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of an ‘otganization. They-do riot; have to be'stuck -with stolen stock
and just e novices in handling it. They can develop outlets like this

I would respectfully suggest that at some point in these proceedings,
perhaps after Inspector Cottell has had a chanceto maké some remarks,
that Nathan Sackin be called as a witness, because if he were togive
truthful festimony to this comimittes; he would be ablé to’expose the
operations of John “Soriny” Prangése ifi the County of Ne‘w York' and
m Long Tsland, with respect to Toan sharking activities. AR

Now I would like' to: give ‘yot one’ more’ example perhaps of the
lnterconnectlon here of orgamzed erime; ¢ '

- Not’lorig ‘ago ‘in‘the city of New York, the owner of' a prosperous

estaurant’ian into financial problems re uirmg a stibsts tial'quarntity
The ‘owher Foiind ‘that regular Gllefndmg institution$ were e

Iy feluctant ‘to make’ Tlm;m»s to biiginesses: W‘hOSe’ éxlst deé deL
pendedon licenses; especiallyliquor licenises. Theowtiet '
sible loss of his business turned in’ desperation’
loan was arrangéd undef the following conditions: e

- No. 1, the borrower had to’ pay ‘a findér’s fee. "I‘l‘rere is' ‘nbthmfr
mysterlous about this word, Senator: T notice it was inr one:of the com-
mlttee s questions. Tt is ]ust another piece of extortlon, that is all—lt
is like points, a little extra, -~

The interest, rate was the typical 5 percent a week—referred to as

“vig;” and the borrower ‘had to agree to retain a labor’ relations firm
of SGS Associates. L sxgned a contract and’paid $1,000°4 month for
their labor 'services. He had noIabor problesis at that time. -

SGS Associates, by the way, stands for Saltonstem, Gambmo &
Schiller. This was 4 front* for Carlo Gambino, a ma or’ﬁgure in or-
ganized crime, whose criminal récord goes back to the prohibition era.
Gambino and his associates used this ﬁrm for conductmg labor rack-
eteering ‘activities, and’ pmhmpally as a conduit for'the collection of
payments made by various businesses, for. ‘sweetheart contracts 'xnd
other forms of what is euphérhiStiéally reférred to as “labor peace.”

" As'time progresséd, this restaurant owner wis uiable'to keep up: hlq
schedule of payments. The loan shark, bighearted mar that he was,
made—this is typical—various. conqesslons such as extending the'trme
for payment, and occasionally suspending the mte1 rest for 'weel; or'2
weéks ‘The borrowe hb?tre\vve_r',v m

‘ e 1d,

: At ‘the suggestlon of the shark he stopped;buymg, for 1nSt‘mce, the
meat products from his regular suppller, and began giving his busi-
ness to 4 distribtor' who had been' recorimiended by the shark.'Of
course the distributor was associated with the underWorld Tt is worthy
of note that a large percentage of the meat mdustry ih New York has
been infiltrated by the underworld. This distributor—his prices in the
" beginning were competitive, t hey weré pretty much eciua,l to the prices
he had been paying. But pretty soon they increaséd’ he extent that
_ this borrower never would 'have purchased meat fror ‘thls man, but

for the fact that he was in the vulnerable posmon of meeting exten-
sions on his loans and so forth. -
" "A¢7T said, the meat industry, to a large extent, in New York has been
infiltrated by the underworld, particularly through the person of John
Dioguardi—dJohnny Dio.




