D costs under present ‘highway restric
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HUD displacement payment, in the end administrative savings may well result
in fiscal savings. - . R e TR e U T R e I
- While provisions - of -more adequate’ relocation payments will: not prevent.
liguidate -of some: displaced businesses, notably: those with. elderly proprietors; |
for many -small ‘undercapitalized businesses, ‘the.provision of full moving ‘costs
will make the difference between suceessful relocation-and the painful decision .
to -go out of business. An analysis of past experience in the Commonwealth
shows that while 25% of businesses displaced by urban renewal liquidate,: for
~ highway displacement this figure is now 35%: There appears to be a definite
- relationishp . between the -adequacy ‘of relocation’ payments and ‘the “higher

“liquidation rate. . . S LT e M e o E
. Projection of ‘past experience .also indicates that the ncompensated moving

iction of $3000 will reduce the met worth ‘of

more than 500 businesses and | adversely affect their working cash position.

Therefore, the Commonwealth urges the adoption of a Uniform Relocation
- Assistance Act in order to assist more adequately the relocation of ‘housgeholds
from federally financed projects, and in ‘order to provide for relocation assistance
to businesses which will minimize the liquidation rate of displaced businesses,
end the inequities between programs operating ;ini;the‘%as@mfea'eommunitieéﬁ, cand =
reduced the -hardship npon businesses forced ‘to move for: the benefit sof the

general public. SRR N e I
" In conclusion, we all know that relocation has been a ‘major source of con-
_troversy in capital improvement programs today. It can be expected that this

tension will grow as more public works projects come into being. If the relocation

programs can be: made more effective and ‘more ‘equitable, the development

: process could be smoothed and improved, greatly to the benefit of those displaced

and the community as a whole... .~ = T '~ ,
TABLE A—ESTIMATED DISPLACEMENT OF HOUSEHOLDS AND BUSINESSES BY GOVERNMENT ACTION, COM-

B R " MONWEALTH OF MASSACHUSETTS, 196872 - EEE R

' Residential i

. Businesses . . Percent

Takingshy—  — PR T SR
R Family . Individuals Total = Percent -

Csoss 3 90 o A2 g8t 56
9o TR qgee B 2979 ‘B
Waw e o207 S

17,150 - 4852 ;;2’1,8_02‘5 L 100 7,03 100

: Source:‘Commonwéalth of Massachusétjt'sy,\"«fBﬁréau nffk»R‘e'IocdtiqnifDer‘wed from estimates f'u_yrnished by agéncies,with
eminent domain power.. - o T L e

_APPENDIX A

* This summary of business displacements fof 1]

sines ‘period 1964 through 1967,
and projections for 1968 through 1972 serve to emphasize the increasing serious-.
ness of the ecoriomic hardship on the businesses displaced incidental to Federal
or federally assisted highway programs. o R T

~ Based on actual displacement reports received from all taking agencies within
he Commonwealth, the following has beon established:

REPORTED pfSrI;AQEMENT‘”EerRIENéE :

_Urban Rénewal.-———l%éi through 1967, 3623 “business units were displaced.
Relocation ‘case’ reeords»indiéate the total relocation experience is as follows:
(@) 2717 (75%) units relocated with move expenses e S R
TR (1) 2078 (75.49) with relocation costs under $3000. -
(2)«*44%1 ‘Cslsgbs%) ‘with relocation costs over '$3;,000 but- under

1 (8) 154 (5.6%) with velocation costs over $10

2

000 but under
) 42 (15%) with relocation costs over $25,000.
(b) 906 (25%) units ceased operations incurring no move expenses but
. <received property loss, small business displacement payments and other
BemeRER U e e B B AR e G G DN cn e e




