188

our feelmg that Section 13a prov1des suﬁaent c(mtrol over all railroads and that
any. amendment of this’ nature Would foree addltional ﬁnanc1al burden on 1nter-
state commerce.
“Sincerely yours, ' ‘ ‘
CHESTER R. LAPEZA,
Prestdent—(}eneml M anwg er.

CHIOAGO & NORTH WESTERN RAILWAY Co, o
thago Ill JulyS 1968.:
Re H R. 18212, train d1scont1nuance leglslatlon :
. Hon. HARLEY O. STAGGERS,
Chairman, Interstate and Foreign O'ommerce Oomm@ttee, B
House of Representatives,
Washington, D.C.

" Drar CONGRESSMAN STAcGERS : I would like to take the opportunity to express’
this Company’s opposition to H.R. 18212, which is the Interstate Commerce Com-
mission’s recently proposed. revision of Sectlon 13a of the Interstate Commerce
Act dealing with train discontinuances. We are opposed to what is an unneces-
sarily drastic revision of the train discontinuance statute because ‘such legisla-
tion would inevitably result in a severe imposition of continued very large losses
- in operating relatively unused passenger services.
_Section 13a has remained unchanged since its passage in 1958 and ‘has been
effective in alleviating serious burdens in providmg passenger service between
intercity markets. In the case of North Western we experlenced intercity pas-
senger deficits from 1958 through 1967 as included in the passenger deﬁcrts re-
ported to the I1.C. C 1n our: annual Report Form A as follows ‘

1958 e R T i R va’_av_r- $14 728,000
1959 __ it e ‘fi-; ' e i meme 18, 860,000
1960 —____. = e e oy e e e e e e o 10;926,000~
1961 : Lol s e 8,282,000

) 1962 i o et e i R i 6,712,000
1963 oo a5 I, e e cdnen 16,063, 000
1064 . - - N SRR Lo 4, 482, 000

1965 ooy Cea e 4,138,000
1966 ______ Llniias ERi ST RS SR 4 032, 000
1967 : - el L e L 4 841 000
{Fotal SRR i Loliooo il e T8, 054,000

We had made steady progress in reducmg the intercity passenver deﬁ(nt from

1958 to 1966 despite large increases in operating costs and a continuing decline
in passenger revenue. The reduction has been almost entirely through removal of
“intercity passenger trains under Section 13a. If the huge deficit level of 1958
had continued from 1958 through 1967, we would have experienced a cumulative
intercity passenger deficit of $147, 280000 instead of- $78,054,000. In fact, the
cumulative deficits would have been much, much greater than $147. mﬂhon due
to inecreased operating costs which Would have been apphca'ble to the trains
which were removed and due to a’ probable severe declme 1n revenue on the trains
had they been operated.

~North Western’s 1nterc31ty passenger deficits have been a significant factor in
causmg a meager rate of return from inadequate or nonexistent net railway
operating income. From 1962 through 1967 North Western had the follovvmg '
rates of return and net railway operating income :

Rateof = Netrailway

return operating

(percent) income
1962.. ... SRR mimammmaiana S S DRI S I B S SR 1 . ($291 662)
1963 il i i iieiianiaiima et e cume et A I L R o 2.2 11,349,938
196 . o e e e im i imm e d e e e mm e mmemmmmm e e ia s : 2.1 *10,657,636
F L AL B T SO SRS R 2.6 . 13,534,090
FEe T e GO TN P O U NN SR OO 0t CER AT 2.6 13,807,615
-1967

_______ T T T ek, 408)



