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10. To what extent do you believe that your new budget co:ncept will impro-ve '

the -efficiency of agency operations? , . S b
~ The organization of information within the PPB framework should: bring into
. sharper focus our program: objectives and emphasize the consideration of ap-
~ propriate alternatives in selecting the program mix ‘to accomplish these ob-
- Jectives most effectively. - - . R i ‘
C. Accounting systems development :
11. Has the GAO given its approval of your accounting system? : -
No, the. approval is pending. There are two ‘separate sets: of accounting sys-
. tems being maintained by the Commission, These are (1) the administrative
accounting system which eovers all operating expenses of the Commissi;’on, and
. (2) the accounting systems for the retirement, insurance and health benefits
- programs for Federal employees. The status of Commission efforts to secure ap-
' proval of these systems is as follows : ‘ . R
o (1) Administrative accounting system.—Formal submission of the “Principles,
. Precepts and Standards” underlying our hew .accounting system was ma le to the
. -Comptroller General on November 16, 1967. It is a little early yet to expect
a response although all indications at the staff level seem to indicate approval
will be forthcoming within the next 80 to 60 days. : ‘
~After’~~com'plete installation of our new accounting system the operating pro-
cedures and manuals will be submitted to the Comptroller General for formal
approval. This will constitute the second phase of a two-stage submission. We
expect .to forward this material for formal.approvalf»Septem’ber‘30,‘ 1968. :
(2) Accounting systems for the retirement, insurance and health benefits

programs.—On June 29, 1967, the Commission formally transmitted for General .

~Accounting Office approval, accounting systems for the retirement, life in-
.-surance, and health benefits program. ' fe :

. In addition, as of the end of fiscal year 1967 the ,C'ommission acted to make
- all major revisions in its records and reports, recommended by the General Ac-

- counting Office as of that time. These revisions included the recording in the

records, and reporting in yearend reports (a) unfunded actuarially coxfnpu‘ted
liabilities of the retirement and life insurance funds, (b) contingency . reserve

- assets held by life insurance and health insurance carriers, including ir}mterrest,,
and (c¢) accrued liability for annual leave of employees. |

- 'Since the accounting manual was submitted, the General Accounting Office
staff has reviewed it in detail and made further suggestions for improvement,

Staff is now working on revisions in line with these suggestions. It is expected
- that a resubmission will be made to the General Accounting Office by March
29, 1968, of all sections. ' ~ :

- -12. Is the accounting system basically established in terms of aciqruval costs as

' the GAO and this subcommittee have recommended ?
“ Yes. . e ’ ' - ‘

13. What is the target date for completely implementing an aé’cr‘ual‘aecount- o

ing system throughout the agency ?

~ The Commission expects to have.its neyw‘,“ fully aufomated,‘ acefuj;al*_acédu‘nt- :

_ing system in operation by July 1, 1968.

- 14. Is your accounting system ‘-owtpustfof‘i-ented so that it will be on the same

- basis as budgeting and planning?

"Yes, the Commission’s new accounting system will provide the ;bas'ifjf data

- for the Commission’s programing, planning, and budgeting system. :
15. What basis do you use for establishing the charges for products or serv-

ices provided to other agencies, and how are these handled in your accounting

system?

Charges for services to other agencies are based on actual costs incurred as

determined through the Commission’s work reporting and cost analysis system

- which is an integral part of the accounting system. Reimbursable investigations

are handled through a revolving fund. Other services are treated in the account-
ing system as appropriation reimbursements. : , ‘

-16. Are capital assets, such as building and equipment items, formally re-
-corded in the accounting system, and upon what basis are they depreciated?

Yes, capital assets, consisting of furniture and equipment, are formally
- recorded in the accounting system. Depreciation is recorded with respect to the
Commission’s revolving fund operations, using Treasury Department ‘rates. The
Commission does not accumulate depreciation with respect to its annual appro-
priation accounts. - o : : S
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