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1951, however, the Army-Navy-Air Force Personnel Secu-
rity Board (PSB) advised ERCO that the company’s
clearances for access to classified information were in
jeopardy because of a tentative decision to deny petitioner
access to classified Department of Defense mformatlon
and to revoke his clearance for security reasons.® ERCO
was invited to respond to this notification. The corpora-
tion, through its president, informed PSB that petitioner
had taken an extended furlough due to the Board’s action.
The ERCO executive also stated that in his opinion peti-
tioner was a loyal and discreet United States citizen and
that his absence denied to the firm the services of an
outstanding engineer and administrative executive. On
December 11, 1951, petitioner was informed by the Board
that it had “decided that access by you to contract work
and information [at ERCO] . . . would be inimical to

department concerned or his duly authorized representative, in the
interest of secunt.y, may desngnate in writing.

“No 1nd1vxdual shall be penmtted to have access to class1ﬁed matter
unless cleared by the Government or the Contractor, as the case may
be, as specified in the following subparagraphs and then he will be
given access to such matter only to the extent of his clearance. . . .”

3The PSB was created pursuant to an interim agreement dated
October 9, 1947, between the Army, Navy, and Air Force and pursu-
ant to a memorandum of agreement between the Provost Marshal
General and the Air Provost Marshal, dated March 17, 1948. “It
was a three-man board, with one representative from each of the
military departments . . . . Its functions were to grant or deny
clearance for employment on aeronautical or classified rontract work
when such consent was required, and to suspend individuals, whose
continued employment was considered inimieal to the sccurity inter-
ests of the United States, from employment on classified work.”
Report of the Commission on Government Security, 1957, S. Doc.
No. 64, 85th Cong., 1st Sess. 239. It established its own procedures
which were approved by the Secretaries of the Army, Navy, and
Air Force. See “Procedures Governing the Army-Navy-Air Force
Personnel Security Board, dated 19 June 1950."



