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Appendix H ’

of expenses contained in the accounts to wh1ch it is an overhead. It should
also be noted here that the separatmn rules provide for the rallroads to
substitute other methods of separatlon if they can be shown to be as good
- or better than the separation rules. |

‘There is another aspect of expense which has been termed "avoidable™ |
expense. Avoidable expense is a concept denoting an a'mosnt of expen‘se
wﬁich will cease if its related causative factors slso cease. For example,
if a single train were discontinued, the ’wa:ges of the train crew of that
par;:icular train would no longer' be mcurrec‘i'and those wages fall into the
category of avoidable expense Ifa group of trams were discontinued, a
section of track, a Lermmal stations;, signals, a repair facﬂity and all
the expenses related thereto might be elimmated. These then would
“also be considered avmdable expenses

The term avoidable applies to some but not necessanly to all of
_the solely related expenses. The term avoidable applies to some but
never all of the comraon expenses. For example, a ticket agent whose
Wages are solely ‘related to passenger service would still be required if
only one of a large group of trains were discontinned. Therefefe, his
wages would not be avoidab}e unless all of the trains for;ywhicj'h he sells

.



