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1 We are iting to request a ‘clarifying amendment to paragra
new 'Seetion’ 13(e) of the Securities Hxchange Act of 1934 wh
added by HR. 14475 and 8. 510. raph (1) of Section 13(e) W )
it unlawful for ‘a corporation to repurchase its own securities in":co
of such ‘yules and regulations as the Qecurities and TWxchange
prescribe. Thege rules may require the corporation among oth
- yide holders of -su‘ehs_ecm*-itiesswith’infbrmation:=relaﬁi11"f?c - f
purchase, the gource of funds, the T of shar 1 1sed,
to be paid, and the method of: purch ; y of Section: 13 ‘
“provide ‘that a purchase b for any | L profit sharing, '\pension,wretiremen 50
“thrift, savings, ‘incentive, stock ~or similar plan of the«issuerashalllbe‘; '
deemed to-be a purchase . We believe that paragraph 2 should be
“modified to sprovideth-a%t P ' a pensi rofit sharing or
~ gimilar 1plan'sha11~+bé pure . issuer ‘only: where: the
igsuer 'f‘f"exe‘rci‘ses;»‘-direetxon,- co rer: ! h
plan”. A pro;’ioss’edamendmen‘t to 8
letter.. Uo¢ s sl et gda S :
- The clear purpose of new Section 3¢ to provide sh
poration and: other persons interested in:the market: price 0
information regarding the corporation’s activities and intentions
its own stock. We take no position here with respeet it :
mation. We do geriously questio the mption 4 -
graph 2 of new (e) ‘that a pu e of t OLPOT ¢ securities:
“or similar pl a dered the same

by a pension,’ sh g, sim
by the corporatio itself. In the ‘case 0 \sion plans funded by
' ely; if ever, have any

d

ag a purchase !

life insurance companies;

control or influence whatsoeve:

company. The same is true for many pen
- py bank trustees and others. In such cases,

insurance company, bank, or other funding me
' speciﬁedinnew*Section"lS(e)." PRIt N Ul L
- We shall appreciate your ‘making this letter a part of the printed hearing -

e L Co b e e
S “Sincerely yours, : S

AMERICAN  LIFE CONVENTION,
- WiLLIaM B. HARMAN, Jr; - o cmtegtes
G e P e - General Oounsel. e
“1ire  INSURANCE A'SSOCIATION - 'OF CAMERICA; <
- KeEnNETH L. KIMBLE, Gt e e T
e Vice President and General Oounsel.
SUGGESTED AMENDMENT TO New Secriox 13(e) (2) OF SECURITIES EXCHANGE
: Aot oF 1934, AS AppED BY H.R. 14475 AND Q510 i

. %(2) For the purpose of this subsection, a purchase by or for (a) the igsuer, OT. .
any person controlling, controlled by, or under common control with the issuer, -
or (b) any bonus, profit sharing, pension, retirement, thrift, savings, jincentive,
stock purchase, OT ‘si-milax'fplan of the issuer or any such person, where the
issuer. o1 any- such person. :em_ercise's “direction, control, or influence over the
investments of such plan, shall be deemed -to be a purchase by the issuer.”

 NATIONAL ASSOCIATION OF MANUFACTURERS, k
L (GOVERNMENT FINANCE DEPARTMENT, i
New. York, N.Y.,Ootoberf;’l, 1967 -

Hon. H. O. STAGGERS, ' o : S
Chairman; House Interstate and Foreign Commerce Committee; = oo o
House Office Building, Washington, D.C. e AN e o |
 DpAr MR. CHAIRMAN : 1 am writing as Chairman of the Moriey,/credit/
" Formation Committee of the National Association of Manufacturers. Quil
of our members have expressed concern over S. 510 relating to stock
disclosures, which has been referred to your Clommittee. . v
- The intent of the bill is -to impose restrictions on those making ten
byrequiri,ng, specific disclosures guch as their principals, source of ﬁnan-cing,.f
~plans for liquidavtiOn or changes in the corporate structure. However, it app
~to-us that the bill, in the form passed by the Senate, could be one impor




