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To eliminate these disadvantages we propose the United States act
promptly to adopt its own border tax. The Government witnesses
recognize that it  would be legal for the United States, even under
existing interpretations of the GATT, to adopt a border tax. If it is
reasonable for imports into Europe to bear the burden of indirect
taxes, it is equally reasonable, and indeed imperative, for imports into
the United States to bear this burden. Similarly, if it is reasonable for
Europeans to rebate or exonerate their producers from these indirect
taxes to stimulate exports, it is equally reasonable and again impera-
tive, for the United States to do this too. This first step will not elimi-
nate our entire disadvantage, but it will be a needed first step in the
right direction.

We should also continue to press for immediate action in the GATT
to remove the remainder of the disadvantage to our trade caused by
the discriminatory interpretations currently placed on the GATT
rules, letting it be known that if cooperative action is not forthcoming
promptly, we will have to take the unilateral action necessary to fully
remove the remainder of the disadvantage to our trade.

This summarizes our position. Before asking Mr. Barnard to pre-
sent to the committee the facts upon which our appraisal is based, I
would like to speak briefly as a private citizen, typical, T belicve, of
millions of my countrymen. I believe that our country’s financial con-
dition is in an extremely serious state and that basic and fundamental
actions are necessary now to correct the downward spiral we are n.
We must return to a sound fiseal policy in our domestic programs and
we must adopt a realistic and prudent attitude in our dealings with
other nations. The actions of this commitee in insisting on realistic
cuts in expenditures before agreeing to the tax surcharge has my ad-
miration and support. The tax bill was a necessary step, but it is not
the whole answer. Action is needed now to deal positively with our
balance of trade and international currency crisis. I urge the com-
mittee to provide sound leadership in this area as it did in taxes to
find a solution promptly.

Thank you very much.
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