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Mr. Loomis. T think ‘both American Home Products and Johnson
& Johnson are under the impression that the bill would require cor-
porations to give advance public notice if they were going to purchase
shares, stating how much, and what price. The bill'does not so’ provide.
“Mr. Kerra, It iga very short telegram, and perhaps you could speak
more to the point if I read it, if I may, Mr. Chairman, :
Mr. Moss. You certainly may. ; 5
Mr. Kerra. This is from American Home Products. e
(The text of the telegram read by Mr. Keith appears on p. 36.)
Mr. Kerrr, Would you comment to the points they make? -
Mr. Conen. T think that was essentially what T heard. First, T should

point out that that telegram ig addressed to only one subsection in the
. ‘ : B e SR ' .

. No. 2, they want exemption for p‘nrclms‘gs*by the company for

upto2 percent.
Now, I'have this to say. e ML e
One, the bill does not require the information which they seem to
suggest is required by the bill. The bill merely authorizes the Coom-
mission to adopt appropriate rules to deal with'a number of problems,
and that is one of them, to the extent that the Commissionc()nsidered .
it appropriate, ' PRI e A e
That is the No. 1 item. Maybe it 1s inappropriate for me. to deal with
the merits of some such suggestions which may be the subject of rule-
- making, N evertheless, I think experience has shown that, with respect
to some companies where the floating supply of securities is rather
- limited, the purchase of stock even up to 2 percent may have manipu-
lative effects if as suggested in the telegram, with which apparently
the writer agrees, the bill is designed to be antimanipulative, T think
Mr. Loomis has something to add tothat. - SR e b
Mr. Loonis. The bill does not require adVahcen@tice of the price
and incidentally the Continental Insurance Co. which is perhaps the

largest casualty company in the United States ha,s“been engaged in

- - burchasing its own shares over the last couple of years,

The New York Department of Insurance requires that they furnish
a notice of their intentions. This has been done in each of the last 2
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