.

Some pro rafca *perlod is essentaal to pe;rmlt sharehﬁldem to consxder,

' the offer and still have time to tendertheir shares. ' o

A lengthy pro rata perlod. works to the dlsadvantage of both the o
offeror and ‘the tendering shateholder. The. offeror cannot. determine
the § eroenta,ge of shares which will be acc‘/epted The tendering share- |
holder’s entire holdings may’ e “locked in” for months only to have a
‘major portion returned at the end of the pro rata pemod b gt

~ Inothér ‘words, there is no cerba,mty for elther srlde O

' thafo you have to (iut it off at some point :

" We believe that & combination of a1 eriod,
by a first-come’ first-served period, 18 0 all concerne &
been the pollcy of the exchange Whmh has stoed he test of 'me in
pra;ctmal use. L ;

“Under this method the oﬂgmal offer prowdes thiat if th number of .
 chares tendered during the 10:day pro rata period fewer than the
number sought, shares’ Wlll be purehased thefea,ft@r‘ nf ] ‘ -

which they are received. , L

Market disruptions would also be
that all tender offers must be ma

perlod L

Had there been such a’ req 1ire;
creased both the length of tender o :
~ blocksof stook would have been’ tied up Wlthdrawmg

~of a company’s outstanding securities from the mar.
period can drastically rec h i ’fs‘oock availa

A Timited supply of stock rodue , ‘ﬂuctua,t , =
We believe that the mini 10- , PTo Teduui'e as prowded :
~ in’S. 510, is fair to all conc “while th 1 rat
~in H.R. 14475 will work to the detrlm ing public.
" In conclusion, the exchange supports ; bu poses H.R. 14475,
Again for these two basic reasons: Accore ingly v gest that the

commlttee report out 8. 510,

Thank you, Mr. Chalrman : :

Mr. Moss. Mr. Keith.

- Mr. Kerri. Suppose that we go alono Wlth H R 1447 5 Would you

rather have no bill than H.k. 14475 P

- Mr. CaLvIN. May C{[ you my opinion ﬁrst Th ‘tough ques-

 tion because there for Tegislation in this area. T would say,
- however, that we: feel that the 5-day advance filing per1o

~ be very, very disruptive to the maintenance of a falr: and order ym
ket. For that reason, we. would. rather haveno bill at this tlme, and then
try to get:a bill that w th 1] kable. S. 510 pr ides for the day
pro rata period that we thi rkable proced nd that we have
had for years. We ,

for the whole perlod of the o er7 ng. The S

authority in the rovision in H.R. 14475, but we think t!

of certainty wou d be more. desirable, \ike the S. 510 pro
problem with H R 1447 b is basmally the b days’ ardVano;
the SEC. 7

Mr. KEITH So that in the absence of comprom1se you wou

i you got one of your two ob]eotlves : : o

“Mr. Wesr. I think so. Sl ' o
y 1f you get the 5- day provmon

“Mr. KEITH Partlcularl




