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it 0bv10gsly ‘has the' capaqxty f{)r‘ su gﬂymg ’éﬁot‘fm%bus rbﬁ’b‘s"with httle;
or any risk, and bélieve me, Senat ere is 10 risk ihvolv
becatse the undéx‘Wéi‘ld will'colléct's ay or Another.
~ The third reason is that loan shatking p"ov*lﬁeé '
fér the penetration into legltdma e busitiess. ‘
Now, it is clear from those threé feasons why the underv«zorld ﬁnd*s
loan sharking ‘attractive. The' questioh naturally arjses as to why
someone would be willing to- pa ‘those sort bt interest rates, and possi-
bly subject themselves to' the lﬂixzul’tleé tirat afe irlextricably inter-
twined with such'a transdction. The ‘siinple answe ‘very fre-
% uently the loan shark is’ ‘the only *afvétilé e £ u%é ‘néeded Toan.
ike his oceain dwelling nantiesake, ‘the. 1 an ‘shiark 'f _‘d ! ’g&h W ak, 53
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‘Now, T waht to make‘it clear' thi Uail 104 shsrks ard aﬁﬂmte&
with’the' ofganized undérworld. These' %iré“yrw‘até Todn’ shatlks, just
. ag'there are tivate bopkmaker 0 'fa’Ss@émblon W‘Ith thé brganﬁzﬁd
underworld is exttenyely tenuous, if it exists at all
‘Private loan ‘sharks rarél;p{y survwé Thé ‘do hot' Have the' facilities
for collecting on the bad risks, and bad’ ms‘ks are indeed the only people

that would be turning to'a’ Iqa'n shark. s
* Obligations incurred by’ ’b?orrdwét‘s d w h ‘unaffiliated’ {dan
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s‘harks 'as T say, are not ¢ollected by e‘xtomgve"mebhods ‘in ‘most in-
: stances, and therefore they are not made as freely. Tf"ymi could back
up your ¢éllection efforts with ‘physmal violence—then you are gaing :
to be much more reluctant to loan out money. ,
- The underworld, on the other hand, has the édge They are reaély,
wrllmg atid able to'uise violénce'to colleczt delinquent debts.’

It is generally agreed that most loan-sha transactions are ami-
cably conduct 'with both parties being satisfied. These transactions
never come to the attention of the authorities ny way , and there
are many that Jook at the local lodan shark esirab e, ‘even nec-
‘ essary‘mstitutmn ' However, there a; ngh situations where the borf

~ ed with the shark that he cannot get out from
fiiliated with the org ndervmr’fd‘

the consequences of such delinquency are alwaysgserlous

* In the case where a borrower is a businessman and cannot repay a :
Toan to an underworld shark, the underworld will in most cases take
over at least a part if not all of the borrower’s business—that is to say
‘require the businessman whose business is substantial enough to o
business with some other firm that may be dominated by underworld
interests. And this 1 may be. the vehicle by which he can repay the loan.
- In any case, the delinquent borrower will wind up aiding and abet-
ting the organized underworld in its various criminal ts,
It is almost impossible to be involved in a transact :
‘ shark affiliated with the organized ‘underworld ‘and not yourself be-
come involved in some criminal activity, even if it is as seemingly
innocuous as this situation: The businessman will say “Well, I would
like to pay you the money now, ‘but Mr. Jones owes me money, and he
has not paid me. As soon as Mr. Jones pays me, I will pay you. Why
don’t you go see him 7

And this businessman i is in effect aldmg and abettmg and is an ac-

complice in the strong arm collector now gomg to Mr. Jones and col-




