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. 1 The allocations to the overseas carriers and the’ifrﬁcorresponding contributions'are shown only to present a complete
- View of the entire segment. - ) e

2 One-fourth of this, or 1.259 percent, will be added to the percentage of each carrier, A.T. & T.; RCA,’ITTW, and WUl
shown above to compute that carrier’s total initial contribution for this segment of the project. S :

TRANSATLANTIC CABLE (II)
DISSENTING OPINION OF COM MISSIONER NICHOLAS JOHN’SON

. The Commission here formally acknowledges and approves by order what it
invited by “informal letter” to AT, & T. last ~Feb‘ruary—authorization for the
‘building of a new transatlantic cable between ‘the United States and Spain
with connections to Portugal and Italy. 1 dissented to that decision because
there was no economic justification for building the cable, Despite the opport-

have not been able to doso and I therefore adhere to my dissent of last February.,
See AT. & T, 11 F. C. C. 24 957, 960 (1968). I will not repeat the substance of
that opinion here, =~ g FaG L
~In plain language, the Commission is saying today that the best way to pro-
vide 720 additional communications circuitg between the United States and
Spain, Portugal, Italy, and connecting points for the next 25 years is to allow
- Drivate companies to make-an estimated $90 million invefstment in a cable and- .
other facilities. This will be 720 of a projected 5,200 trans-Atlantic channels by
about 1975. This expense will be recaptured from consumers in telephone bills
over the life of the cable—in addition to operating expenses and g “fair rate of
return.” As an added bonus, A.T. & T. is to brovide most of the equipment from
- its manufacturing subsidiary. o S ~ B ; A ‘
This decision is made despite the fact that brobably by the time the cable is
certainly - within the next 5 years, Dbroviding an additiona]
720 circuits through a high-capacity (thousands of circuits) satellite could be
- done: for virtually no additional investment or operating -eXpense, -
At least the Commission hag today come around to a lesg hypocritical posi-

_tion on the merits of its decision: It has now simply Aabandon‘ed; its earlier effort

to provide economic Justification for its action.. Thus, the Commission 8ays in
paragraph 22 of its opinion : e , ESE
“[W]le do not believe that any useful burpose would be served by ‘going over
relative costs. * * =7, TR, : LT
And in paragraph 24 : , SR Sy L
“[W]le do not feel it necessary to make idefinitive findings on the relative eco-
nomic merits of TAT-5 and bresent satellites, those now being constructed and
those proposed for the early 1970’s”—ag though ‘decisions about the proper mix
-of satellites and cables in the Atlantic for the next 25 years could be made with-
out such findings, W T ; L g o
- In my Judgment, such other “reasons” as the Commission ig able to muster
for authorizing the cable are not sufficient, alone or together, to justfy the in-
- Vestment proposed here, : ' i S S
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