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is intendad to be, and what effect it possibly might have on the market,

i
so that under these 'ci‘rCHmst;a,neeSthémai"kétfdm continue, and ere is

ho necessity of halding u "tradin%levﬁn for a temporary period of time,
W

T'think this is'the problem to ‘which wé aye directing ourselves. " i1
- Mr. Sruckey. Would the entleman yield for one short time.
L think the two statements by Chairman Cohen and you, Mr. West,
really clarify it because I thin%; the past shows that we have not had
any trouble with stock for stock offers. e it

Mr, Conrx. We have, PR . ok sl

Mr. S'I*UOKEY.“Basically it has been fairly smooth. SOy
- Mr. Conex. The reason for that is that there is an advance filing
with the Commission and the materials are scrubbed up before they
are actually used. SR S T R
Mr. Sruckey. But we are talking about two completely different
situations, where with the cash for the stock offer we have had some
problems, and T appreciated the two statements in bringing out the
difference in basically what we are dealing’ with here, But basically

chairman introduced earlier today I think will make eminently clear
that it is true today even when there is no SEC in the picture. T think
that our concern really stems from our sensitivity that the Govern-
ment should stay out of involvement in these contests as much ag
possible. We recognize that if materials are filed and we have to take
exception to them this is embarrassing to the people who used them
and, therefore, may interfere with an objective consideration of the
merits by the shareholders. That is all that is involved. = - e
It it is felt that the people who d(’)‘«'these'thingsiéhould suffer what-
ever consequences flow from ‘whatever they file, so be it, We just did
not want the Commission to be in ‘bhe.position,,perhaps‘ of compelling
changes or going to court because once you do that no matter how well

you qualify what you are Ldo-ing it is going to be used by the other
parties as an argument that “The Government is against you.” This
18 the reason why the Commission he'sitates, unless no other course is
possible, to go to court on these situations. That is why in the present
proxy rules which relate to as important matters as this, mergers,
cohsolidatj’ons,,, reorganization and recapitulations which are very,
very important from a dollar pomt of view to all investors, there isa
réquirement that aterial be filed with us before it goes to the publie.

%IrMossMr Keith, -~ 7% (o LR G fg S
Mr. Kerte, T would like to ask the triumvirate here just briefly

the ans ' How often are these matters in-




