. ECONOMIC EFFICIENCY w TR‘ANSPORTA TION |

S To provide- that mizx oj transportatwn alternatwes, ineluding

- modal systems, related facilities and manpower, research
and development etc., which results in maximum benefits

v_such as sermce, convemence, comfort capaczty, nd speed
: ;‘for a given cost ~

1 BENEFITS AND Cos'rs

Transportatlon is a service and as such the quantlty and -
quahty must take into account the benefits that the con-
- sumer is willing to pay for as well as the cost of providing
them. . For example, speed can always be increased in a
given mode of transportation if enough resources are de-
‘voted to that purpose. Also, more reliability, comfort, and
convenience in transportation can be obtained by allocating ',

~more resources for these purposes. Economic efficiency is
" inereased, ‘however, only if the resulting addition to the

. total beneﬁts is greater than the addition to total costs.

- Cost- beneﬁt analysis in “the government sector 1s a sub-
- stitute for the supply and demand mechanism- prov1ded
~ by the market place in the private sector. It is this simi-

 larity of the role that benefits versus costs has to the proﬁt

~motive - that glves xalue to. the obJectlve of economlc

-eiﬁc1ency ' el

~ Although, the Department of Transportatlon, along Wlth

: hpall government agencies, is committed to cost-benefit analy-

sy it recognlzes the limitations in quantifying all factors.
~ The various factors influencing transportation: programs

must be quantified wherever possible; however, the in-

tangible benefits and unquantifiable costs must be described

fully ‘so their ‘impact can be considered in the| ultimate

~ decision. These intangibles include political, socml and
other considerations which - must be taken into| account.
- Cost-benefit analysis is only a tool and not a substltute for

management dec1smns ~




