. ArpeNDIX 8.—SrTATH DreparTaENT CorrrsronpeNCE |

DePARTMENT OF ‘StaT,
: _Wa‘shmyton, D.C., June 7, 1968.
Hon. Cuer HOLJ;FIELD, R S : T -
Chairman, Subcommittee on Military. Opemtions; Oommittee, on Go’vernment‘
- Operations, H ouse of Representwtive&.Wa,shmg't(m,D.'O. . ; : : :
DeAR MR. CHamRMAN : - Your subcommittee has been concerned with rates

charged to the U.8. quernment for leaged voice circuits in the international

service.. Although' we did not participate in hearings of your:subcommittee “on. -

July 24 ang 25, 1967, the Department hag noted pertinent portions of the resultant
study embodied in the Seventh Report by the Committee on Government Opera-
-tions. Noting rate reductions on the part of U.S. international communica-
tionscarr’iers; the committee specifically urged the Dvepartment; of State and the :
Federal Communicationg C‘Ommissio‘n to make every appropriate effort to bring
about comparable redyctions by foreign carriers, L R I
More recently you may have noted Dbroposals for-the establishment of a fifth:
* transatlantic - submarine caple (commonly known ag TAT-5) angd related sys-
_tems. On May 22, 1968 the Federal Communicationg C_,ommiss‘ipn authorized the

construction and operation of the integrated submarine cable and radio system

“Government agencies in prolonged: and thorough studies of Questions raised -

by the joint broposals of the«AmerieaaneIepdlone and Telegraph Co., ITT World

- Jommunications, Inec., ROA Cfommuhiéations, Inc.,, and Wegtern Union Interna-
tional, Ine, ‘Although our concern related mainly to the possible impact of TAT-5
upon the future development of INTELSAT, the question of rates, among other:

matters, was also the subject of serious concern:. AR ‘

As a result, the Commission addressed letters to the U.S. carriers on February

16, 1968, tentatively concluding that it would be appropriate fdr’-:the,applicants
to. file applications for the Proposed system, subject to certain conditions. With
the Department’s concurrence the latter includeq a-requirement “that. rates for
telephone message service would be reduced, no later than the time the caple
is opened for Service, by at least 25 bercent from the rateg applicable immediately
~_prior to such reduction, that rates for leased service would simultan'eo‘usly be
- ‘reduced by ore than 25 Dercent from the levels applicable immediately prior
vthereto,'and_that appropriate downward revisions would. be made in charges for
“telegraph-type Services,” B o : e e
. The TU.S. -applicants Subsequently reached agreement with  their REuropean
partners, ‘“‘subject to neecessary governmental autfhorizati‘ons,qto make the fol-
lowing rate reductions no later than the time that the TAT-5 cable is operational, -
. provided that the annual revenye Tequirements of satellite half circuits reason- .
-ably approximate those now projected for the 1970-73 time frame, i.e,, $31,100—
$20,700 for the U.8. half, of ‘which $9,600~'$6,6001is; for the projected Intelsat
- revenue requirements for the space segment, with these revenue requirements
. being reflected in Comsat charges to the U.S. carriers and with adjustmernits in
charges to the European carriers for European half of said cireuity reflecting the
above projecteq revenue requirements : i ‘ : D
o a) T I message telephone and private line voice-grade channel servica,
AT & T, CPRM, CTNE, and Italeable agree to make effective reduced rates ag
Specified in appendix D ‘hereto,? it being stated that, while the extent of these
- reductions will vary by country, the overall result will ‘reduce charges to alt -
customers in the countries by at least 25 bercent for message telephone service
and 25 to 30 percent for private line voice-grade channels; S
 1Not attached,
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