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PROGRAM IV: CoMMON GARRIER L

: Statutory authority. ~—-Commumcat10ns Act of 1934 as amended and the‘ z

Communications Satellite Act of 1962. -+ :
Nature of program and benefits. —Commumcatlons servmes furmshed for hire

by common carriens to.the. publi¢ by use of wire, radio, or satellite facilities.

Regulatory activities include: regulation of rates, services, and accountmg o

- practices of common carriers preseription: of depreciation rates, licensing and °
certification of facilities; preparation for and participation in. mternatlonal

- telecommunications conferences.

The outputs-of this program are baelcally the ‘establishment and mamtenance
f (1) adequate services and facilities to meet all reasonable demands. for ex-
pedltlous and efficient communication, and for the purpose of national defense;

and (2) just, reasonable, and nondwcrxmmatory communication rates, classuica-

tions, regulations, and practices.

Speaﬁc examples of regulatory activities Whlch have rewlted 01' are expected :
to result in direct benefit to the publie include :

~Completion of the first phase of the Commission’s mquu'y mto the: Bell Sys;tem S
interstate telephone Tates resulting in total savings in long distance tolls: for
telephone users estimated at $120 mllhon per year. The second: phase ‘of the
“proceeding is now in progress, directed toward the establishment of. Jjust, rea- -
gsonable, ‘and nondlscmmmatorv rate levels for the princlpal 1nd1v1dual elasses‘
'of service.

Savings of $1 4 million are anticipated as a result of establmhment of “after
8”-rates and evening charges for statmn—te—statlon calls-to Alaska from the other

~ continental States.

Recently revised rate structures for w1de area telephone service (WATS) are o

expected to result in savings of $5.6 million.

- An inquiry into the Tegulatory and pohcy proplems presented by the mter-
dependence of computer commumcatmn services and facilities is nowin progress

The growing .convergence. of computers and communications has glven rise to
a-number-‘of regulatory and. policy questlone within the purview of the Com-
munications Act. These questions require timely and informed resolution by thee
. Commission in ‘order- to facilitate the orderly development of the- computer
pmdustry and promote the application of its technologies in such faehlon as to
gerve the needs of ithe public effectively; efficiently, and economically,

The Commission has initiated investigations into telephone company chargeq
for channel service to CATYV operators. This 1nquiry is expected to establish
the legitimate role for communications common carriers in the developmg CATV
‘and related wired variety of wired communications services to the home. -
. The Commission has before it several cases involving tariff restrictions on the
. subscriber’s use of attachments, or devices not furnished by the carrier; mter- ,

.‘eonnection of private systems with those of ‘communications common ecarriers,
and the entry of competing common earriers. The rulings in these cases c¢ould

significantly affect the structure of the industry and the degree of competition

that is to exist in the supply of equipment and the prOV:lsmn of communxcatlon

serv1cee
The Gomxmscuon after extenswe m:formal inqmry and study, has ad”

i reqmrement that rates shall be reduced by at least 25 percent upon placing the
cable in service.

- Over 700 prouects are authorlzed by the Oommlsv,lon annually  to extend or ‘
: Supplemenrt wire and microwave radio facilities. These actions lead to-improved
- and expanded telecommunication service, and cost benefits ﬂewmg from. econo-
- mies of 'scale and application of new technologies.

- Name of the official having direct operational respons1b111ty over the parogram) ]

is Bernard Strassburg, Chief, Common Carrier Bureau.

Mr. Hyps. Mr. Strassburg is the Chief of that Bureau i L
Mr. Chairman, may I make a brief statement while Mr. Str assburg

is coming up. Thle is the Bureau which regulates the rates and prac-

~tices of the carriers. It includes international and mteretate Tt m~ 5

, cludes euch mattere as satelhte commumcatmne '




