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 As a result of subsequent discussions, @ memoranduin of wnder-
standing was executed by fre,pre;éexita?bﬁés’”of OASD (L. & L.), D’CA ~
and Western Union Whi,c:hf,cjl‘ar'iﬁes__the issues. Tn general, the agree-

Inent provides wider latitude than now provided under tariffs in DOD

selection of the contractor providing the outstation equipment although o

it encourages procurement pffo']dnif~'V,V‘es‘tér]’fiz Union, It also clarifies sev-

- eral other iSSﬁes"pertainiﬁg't‘oVSOftW'a‘r‘eg‘,anex‘shivp",;‘ interconnection, o

responsibility for system integrity and m'é;nagement‘and;mﬂitary’ per-
sonnel participation in CONUS switch maintenance for training and
retention of gkills before or between overseas . assignments to
AUTODIN switch loeation. In addition, the memorandum contains an
acknowledgment by DOD to make equitable ‘gettlements for pre-
mature withdrawal from service of gwitching ‘center Thardware and
~ specialized terminal equipments. T N e
Mr. Danrix. You say the agreementiproVidéd‘:,“enoouragemem” to
procure from Western Union. For instance,’ '
with General Dynamices for the DSTE equipment? -
" General Krocko. That was recognized and accepted by Western:
 Union and the original contract was signed ceveral years ago. They
accepted it and DSTE will now be Government equipment which
Western Union has in effect said we will ‘allow you to interconnect.
When we come to leasing, for instance, if somebody wants an IBM
terminal, 360/20 for instance, which 1s 'béing'_‘-usedz we will go to

Tiow was the confract made b

Western Union and they will get the equipment from IBM, install it |

~and presumably maintain it or make the arrangements for maintaining
it for us. For this service they will charge us the 3 to 4 percent. ; =

Mr. Roack. It becomes a question of whether the Yovernment can e b

~ save any money by direct procureme:
- communications set up. R
~General KLooko. Certainly. . T B e L
© Mr. Ropack. You are not estopped from doing that, but generally -
~ gpeaking, the arrangement?faﬁrofs the use of the ‘contractor’s equip-
~ ments or at least his decision as to what equipment should be put in?
General Krocko. ‘Or use him to get the equipment forus, b E R
~ Mr. Rosack. Does AUTOVON have a contractual requirement that
_equipment be Western Electric hardware? Pl ’
~ "(General Krocko. No. W

t of Sdméfof the hardware in this

e contract to them ;Qr thesystemandthey |

- presumably get it fi‘*drﬂ'Wéétérﬂ Electric. '

~~ Mr. Ropack. But you don’t have any similar problem there?
- General Krocko. No.. R e L
Mr. RoBACK. You don’t have occasion to' lease or buy equipment
from others! e el gt bl o5 A
~ General KLoCKO. No, sir. Not yet. b FE L e
- Mr. RoBACE. How does this igsue bear on the 0[1_1estiovnlofflease1 versus
purchase, which GAO and others have been interested in? Do you
have to make Jecisions in that field? I T Y e
General Krocko. We started out with a leased

. WY B e : : system in 1 b(’th
AUTODIN and AUTOVON in the United States and T think that
having started it it would be most advantageous to the Governiment to

continue. This does bring up, and one of the important Jissues at stake
‘here, was the right to interconnect on circuits not, only the equipments,
' the terminal equipments, but also for us'to be able to interconnect -

Government circuits into the system or interconnect between AT.&T. |




