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An additional benefit would-be realized in the areq of supervision of the Board’s
Regulabion U. Because such bank'ﬁnanc‘ing is typically short-term, the purpose -
of the loan has usually been accomplished by the time the situation comes to the
attention of the supervisory authorities, and the loan has been, or is about to be,
paid off. It would be helpful in ‘ensuring compliance with the: regulation if ad-
vice were Secured that gq particular bank wag financing an offer. at the time when .

with the exemption deleted, and Enclosure B shows the Same section as it woulq
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Part of Section 2 of 8. 510 (a bin providing for ful1 disclosure of corporate
equity Ownership under the Securities Exchange Act. of 1-'934,_‘)“, ‘amending rseetion,

be made by an amendment proposed by the Federal Reserve System to omit the -

exemption for disclosure ag to bank financing of tender offers ( Proposed deletion ,,

enclosed in black brackets) : - o ;
“tay@ ... s ' :

be made by an amendment Proposed by the Federal Regerve System to provige
that the exemption for divsclosu{'e as to bank financing po,,bender“ offers be omitted
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acquiring, holding, or trading such security, g description of the transaction




