however, does thig mean that we should have denied applications for the earlier
generations of either cable or satellite because of our eXpectations that within a
few years a better or cheaper. facility would become available. BEach generation of
users is entitled to the best that technology can offer at a given time and must
not be deprived of additional service because Something better or cheaper will -
probably be operational within 3tob5years, . L L

4. Gommissioner;Johnson iy certainly accurate in pointing out that satellites

differences are not ag great as he would imply. It is true that signals by way
of a satellite may be transmitted between any two points from which the satellite

is mutually visible, The “truth” ig subject to a single but very important proviso,
hamely, that the two points desiring to communicate vig satellite each must ‘have.

an earth station. In the bresent state of the art and, according to information
Supplied to us by Comsat, for th foreseeable‘ futurq such earth stations require

cent of the overal] costs of the TAT-5 System, a sum far less than would be:
required for it to construct its own earth station to satisfy such requirements.
Its annual operating ‘costs for the cable facilities will also be g relatively sma]l
fraction of the comparable costs for satellite facilities to satisfy the same
~ Tequirement. In fact, one of the serious concerns with respect to the developing
Satellite system ig the effect of the installation ang operation of high capacity,
high cost earth stations in countries having smal] traffic requirements upon the -
overall System costs, | , et ' :
certainly true that in the Uniteq States, where the earth stationg now

9. Tt is
handle severa] hundred circnitg and are expected to be handling severa] thousand
in the near future, the Der circuit costs will be relatively low. However, the cogt
for a through circuit between the United States and 3 country which hag require-
ments for 10 circuitg or fewer consistg not only of the costs of our earth station
and the space Segment, but also includes the per circuit cost of the distant low
usage earth station. T ‘would hope that this problem would continue tg receive

be reached ag cheaply ag g major urban center” be true. Until that is done, the
€ost of reaching “the remotest point on earth” via satellite wil] continue to be
‘very high, ; SRR Mt L
. 6. ‘Comsat, ip Aits statement of April 22, 1968, alleges that the specific comments

($28,000), its charges per cireuit to the carriers ($45,600), and charges by the

carriers to the public ($78,000). It then allegeg thatthe figure for carrier revente -
requirements via the first four cables must be’ inaccuratebecause of the wide
- disparity between this figure ang the charges to the publie ( $50,000) . The Comsgsat

figures, however, do not ‘provide gn adequate basis for judging chargegs to public
users for leased circuits. First, Comsat does not take into account that the figures

1t uses related to circuits with TAST, a device used to inerease the number of

usable circuits for ‘toll message telephone service but not applicable to leased "

available to A.T. & T. for ity services on the four existing transatlantic cableg’
from 239 to 340, or an increase of 46.5 percent, ‘Secondly, it does not consider the -
cost of handling’ traffic from the caple head to A.T. & T.’s central office in White

Plains averaging several hundred dollars a month, Finally, it doeg ‘not allow all"




