~ + losing insurance.” I will just read the first Paragiaph:

j firtas dotpg business hm'iot a,f:‘ ol akeas -
of the city have been:canceled,; Didtriot superintendoiit of instirancé said yestes- ..,

IMPACT OF CRIME ON SMALL BUSINESS—_—I%S

WEDNEEDAY, M'.AY 15, 1968

uUs. SENATE, :
SE\LEOT COMMI’I’TEE oN SMALL Business,
Washmgton, D.C..

“The committee met, pursuant to recess, at 10 a.m. in room 1202, New
Senate Office Building; Senator George ‘A. Smathers (chalrman)
presiding.

Present: Senators Smathers, Javits, Baker, and Dominick.

Also present: William T. McInarna*y, staff director and general
‘¢ounsel ; 'and Ernest P. Evans, professional staff member :

~The CHAIRMAN The meeting will come to order. e

Before we continue with our witfiésses on loan’ sharklng, I hope you
will pardon the chairman for his pride in ‘the fact that a year ago in
April this committee started hearings here in Washmgton on how
small businessmeén wére losing their insurance coverage as 4 'result of
the vandalism, the riots, and particularly the burglaries. Which were
80 comrnon in this particular ama, 43 well as in the Detroﬂ: area, New
‘York dareas, and others. :

.~ T-am reminded of this as T look on the’ ffon’b page. of this thoriing’s
Washington: Post and gee the Lieadline which says “Frrms m riot area

+ The insuratice policiesof at ledst.

day.. The ‘superintendent. Albert: .. Jorfan, . shid-his offive- i receivingfiverand
10 complaints of cancellation'a -day, and: that inore than 100 cancellations have
been verified.

A year ago in April we had witnesses who testified that they could
no longer get insurance because they had been b burglarized er vandal-
ized at I?ast one or more times, After that, 1]';he President a po;nted a
commission, headed by Governor Hughes of New Jersey, who made a
- further study ‘into this-matter, and When they came; to the same con-

“clusion; the President and his commission ﬁnaﬁy sent to the Congressa
proposal. But that was after we had developed a bill m this, committee
and had introduced it into the Oongres and it had been sent to, the
Banking and Currency ommittee of the éenate, and the subeommittee,
headed, I believe, by the distinguished Senator from New'J ersey, Sen;
ator Wllhams, had reported favorably on the bill-—after makmg ger-
tain amendments in it.

‘Obviously we are proud of the fact that we initiated that bill Wlth
the same typeand character of hearlngs as we have today. .

We think there will be & solution to the problems of the smail bysi-
nessman. who loses his 1nsumnce‘because he is either within or on the
: bordex:s o;ﬁ the zone where the riotsand Vandahsm ccglrred. :
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