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*(2) state and locat aissijstance,:and (3) Federal gove@mt assistanee: in the
form of a subs1dy | . ’

In this connecuon,» the Cotnrhtssxon noted that Federal‘ state, and local
government promotional programs for highway development and a pohcy of
continued submdy 10 air Carners operated to the disadvantage of railmad passenger
service, The Commtssxon further noted the country was expenencmg a populatxon ‘
'explosion 1ntens1ﬁed by a shift from rural to metmpohtan areas and, asa result
rail commutatton -service would be more xmportant in the years t0 come. Althoughb |
the rauroads tould effectwely compete Wlth other modes under condmons’of
competitive equality, in view of the subsu:hes to other modes of transportauon,

a modest Federal subsidy program to’ allevxate the raxlroad passenger defxcxt

‘problem was consldered essential

The Commission has also submltted several recommendatlons to the

+

. Executive _B_x_r_aneh to improve the mtercity rail paasenger ,_service. -lncluding ]
proposal that the Department of Transporration and the ICC conduct & stdy of an :

41
essential national 1ail passenger system,

The assisrance prouded by govemmental agencies to reduce cemmmem
deficits has-b_een increasing ir: scope and magnitude in‘xthe_-;pastkv:few y‘ea:r_sg, Stetef i
and local ai'd=-!nld1e' Noxtheast; in pwtticul&r,hasbeeninstmmenwl in Pmaervm:f .

' essential commuter servi,ce dym‘.ng -the past three years. Withdut thie helpr. W is

e )e.,-v..tr ——

doubtfnl that commuter service would oxist today for many communitips.
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Heanngu ‘on Paseenger Trein ‘ervy ‘e Before the Subcommi‘ttee on Surfaee
Transpogtation of the Senats Comiuittee on Commerce 90th Cong., st Sesa.,
ser. 90~ 17 pt. 2, ar205 (1567). I a
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