: 2 POLICY IMPLICATIoNs g e

The Department assumes that the prlvate sector of trans—_
: ,portatlon is basically efficient and that the forces of . com-

s ~ petition and the cold calculus of proﬁt maximization do a

g "‘certaln that it is not carrying out functions which could Fag

good ]ob of allocating resources to the satisfaction of con- S
sumers’ wants. However, there are some demands to vvhlch'r‘"i sl
the market simply cannot respond. For instance, the
market alone will not provide highways or navigational =
aids in optimal amounts, if at all. The policy of the DOT ' -
- is to insure that these transportation goods and services are[
- supplied by the pubhc sector within the criteria of economlc v
- efficiency. : o

~Another of the DOT’S ma]or policy criteria is to make‘,f; e

~ better be performed by the private sector. This is es-
peclally true of the DOT research and development support
in the areas of aviation and high speed ground transpor-
tation. The DOT will also continue to develop its planning
and program analysis process, so that programs can be
compared with each other on a total national transportatlon; i
system basis and the benefits and costs conSIdered and', L
‘resources allocated on a cross- modal bas1s sl

- In shaplng policies ‘that affect the framework in Whlch ‘
the private sector operates and in makmg representatlons
~ before regulatory agencies, Department action will be
facilitate, not obstruct, the operation of the market P
. tential areas of apphcatlon of this policy include mergers,;'.‘
~ subsidies, rate 1egu1at10n, development of hlgh speed{
~ground transportatlon, ete. :

 The Department policy must also ellcourage 1mproved S
transportation plannlng practices and coordination at the
~ State and local level. Related to this policy is the respon-
_sibility to distribute transportation planning information =
and to cireulate the results of its own transportation re-
‘search efforts as widely as possible. ‘The DOT will also
review and coordinate the dissemination of forelgn trans-",f -
»portatlon research and dev elopment data L "



