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At this time the only indication we have of what the Commission could be ex-
Dected ‘to ‘do ung er the proposed subsection - (e) is the ‘Commiission’s “drafé ‘Riile
representativey- of the organized: securities markets ‘in: February' 1967 'Under
this. draft rule an ‘employe: plan’s weekly: purchases ‘of the enmployer’s stoek’ on ithie
stock exchanges ang from other sources through brokers and-dealers eould not,
in substan’ce,uexceed 109%,: of 'thefaVerageweekm volume’ on' the: exchanges on
which such stock ig listed. , ‘ I N
~ Enactment .of proposed subsection (&) to Section 13 and-adoption of Rule 10b—
10 would on the basis of: infrmfatioxi‘»pre!sentedf to ‘the- Qommif%ibn’fsgl)ivisibﬂ ‘of
Trading ang Markets in 1966 require ‘S/ubstantival*’\'modfiﬁe'ation: of 'the dominant
historical investment policy of: the  Searg Proﬁ‘tr-'S‘h&ring Fund; It is"'beliéved
‘that the investment management of many other employe plang would be similarly
affected.. et BT BN A S : e

‘should be considered in lieu of quantity restrictions; = : : : o
- (v) the factual basis fop! the Co’mmi‘ssi()n’s5»’axs“sertion, that the problems of
market impact in thig area-cannot bé met by'a simple disclosure requiremernt ;
(vi) a detaﬂed‘janalysis and: ‘identiﬁcavtion'i)f;“the ‘problems of market impact
in this are; Mant e B AR s : :

of stock ‘OF USing stock for acqui; e RN I
(vili) the need for such leglslavtylon/ prior-to completion, and Congressional
~Teview of, the projected study of institutional investors; - SR °
Respeetfully, - SR R ‘ '
: ot : R Leo H. ArNsTEIN.
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