. I have personally been in & d
'e past 20 years, both in produce
P us a line for any kind

s ; “m

also associate |
and dry freight. Please feel fr 110
of additional information on rates, ete.
- Cordially yours, 7%

“ofice or drop us a it

~ Howam> Mecow,
- General Manager.

on the basis of undercutting the rates of regulated carriers. Despite strong.objec-
tions by TAA and railroad,, trucking, and freight forwarder groups, the Depart-.
nent, of Defense issued a directive, effective Decem:ber‘l,,‘.1966,,autl;orizing,‘;the; :
use*{of;vexemp_t farmer. «€ooperatives when they could perform. services .at rates
lower than those of regulated carriers. Thus, another step was. taken to encour..

age_ farmer cooperatives. to  actively seek nonfarm-related traffic from non-
members, ; ' 3 e R

SR T ‘- TAA EFFORTS TO RESOLVE ISSUE o :
 During hearings before Congress in J uly, 1966, on related ‘légi*slatidn',,v,ithas( :
quite apparent that the directly affected interests were in’ very sharp disagree-
ment over Wliat'statutory‘c'hanges Are necessary to resolve the;‘zigricfultural‘ €0-0p
proble ince ‘that time, consifge effort hag been exerted within the TAA
policyfformulatingﬁ Structire to” develop “policy Dositions on this issue that all
: groups could either Support or not oppose, These discussiong included representa-

considerably and resulted in agree.
st OL Drobosed st: that, in substance, are incor-
8. 152, as.passed. hy the Senate. Ag bointed out in tthe_Reporj;J of the

‘ ed in , ’ ‘
- Renate Commerce Committée;}all»mamr sroups directly a ffe

lation—including regulatory. agencies, carrier trade associatio

ni have expressed their,acceptanCQ 0f this compromis
- We cite this: briéfab;a(ckgroimd information to st re )

bill before your Subcommit

1tion by all direct interest. ;

TAA.VIEWSONS752

it e e Tor ite members, - Y F2 Hhe ov-0
YUTHiS is. the basic'test that hag been “generally applied by t
- transportation performed by agricultural cooperatives. The in rporation of this
- fest into Section 203 (b)  (5) of the Interstate Comm ‘through ' specific
legislative language ‘should, ‘we believe, help Stress to the courts that Congress
intends that any nonfarm traffic hauled by a €0-0p ‘should’ have a direct relation- -

- courts to, motor:

ship to ‘~fthe'¢0-op’s mqtor;transpprgo’fy“far‘m traffic for ity members. If such a rela-

ofacoop. R e . BEURE T e o
e Apply]w;maminmmn,»limimtion‘on,w €0-0p’s" hauling of nonfarm trapte
15 percent of its total interstate motor transportation service in any fis 17

year on @ tonnage basis. . S e s T o
- This limitation woulq supplement the basic “incidental ang hecessary’™ test.

In: other ‘words, it represents the;maximum*:amount -of nonfarm trafic that a
€o-0p may handle, regardless of its relavtionshipfto thef;‘e(‘)‘éop?smotor’tra;nsport,of

farm traffic for its members. : T : e




