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shares In street name Or any other nominee name is not, ‘any basis for ,
exclusion from or exemption from the statute. . W e
- Mr. Sruckry. ‘But your interpretation would revolve around the
‘ term’ofvvhatWa,sbeneﬁcjal? SE e T T ML S
- Mr. Conrn, Yes, sir. o T T g
, r. StuckEY, So that a person could actually under a street name
purchase 9 percent and go to another firm and purchase 9 percent?
Mr. Counx., Under the present law he could, yes. i S
r. STuckey. Is that needed to be clarified in thisbill? -~ o

Mr. Comgn., Up to 10 percent the present law doesn’t require any-
thing, but it he goes beyond 10 percent under the present law, he
would be required to file a report with the Commission that he now
OWns more than 10 percent of the stock. G

Mr. Stuckey. But g person could get around it through this method,

try to get around it, and that would be a violation of law, but the
legal requirement is beneficial ownership. e :
r. STUCKEY. So it revolveg around that ? ;
Mr. Congx. Yes, sir, SR e ' R,
r. STUCKEY. Secondly, would there be any strong objections from:
the Commission as to the size of ‘the corporation that this would
apply to because I could see where this could be some type of handicap
toa small firm. : Sl : ST e
Mr. Conrn. I think that perhaps when you are dealing with small ,
firms, they might need more Protection, talking about the shareholders,
than a large firm because they don’t have the finaneial or other resources
to deal with some of the big fellows that come along and try to gobble
up some of the smaller firms, : R e e T TR

My position is that all shareholders, whether in small or large or
medium-sized companies, need this protection, T R e
Mr. Stuckry, So you all would haveobjections? e =
~ Mr. :‘COHEN,‘YQS, sir. PN e
- Mr. Loomrs. Could T add that this bill applies only to shares which
are registered under the Exchange Act, so that the really small com-
paniesarenotsubjecttoit. TN T i
I. Conrn. These are companies with a public interest. That is made
' c],éarinthgs’tatuta.m1 G e e
* Mr. Sruckry. One’ final question: Do you think that 5 days is
sufficient time? - Tt e DT T e e T e
. Mr. Connn, 5'We11,,,a,ctually,I~sa,id earlier, Mr. Stuckey, that under
our proxy rules which have evolved over a considerable period of
time and with the assistance of industry and the bar associationg and -

 that period can be shortened by the Commission and we frequently
~do where that seems to be important and particularly in Proxy contests
we frequently will clear material filed in the morning within 2 hours




