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- Tn this particular ituationwe are trotbled with the Senaté bill for

the following reagon. We hiad urged that the depusit be revocable, as

Mr. Calvin indicated, for & substantial period of time, for a pumber of

veasons, including those Mr. Stiickey pointed out. This goes to another

point, and I will deal with it, if you wish. o R M
* The riimors with regard to the poss;ibilities«ubgwmeir‘i-fe:‘1:‘ong before

anything happens and there are situations: ‘where p@ople,s'iknowing
that negotiations are going on between two parties, will Tun in with a
bid in the hope that, under this bill, for example, if the 7 days expire,
they have an automatic profit because when the other fellow comes in
they pick up the shares deposited even though the other fellow. is
offering twice as much. Tt doesn’t even require going to the bank to
méxk"e'aiprﬁt,=Thatha§Happ®ﬁ®d;~ R R R U T
" That is why we felt that 1t ‘ought to be open because the shareholder
is the fellow who is caught. That is why we think the 10-day period
also corapels people to rush and deposit before they have the benefit
of information with regard to competing offers. R P ST O
© The history i this area has been that there have been competing
offers and it is more <o all the time. On' this problem about’ rumors,
as I indicated earlier, many offers are made by stock for stock ex-
changes, which are subject to registration under the Securities Act.

- They have to file & registration statement at least 20 days before it

becomes offective. The price is usually determined the day before ef-

 Tthink Mg, Stuckey is right. The sooner there is information about
a prospective offer; the better, but that Joesn’t mean that they couldn’s
submit the information to us ahead of time even without the price
‘4 ‘they do in registration and proxy statements today and in many
other areas of the Commission’s work. - e R
“We have enough flexibility to allow them to come in at the'very last

second with the price. We‘h;aveipe@mitwdf them to put the-price in the

material after theyfile it -with us. Todon’t see any problem here. But
we are seriously concerned that these things would work to the dis-
advantageof the investor rather i to hisadvantage., 7
1 must say that T‘am Blire N j1leagues on i*b'o“ﬁsi‘das\o’f&na;en(Mm‘
Calvin and -Mr. West of the New Y. k :Eiéchange)ﬂbeliek(e‘jn\?st :
as firmly and sincerely that the 10-day limitation is iy the best in-
terests of the shareholders: T Jdoi’t think they have any othier moti

There is/just a’difference in ‘our ‘experience and attitude toward what

ig i fdet possibly in ‘the best interests of theinvestor. 't riy
~ Mr. STUCKEY. This also could work a disadvantage to the corpora-
o making thetendery U L Foi
Mr. Comen. That is exa tly right. Th s
‘to keep this bill completely free of any. influen
or otherwise or by action of the Congress sotha
tion can have fuﬁr play, Anybody svho feels He'w
offer can do so with: full in ormation and the shareh
i ider them all and to arrive a

P

fair opportunity to ¢
As it is right now, and as 1t may be under this bill in this respect the

poor shareholder may become a pawn. Th e

about, T am sorry. Tt

oM STE}OKEYThank you,
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