased
only slightly over prices for the same period last year when prices averaged out
at an all-time low for my association. In the period of December 1, 1966 to June 1,
1967 they sold a combined total of 3,965,922 pelts for an average of $14.95. In
the similar period this season beginning December 1, 1967 and ending June 1,
1968 they sold a combined total of 4,614,449 pelts at an average of $15.49. This
is an increase of 54 cents per pelt amounting to only 815 per cent which is hardly
significant. By way of projection, if we add the increase of 54 cents to last
season’s final average of $14.00 we arrive at a final average for this season of
$14.54. This gross average figure is well below the cost of production for most U.S.
mink ranchers.

In 1961, following a period of relative stability, there was a sharp price
decline and the price structure stabilized at a lower level than previously. In
light of the 1961 price decline, the concern of the U.S. ranchers with regard to
the 1967 price break was not limited to the difficulties it brought about for current
operations. They were also apprehensive as to whether it ushered in a period of
permanently lower prices which might be some 40 per cent below the prices they
received in the mid-1950’s. Current price levels indicate that these fears are being
substantiated.

RANCHERS SPEND MILLIONS TO CREATE A DEMAND FOR THEIR PRODUCT

Mink are native only to North America and the ranching of these animals
originated here. Mink prices are subjected to the old law of supply and demand.
In order to create and maintain a demand for its members’ pelts, EMBA and
other U.S. marketing associations have literally spent millions of dollars on adver-
tising, promotion and public relations, Again this year, IMBA’s budget is over
one million dollars. The bulk of this is spent on advertising to reinforce the
prestige image of mink—to help keep mink as high fashion.

Financing the EMBA’s program is accomplished by assessment of a percentage
of the gross sales of 2 member’s Delts. When prices are high this assessment is no
burden to the rancher. When prices are as low, as they have been this season
and last, then the assessment percentage must be increased in order to maintain
sufficient promotion funds to keep mink fashionable and the market for pelts
buoyant. When the increased assessment is added to fixed selling costs, then the
cost burden becomes more and more difficult for the rancher to bear. For example :
In 1966 our members received an average gross price of $19.55. Selling costs of
$1.50 for dressing, $1.03 for auction fee at 514 per cent, and 34 cents EMBA
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deduction at 134 per cent, totaled $2.87 or 14% per cent of the $19.55 selling price,
leaving a net price of $16.68 to the rancher.

If, in 1968, our members receive a gross average (the same as last year’s:
price) of $14.22, then the selling costs will be: $1.50 for dressing, 75 cents for
auction fee at 514 per cent, and 32 cents for EMBA deduction at the new rate of
21/ per cent, totaling $2.57 or 18 per cent of the $14.22 selling price, leaving a net
price to the rancher of $11.65. This figure is below cost of production for all
ranchers that I know.

THE BURDEN OF PROMOTION INCREASES

The National Board survey of I'ebruary, mentioned earlier, shows that ranchers
are pelting out or cutting back their herds so that the current domestic production
is estimated at 20 per cent less than last year. At current price levels this trend
will no doubt continue. As the volume of production shrinks, the association is
faced with the problem of how to maintain adequate advertising and promotion
funds. If we again raise the selling deduction, members may be forced out of
business at a faster rate. If we do not raise the deduction, then the funds available
may not be sufficient to keep mink fashionable, so that there is a market for our
pelts. We do not think our members can stand an increase in selling costs.

EMBA PROMOTIONS HELP SELL ALL MINK

EMBA advertising and promotion, both here and abroad, over the past 25 years
has created a demand for all mink, including the cheaper foreign pelts. The leap-
frogging increase of foreign production calculated to take advantage of the
demand we have created has resulted in a supply in our market which exceeds
profitable demand, insofar as the U.S. rancher is concerned. This amounts to a
free ride on our advertising when foreign pelts are sold in the U.S.

FOREIGN COSTS OF PRODUCTION LOWER

Because foreign costs are lower they have increased their production at a faster
rate. According to the Tariff Commission, the production of the four Scandi-
navian countries now exceeds ours. The U.S. consumes 45 per cent of the world
crop, while producing only 27 per cent. There are currently only 3,300 ranches in
the U.S. against 17,000 in Scandinavia.

Imports account for over 50 per cent of the domestic consumption of mink
pelts. In view of our higher costs of production and the current low price levels
which continue to favor the foreign producer, to the disadvantage of the U.S.
mink rancher, this trend to higher imports will continue. Unless something is
done to prevent it, the U.S. mink rancher will eventually disappear from the
scene entirely.

IMPORTS CONTROLS THE ANSWER

H.R. 6694 and the many similar bills pending before this Committee seek to
control the imports of mink pelts while still sharing a substantial part of the
market with our foreign friends. We think these bills are fair, and we in EMBA
fully support the position of the National Board of Fur Farm Organizations in
this matter. We ask that you give immediate and favorable consideration to these
bills.

SUMMARY

Because of economic conditions in our industry, due mainly to excessive cheap
foreign imports, EMBA membership has dropped from a peak of 5,623 in 1958
to about 2,800 at the present time. (The total number of ranches in the U.S.
currently is 3,300, compared to 17. /000 in Scandinavia).

This parallels and is the result of a general decline in pelt prices. Each time
after a price crash, a new market level has been established that is lower than
the previous price averages. The price average of $14.00 received by ranches in
1967 and the projected final average of $14.54 for 1968 is well below the cost of
production for most U.8. ranches.

To create demand for members pelts, EMBA has spent millions of dollars on
advertising and promotion. This created a demand for all mink, as well as those
of EMBA members.

Foreign production, because of cheaper costs, has been expanded at a much
faster rate than domestic production, forcing prices down and many domestic
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ranchers out of business. The increased burden of advertising on the remaining
ranchers, as more producers are forced out of business, becomes more and more
difficult to bear.

Imports have increased over the years to where they now amount to over 50
per cent of the domestic consumption. If mink pelts remain on the free list, this
trend will continue until there will be very few domestic producers left in this
business which they created with their own effort, talent and money.

Import controls such as proposed in H.R. 6694 would be fair to all, would help
correct our nation’s balance of payments problems, and would help save, our
self-reliant, agricultural industry—mink farming.

Mr. Chairman and distinguished members of the committee, on behalf of EMBA
and the domestic mink farming industry, I wish to thank you for this opportunity
of bringing our problems to you. o

I earnestly plead with you to give quick and favorable attention to the bills
proposing imports controls on mink pelts, in order to save our industry.

Thank you.

STATEMENT OF ANDREW BARTEL, PRESIDENT, GREAT LAKES MINK ASSOCIATION

Mr. Chairman, my name is Andrew Bartel and I live near Clinton, Wisconsin.
I am President of the Great Lakes Mink Association which is a nationwide
marketing cooperative for dark mink. I am here today to protest the vast
numbers of cheap quality mink pelts being imported into this country quota and
duty free. Others will testify as to the effects these imports are having on
domestic ranchers, and I should like to turn your attention to what these cheap
imports are doing to consumers. )

Let me say that mink is an image. What sets it apart from fox, racoon, otter
or other furs is the promotion done by the domestic mink ranchers to make this
superior product desired by women. Over 25 years ago, the domestic mink
ranchers started a program of creating the image of mink by means of publicity,
promotion and an extensive advertising program. In each of the last 25 years,
the domestic mink ranchers have spent over $1,000,000. There is no question that
our efforts have been successful. Mink is the fur most desired by women.

To keep pace with this wide promotion program, the domestic mink ranchers
had to provide a very high quality product and they have done this. Many
hundreds of thousands of dollars have gone into research to provide the women
of America and the world the best quality mink genetics can provide.

Now, however, cheap inferior mink which are little better than rabbit or
squirrel are being brought into this country under the name of mink with reckless
abandon to the extent that the image of mink has been debased and defiled. We
have become a dumping ground for the cheap inferior pelts the foreign producers
do not want to put into their prime markets of Italy, West Germany, France and
Switzerland. I know that the word “dump” is a word of art and should not be
used loosely, but the figures bear out the fact that our main competitors for the
American market—The Scandinavian producers—do sell their cheapest mink to
American buyers. Last December, I appeared before the U.S. Tariff Commission
in behalf of the Great Lakes Mink Association. At that time, the American Fur
Merchants Association, which is made up of pelt dealers and others presented to
the Commission a very elaborate booklet concerning Scandinavian production
and exports. I find it most significant that from 1958 through 1966, according to
the figures in the booklet, that the prices of pelts shipped to the United States
were generally three to five dollars cheaper than those pelts shipped to the
Scandinavian primary markets. The chart is shown below with the price
differentials computed.

COMPARATIVE AVERAGE RANCH MINK PRICES—DOMESTIC, IMPORTS, EXPORTS

1958 1960 1961 1962 1963 1964 1965 1966

Scandinavian producers....___ $15.63  §16.26  $12.54  $14.99  $15.01 $15.72  $14.94 $14.72

Exports to United States._ 14.73 15,25 10.84 13.49 13.32 14.30 12.63 12.82
Exports to others....... 17.82 18.65 16.15 17.10 17.38 17.51 17.34 16.75

Difference_____._.__.. —3.09 —3.40 531 —3.61 —406 —3.21 ~—471 —3.92
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As can be seen from these figures there has been a consistent pattern of ship-
ping the cheapest pelts to the United States and selling their better quality pelts
in their primary markets. You can imagine when a mink coat requires about
60 pelts what a saving of $5.00 per pelt can mean in the final price of the gar-
ment, but one should also take into consideration the quality of the garment that
can be purchased at such low prices.

I understand that Miss Furness appeared before the Committee and urged
freer trade on the theory this would give the consumers protection against higher
prices and more selectivity for quality products. I can assure her that just taking
the figures above, the American man who buys a Scandinavian mink for his wife
is not getting a bargain. The figures show that it is a cheaper quality product
than the Italian or French husband can buy, yet it is all called mink. I don’t
think there is any protection provided the American consumer and, in fact, I
think the American consumer is being deluded into thinking he is getting a
quality product. When the disappointment sets in because it is not a quality prod-
uct, the mink image suffers no matter the source.

There is another factor which I would like to touch on concerning these cheap
priced and cheap quality mink. As most of you know, mink generally are sold
at auctions, both in the Scandinavian countries and in the United States. Be-
cause mink are quota and duty free, American dealers and brokers in pelts can
2o to the foreign auctions and buy the cheap quality pelts and bring them into
the United States and make garments or use the pelts for trim. With this steady
and uncontrolled flow of the cheaper pelts into the United States, naturally
the auction prices of American mink go down. The American rancher with a
quality product just can’t compete and as others have indicated the American
producer is being driven from the ranch because he is trying to sell a high
quality product against a low quality product of the same name at the same
price. If, however, the Scandinavians were sending their better quality mink into
the United States, the American Rancher could compete.

As you know, a number of bills have been introduced to give at least a bit of
protection to the domestic mink rancher. The bills provide that the first 40
per cent of estimated domestic consumption could come in duty free and there
would be a 50 per cent ad valorem added to any balance. Instead of dumping all
or nearly all of their cheap mink on the American market, the Scandinavians
would have to spread their low quality product among all of their customers
whether they be in Italy, France, West Germany or Switzerland. Thus, there
would be less of the lower quality mink on the American market and garment
manufacturers and others who utilize mink would have to turn to American
produced ranch mink. This in turn would improve domestic prices. It would seem
to me that the American buyers at Scandinavian auctions would buy the better
quality mink to bring them in duty free and if there was an apparent need for
the cheaper mink they would come in, but with the 50 per cent ad valorem. In
other words, I would think they would rather pay the ad valorem on the
cheaper goods than on the more expensive goods.

According to the recent Tariff Commission investigation, imports have taken
over 50 percent of the domestic consumption. As I have pointed out, it is the
cheaper mink which comes into this country. Since it is obvious that all mink
are not of the same quality I think it is only fair to the American consumer
to keep the quality as even as possible so that the consumer will be getting a
quality product when she gets a mink garment.

Thank you.

Mr. Lovre. In addition I would like to have introduced two letters,
one from the Hudson’s Bay Co., the other from the New York Auc-
tion Co., addressed to Mr. Westwood which give the prices, the
number of pelts and the average selling prices from December 1,
1966 to 1967, and then the comparable data for December 1, 1967 to
1968, and that is contained in both letters.

The Crarmax. Without objection that material will also appear in
the record.

(The letters referred to follow:)
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Hubpson’s BAay Co.,
New York, N.Y., June G, 1968.
Mr. RICHARD WESTWOOD,
President, Mutation Mink Breeders Association,
West Jordan, Utah.

Dear MRr. WEsTWooD : In response to your inquiry concerning the comparative
averages obtained so far this season in the selling of your mink crop, we wish
to advise that from December 1, 1967 through June 1, 1968 we sold a total of
2,349,580 mink pelts at an average price of $15.76.

For the period December 1, 1966 through June 30, 1967 we sold 1,919,944 pelts
at an average of $15.64.

Yours very truly,
L. J. HENRY, President.

NEw York Avcrion Co., INc.,
New York, N.Y., June 11, 1968.
Mr. RICHARD WESTWOOD,
President, BMBA Mink Breeders Association,
West Jordan, Utah.

DEAR MR. WESTWOOD : In accordance with your request we have checked our
records in order to determine the number of Mink pelts sold by our Company—
in all categories of all colors—and the average price realized for two selling
seasons. For your information we herewith list our findings:

Period Number  Average sell-

of pelts ing price
Dec. 1, 1966, to June 1, 1967 2,045,978 $14.31
Dec. 1, 1967, to June 1, 1968 2,264,863 $15.23

T trust this is the information You require, and if there is anything further

we can do, please feel free to call upon us.
Sincerely yours,
WiLLiaM F. FPITzGERALD, President.

Mr. Lovre. And Mr. Henderson will present the case.

The Crmamrman. Mr. Henderson, we appreciate having you and all
of you with us this morning. We thank you for introducing them.

You are recognized, Mr. Henderson.

STATEMENT OF DAVID W. HENDERSON

Mcr. Hewpersox. Mr. Chairman, if you will forgive me, I will read
rapidly but T want to call your attenfion to the fact that we brought
some blowups of the figures that are contained within the statement
itself if it is of any aid to the committee in following the argument.

The Cramrmaw. Tf you leave out any part of your statement do so
with the knowledge that the entire statement will appear in the record.

Mr. Hexperson. Mink ranchers of the United States are in Wash-
ington again, Mr. Chairman, in the latest of many attempts to regulate
unfair foreign competition. To most people the idea is just a little
absurd, since the preeminence of mink in the fashion world today is
so overwhelming that somehow all persons connected with its produc-
tion and distribution are supposed to be gilt edged.

But I assure you, Mr. Chairman, that the domestic producers of
mink, far from living in the lap of luxury and opulence, are in a
tragic state of ruin today, and 56 percent of their number, as regis-
tered in 1962, have gone “belly up” in a vain attempt to beat the
“establishment.”
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How could this come about in the “land of opportunity” and what is
the “establishment” ¢
OPPORTUNITY

Mink ranchers, like millions of their compatriots, living and dead,
have seized upon a natural resource of this great country, and by
imagination and determination have molded from their labor a signifi-
cant contribution to the cultural life of the world. If we are permitted
to mention in this vein the unique and sometimes gigantic American
contributions to the life of the 20th century, such as movies, in social
penetration, mass production, in economic upheaval, and jazz for indi-
vidual artistic achievement, it is hardly far fetched to list among these
the rise of mink, and particularly natural colored mink, to a summit
position in the world’s oldest industry, the fashion complex. For there
are literally hundreds of millions of women the world over today who
sigh about, and have violent opinions for or against mink.

Thirty years ago this was not the case. In those days mink, trapped
out of the forests of North America, reached the fur market in very
small, irregular quantities, and remained a fashion curiosity until the
imagination and genius of the American rancher, through anguished
experimentation and prodigious investment of labor and capital,
pushed it to the top of the heap in the hearts of fashion-conscious
women of the world.

THE ESTABLISHMENT

This dramatic success story is not without its gloomier side. As the
hearts of women opened to the new fur and color pouring forth from
American agriculture, foreign producers, probing the soft spots in the
vast markets of the land of “milk and honey,” were quick to imitate
the ranching methods developed in the United States, and imports,
beginning with a trickle, began their ominous invasion of the Ameri-
can rancher’s own market, until today imports from 90-odd nations
are said by the Tariff Commission to have emboweled 53 percent of
domestic consumption.

Tow could this rapid displacement of the American rancher have
taken place?

It is very easy to find a scapegoat. Remember that undressed mink
pelts were pinned to a duty-free status under the provisions of the
Tariff Act of 1930. Their duty-free status has been continuously bound
since 1936. It should interest the committee to know that never, in all
these years, was the producer ever consulted about this, nor has Wash-
ington ever given the slightest indication that it might be reviewed
or changed. Considering the fact that many products of American
industry and agriculture have, in fact, “enjoyed” a measure of protec-
tion during those years through tariffs and/or quotas (and st1ll do),
the American rancher can hardly be blamed for viewing the duty-free
status of mink pelts as a measure of unfair discrimination, arbitrarily
arrived at and arbitrarily maintained. This is the establishment.

EXTRAVAGANT HOSPITALITY

In those pellmell efforts to break down the barriers of international
trade, the establishment, perhaps unwittingly, exposed the American
rancher through duty-free entry to the American market to a foreign
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competitor gleefully armed with the following advantages: Lower
cost of production, lower standard of living, a free ride on the Ameri-
can ranchers’ promotional effort to originate and to build consumer
demand, free access to the American market to dump surplus crops
whenever they could not be sold elsewhere.

Such extravagant opportunity led foreign producers to a steady
invasion of our markets until, In 1958, the National Board of Fur
Farm Organizations requested escape-clause action through the Tariff
Commission. At that point imports had cornered 42 percent of
domestic consumption. In that investigation the Commission ruled
that no injury from imports existed, and this message, namely, that
the domestic producer was to have no protection, was quickly trans-
lated by the foreign producer into higher production for the American
market. (Import volume rose from 2,846,000 in 1960 to 4,181,000 in
1961, a percentage increase in 1 single year of almost 31 percent.) In
1961 the American rancher, unable to generate new consumer demand
for such unprecedented supplies, began tightening his belt from a
price break of more than 23 percent, and from that point onward
domestic producers fell out of the competition at the rate of several
hundred each year.

Mr. Chairman, because we have already told our story in many
official places, and because the files of Washington agencies such as
the Senate Finance Committee, the Congressional Record, the Tariff
Commission and the offices of upwards of 84 cosponsoring Senators
and Congressmen are replete with documentation, we would like to
refrain at this time from burdening the committee with figures. In
the interest of time we ask your special attention to two figures which
are bound into and made a part of this testimony, and which sum-
marize the effects of foreign competition on the domestic mink ranch-
ing industry, a subject which we find sometimes receives only casual
acknowledgement.

FIGURE I—THE ACCORDION EFFECT

Figure I, titled “The Pressure of Imports on the American Market,
1957-1967” exposes the facts of foreign competition, as we have suf-
fered them up to this moment of imminent disaster. Points in time
are delineated by vertical lines, running from the left at 1956 to 1968,
figures for the latter year being still very much in the guessing stages.
On the left margin we provide a dollar-price scale which relates di-
rectly to the value of domestic pelts sold in American auctions. In
the right margin the scale reads in millions of pelts and refers to the
volume of domestic ranch production and to the volume of total im-
ports. That historical point at which the American rancher failed
to secure relief from growing imports, through “escape clause ac-
tion,” is appropriately shown as between 1959 and 1960 as “failure
line,” et cetera. Basic data for the construction of all the curves are
grouped in the lower right-hand corner.

THE PLUNGING PRICE CURVE

Beginning at the left in 1956 the solid black curve represents the
average gross auction price received by the American rancher for
domestic pelts.
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FIGURE 1

The years 1956 through 1960 represent a new and still very experi-
mental industry in which the limits of consumption are still untested
and relatively easy profit attracts new producers. A bar is inserted
arbitrarily at the $21.50 level to indicate the profit plateau.

After the failure of the domestic producer to secure protection in
1959, imports surge upward from 2.8 million in 1960 to 4.1 million
in 1961—we are following now the price curve—as described above,
causing a “break” in the price curve of 23.6 percent. Domestic prices
fell from $21.48 in 1960 to $16.41 in 1961, ushering in a whole new
era in American mink ranching.



