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~ As indicated earlier in my statement g System is: currently ‘under
! joint development to provide better ;ident’ifﬁcati‘on of shelf life items,’
As a byproduct of this study we expect to be able to pass on to the
initial purchaser some shelf {ife information such as the shelf life ex- -
| piration date which applied to use of the item for military purposes.
i We believe such information would be ‘helpful if Passed on to the:
ulﬁimafbe'pmcha,serbut we know of no practical way for us to insure
that it is passed on, _ , LUl L
uestion VI.—Your letter also asked about the rejection and sales of
coffee produced by the Hixson Coffoe Co. . et i
The Defense Supply Agency purchased coffee from the H. . Hix-:
son - Co.,. Chicago, I, in 1962 ang 1963. There were customer

tration indicating that the company had willfully delivered nonspecifi-
~cation coffee to that Agency ; therefore, inspection wag performed of
| the coffee stil] op hand in our warehouses, - Cuirite e T .
- This inspection revealed that the coffee contained a “robusty?’ cof- .
- feenot permitted by specifications, The circumstances were reported to
| the Department of Justice and al] stocks of the.nonconformmg' coffee
- were frozen, T don’t mean that literally. Just held. L
- In February 1965 the Department, of J ustice entered into an agree-
ment with the company concerned whereby title reverted to the com-
bany which agreed to pay the Goveﬂrnment'settlemenb. The coffes was
held as collatera] to be released to the company, in increments, as re-
imbursement was effected, , ST ' i
An January 1967 the Department, of J ustice advised the Defense
Supply Agency that the company wag undergoing bankruptey ‘pro-
ceedings apq requested that DSA sell the remaining coffee by

A’ooordmgly, we sold the remaining 626,371 pounds. The invitation
for bids, used in the sale, contained information alerting prospective
purchasers that the coffee contained varying amounts of robusta.

hey also included a condition of sale—article Y—-re.quiring the pur-
chaser to warrant he woyld not represent the coffee as meeting Gov-
érnment specifications, , : L

Six buyers purchased the coffee, Two buyers reblended the coffee,
one buyer blended Some and sold some ag it Was, and three sold al] of
t e coffee as it wag, ;- o :

advised the Food and Drug Administration. : . ' ;
his was done immediabely When. it was called to our attention that
the coffee was being sold without being reblended. ; ERR

As I stated earlier, our defense surplus sales offices do nhot normally
ecome involved in disposition actions of thistype, o .
Mr. RoseNTHAL, Yoy say in this statement t at all the buyers were
told they could not represent the coffee ag meeting Government, -
Specifications, St g2 , "




