~have included such proyisi previqué?éi;iifharizations, and will do so herein.

If and when any application i ed for authority to use such-eq ,
- will-have an opportuni 0. make its views known and we will take such action
as the public interes including: the: imposition. of such conditions as

are then appropriate ority is in fact granted. e
' ALLOCATION OF- CIRCUITS AMONG . U.S. CARRIERS
33. The applications t the U.S, carriers are in agreement with re-
Spe¢ € numbe: to be acquired by each carrier in the TAT-5 and
the MAT-1 ¢ Service between the United States, on the one hand
and Italy, Spain, rortugal, on ‘the other hand. The circuits each carrier is
to acquire in the \ ystems for these purposes are listed  in categories I,
11, and ITI of appendix urther appears that the parties havé’}agréed that = |
the European ‘parti btain circuits as specified in appendix B (see cate.
gories 1V, V IX, ; XII) fo; Service between (1) Po-r‘tugal‘%ind’ Ttaly, (2)
' “Spain and Ttaly, (3) & in and oints’ beyond Portugal, (4) Spain and Dpoints
‘beyond the Unite States, (5) Italy and p()int‘s;beyond[the' United States, and
(6) Italy and points b L ortugal or Spain. The U.S; carriers and the Euro-
bean partners h ave -agreed on the total number of . circuits (Q&tégOﬁ@S VI,
< VII, and VIIT )‘;'t\o‘b@‘assigﬁed, to the ‘U‘S.;rgam';iers‘jomﬂy for services between
(1) the United States 'a 0in; beyond Portugal (2) the United States and
points beyond §; Dt via Ttaly) and (3) the United States ang points
satlantic circunits assigned to these seprv-

ices, respectively e ] ‘and 149, with ‘matching extensjons beyond Spain
to Portugal and to Ttaly, The applications also set. forth that, without prejudice

of the righty of ITTWC, RCAC, and Wyt to maintain that the number of
cireuits in. categories VI, VIT, and VI‘II"remaininglfovi" allocation among them
- is not sufficient, the allocation of such cireuits to AT, & 'T. will be ag follows : (1)
149 circuits in gory VI, leaving 36 for the record carriers, (2) ‘58 in ‘cate-
gory kVI‘I,’leaVin 11 for'th ”‘,@cord‘wéaﬁniér's,‘; and (3) T in clategorwaIII, leavy-
ing 73 for the rd ¢a S, On this b is, the total nhumber of Uhited States-

~ Spain circui cemaining for allocation among the record carriers would be 120.
34, In their supplementaj filings, each of the record carriers indicates that -
mber of eire lits will be insufficient to meet their needs. It ig pointed out
reviously provided that the telegraph carriers should’ be able to ac-

reent of the_civcuitsjinthe TAT-4 cable, that exi’sting‘tréﬁsaﬂahétic -
ready saturated, in less than 4 years after TAT-4 wag allocated,
_Tecord carriers now find it necessary to lease from AT. & T. at tarife :
0 Mmeet capacity needs. RCAC makes the only suggestion for a specific
_boints out that if 132, rather ’th‘an*‘120,,"~cilfczii~tS"are,allooa-ted to the -
o carriers AT.'& T. would Still receive 67 percent of circuits in cate- -
gories VI, VII, and VIIT. R R Lt ,

35. It ‘ig clear that, ;despite apparent agreement ‘on “the a:ll(yea'tihon of ‘eir-

euits  beyond 't'«h‘e',Enuroﬁean,r"términ:al points ‘of the system, AT & T. and the

‘record carriers have in fact not reacheq a- meeting of the minds, The ‘record
'éa’rrierS“djéasire, circuits in addition to the 120 Specified in the application. Fug.
“thermore, ag set forth below, the record carriers have not agreed among them-
selves as to how circuity assigned to them, for traffic beyond the European ‘ter: -
minals in categories VI, VIT, and VIIT should be divided, - O

36. We note that in their responges to the Commission’s letter of October 4,

uipment, Comsat =~

circuits to be allpcated jointly to the telegraph carriers, namely 132,

1967, the record carriers indicated that the circuits then in use by them (for

service to Hurope, -Africa, and the Middle East) were, réspecti;vely, RCAQ,; 57
“( 46:,percent,)“; ITTWO >(,,excluding”radio cirenits); 38 (31 bercent) ; and “WUyT,
<8 (23 percent). These responges furtheér show that, based on revenues, RCA(Q
~ has 43 percent of the recorgd carriers’ total to Hurope, Afriea, and the Middle
- Bast s ITTWC hag 27 bercent ; and Wyl has 80 percent. In its filings, RCAQ
~ asks the Commission to resolve the allocation question by taking into account

"~'the carriers’ present relative use or share of business, and the effect of the




