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Mr. ErrLENBORN. No one: else uses this system? - L
General Krocko. Just the Government, . - - - o =
‘Mr. ERLENBORN. Entirely the Defense Department, or the Canadians
‘ﬁhat;usé‘rthisOONUS%ystema@wt e En fo 0
GeneralKLOCKoThat’smght Cenn Sl Sepnnt o b
. Mr. ERLENBORN. So you'’re paying fora leased line, isn’t that right?
- General Krooxo. That’s correct. =~ i v e
 Mr. ERLENBORN. And switches? = -
 (eneral Krocko. Yes.. e T SR e L T e
- Mr. (\xERIJENEORN.j'The'ieIlﬁI’G cost of operating the system. No one
olee uses the system? . R
" General Krooxo. That's correct, Mr, Erlenborn. -

Mr. ERLENBORN. Then the tariffs developed are :merel&zj toapport,lon o

the cost of these leased Jines among the various users?
Greneral Krocko. Yes. - L e

Lt - COST DATA ON,}“GKRBIEROHARGESL

- Mr. Ropack. In. other contraots the military has cost V

 price. What I was asking 1s. h&;gwd,o‘ygqujdeterminé,w _is the proper

* cost? Do you require them t submit cost data? | oy

‘General Kuocko. We have asked forit. e el
Mr. Rosack. You have asked for it. I sp‘s;sumefromfvsi‘hé,t you say

you haﬂven’tggtten;it.: e SR s T T

" General Krocro. That’s correct..

e ok, What is the theory there!

~ General KLocKo. Colonel Hogge knows this story.

plus, or fixed

Colonel Hooes, Tariffs contain the rate schedules. which are the

carrier’s charge for its services. We. reqéiVegt_elgphOn blllsbased on. o

these schedules from the carriers which we pay. e
We take the lease cost rate that we aid to the carriers. and break

out the AUTOVON back

£

all the AUTOVON e s e
" This proration of the lease. costs among the subscribers is what

General Klocko was describing to you.. These prorated costs. e not
 Mr. Rosack. Tariff is what you pay the telephone company. .

 Colonel Hoeee. The tariffs have the force and effect of law, and
contain the rate schedules of the carriers which are paid by the Gov-
- ernment 1up0na.rece'1pt\:dfs the gm-,onthlyismtements, “When a

developed by a carrier for a specific service, our } eople i

negotiate as far as they can with .the carrier; based ¢
‘information as they can. obtain from the. gayrriey;-~ DE

bone;cost.Th;us_cQSt is then prorated among o

 a communications service authorization to a carrier. for its service S

~ based on estimated costs?pendingﬁlingoﬁfgthe new ra
- or the State regulatory authority. =

~ Mr. Rosacg. You say negotiation is poss1ble Is thls hmltedbv the |
fact that your statutor access: to;the;;records,fexempts- ?thev»;regulated

Colonel Hoee: Our contractsw1th some of the carr ors donot e

provide for our access to their records. However, some do.
Mr. Rosack. That is based on thmr'Willli,ngﬂess:?;% e
Colonel Hogee. Yes, SIT.. . N AT



