84
. lines over long diétances across intérmediate; countriey; thereby strengthening
- and improving communications in thig area. - - e W L
- {e) An authorization will move forward needed cable. technology ; other Euro-
pean telecommunieation administrations strongly support the system and ‘will

purchase interests; and the System will be an economically sound project, -
10. Applicants state that they and their Buropean partners have agreed to the

~following conditions?® and each applicant ‘Proposes ‘to negotiate sir ilar-arrange-

ments with other countries desiring to acquire’ circuits in the system on an

~indefeasible right of user basis for comm‘unicartiopwwith therni’ted*State»s: L

(i) if the necessary governmental ;authorizaﬁiions”are‘ obtained within a reason-
- able time, the cable between ithe United States and Spain Wwill be placed in op-
eration in the first quarter of 1970, and the parties will use their best efforts
_to eomplete the other sections of the system for operation at that time,

2 (il) - The parties agree, subject ‘to ‘necessary governmental authorizations, to

~ make the following rate reductions no later than the time that the TAT-5 cable
- is operational, provided that the annual révenuefreqwiremen:t‘s‘of satellite half

 cireuits Teasonably approximate those now projected for the 1970-73 time frame,
- that ig, $31,100-_$20,700'f0r the U.S. half, of Whilc‘h.,$9,600~i$6‘,f6500 iy for the pro-

Jected Intelsat revenne requirements for the Space segment, with these revenue
requirements being reflected in Comsat charges to the U.S. carriers and: with

‘(@) For messige’ telephone ‘and ‘private line: v'ofi:cfe-gmdewéhannel»servi(:e,
AT. & T, CPRM, CTNE, and Ttalcable agree to make effective reduced
rates as specified in appendix D hereto, it being;-statezd‘;that, while the extent

" of 'these reductions will vary by country, the overall ‘result will reduce
~charges to all customers in the countries by at 'least 25 bercent for message
_telephone service and 25 to 30 percent for private line. voice-grade channels;
- (b) For record services, including voice-data. service, ITTWC, RCAC,
WUI, CPRM, CTNE, ENTEL and Italcable agree, subject to the necessity of
an overall fair rate of return, to make effective rate reductions for service be-
- tween the United States, on the one hang, and Italy, Portugal, and Spain,
on the other hand, of approximately 25 percent for voice-record channels
- (with consideration of the cost of Special conditioning to provide data ca-
babilities so that charges reflect reasonable costs) 5 approximately 25 percent

in existing rates for 50 baud teleprinter leased channels, and approximately . o

15 percent in existing telex rates, N :
- (ii1) The barties agree in pringciple to use satellite circuity between the United.
- States, on the one hand, and Italy, | ]
* bers sufficient to insure that the unfilled portion of the TAT-5 cable and. of new.
satellite facilitieg (i.e.; Inte‘lsat;I'II—l‘/Q or IV). provided within the 197072 time
frame to handle traffic within the Atlantic Basin will each ‘be filled at the same
_broportionate rate, on the assumption that the aximum unfilled equivalent
“voice-grade capacity of the satelliteg (after transfer of the then existing satel-
lite circuits) to which this agreement applies will not exceed 8,500 such circuits,

is nearest to the party ‘concerned unless such barty chooses to use a more distant
earth station operating with the United States. TR A e T
11.-AT. & T, proposes to acq‘uireirtsa.OW‘nershipfinteres)t in that portion of the
TAT-5 cable located in Spanish territory in the name of its wholly owned sub-
sidiary;: Transpacifie Oommunic"atio«ns, Ine. Bach of the other applicants ‘indj-
cates it may algo elect to acquire ity ownership interest in such cable in the
name of a wholly. owned subsidiary or affiliate. - Ll o

Statement of ‘(Zom.m‘uméations,Sa’télliter Qorg, i e T
12. In its statement filed in response to the public notice given of the subject -

applications; Comgat refers to its contention; at the time we informally requested

inforniation relating to ‘the instant project, that the broposed: cable is unneees. -
sary and would handicap: the economic potential of satellite communiecations, It
also states that it demomﬂstrated at that time that such cable would be unduly -

’burdensome to ratepayers and would detract from the U.S. commitiment to provide o

lost-cost watellite communications services to economically less developed areas.

Tk g0es on to say that ity submissions, asg well ag those of others, have been con-

“sidered by the Commissioyn, in eonneotion-With other in’terested agencies of the

% See Memorandum of Agreement Supaplemeh‘ﬁng the Principles of Agrement dated Feb,
21, 1968, attached to the applications,. o S S S L ;




