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Mr. Stuockey. All right. What if Company. Coormes in and makes
an offer to Company B, knowing that within ‘the 7 days they can take

1t out at $11 a share, and a lot of this is happening now, Actually you
i ,coulfd;enooumge‘biddingraméon’g companies trying toitake«,oVer'rfCom;‘
' p Ig this T think you are getting yourself into a lot of trouble because
‘we have a problem with it now. R e el G
Mr. Cawvix. I think it is written into the bills now that if there is
a subsequent offer, the 7 -day provision begins to run again. I think
that isthe way the bill isdrafted now. R o
Mr. Stuokry. Say that one more time. ; oy
Mr. Canvix. In other words, if there is a subsequent offer at a hioher

price, then the 7-day provision, the right :ofwxithdmwaldurin’g the 7

days, runs again, They are not committed after the expiration of the
first 7 days. This s, in effect, a new offer, LR L B e e
Mr. Sruckey. I know, but I am saying that this is what you are en-

couraging, and I think thig is something we ought to get away from.
~ Mr. CaLviN. What we are interested in here is that shareholdeérs have
arémple" time to make an informed decision. That is the reason for the -
ays. , SRR R SO TR o
Mr. Stuokey. T am for the same thing, but I am still saying, let’s
say that the person has 5 or 6 or 7or10 days to know of the offer and
you will never stop the rumors. In faet, it 1s probably better that you
~can’t, but let’s Say a person does have notice of an offer.. He puts his
- stock up, and ancther company says, “Look, for $1 more we can take
- ltaway from him.”» = P e s L BRI
So that really you are encouraging this bhecause they know that
w;if*thin that 10 days they can pull out their stock and take the higher
offer. : , e e A s R .
~ Mr. CArvin. That istrue, e g R :
Mr. Moss. Does Mr. West want to comment AR S Hon
- Mr, Wrst. We think competition is the life of trade, and if they want
- toincrease it, let them do it. It is ahealthy thing, =~~~ fr
~ Mr. Canvin. We did object to one thing on the Senate side. It was'a
proposal that the tender be revocable during the whole period of the
~ offer. In other words, if it ‘was made to run for 60 ‘days, any shares
- deposited could be withdrawn during that whole period, = Rk

We objected to that because it would lead to the point I bhnnk you o

~ are making, total uncertainty and no commitment at all. We thought

 the 7-day requirement ‘was a realistic one and a reasonable period of -

~ time ;E(‘ff).rpeople-toﬂbecoIrIeinifonned.:g e e T ,
Mr. Stuckry. Would it be in order to ask the Chairman of the SEC

to comment on some of this at this time? . Lo

Mr.;Mc)ss.fWi;ﬂthoutOfbje@fi;ieon.tf,,s SRR e e e

- Mr. Kerra, Lhaveno objection. . . N 1

- Mr. WATKINS.;I*?haMenodbjection.g e

M. Moss. Mr. Cohen, would you respond to this?

| Mr. Commx. T would be glad o, o
We think that competition is the life of trade, too. We don’t: always

d that statement coming from the industry, but I have to admit that
 believe in that very, T e ~




