APPENDIX 5.-—DrrENsy CommunIcaTIONs AcmNoY INroRMATION ON
. Rare Repverrons ror Lrasap INTERNATIONAL Service '

~In September 1967, it became generally undefstdod'thaf a“e‘()mposite rate for .
«cable/satellite service would be available for transatlantic - Services upon the

the commercial carriers were not able to provide the service because of technical
problems, primarily with the foreign earth stations and interconnecting links,
Nevertheless, a rate reduction from $8,000‘t0‘j$6,500 ber month- for ‘the U.S.
portion of transatlantic service, reflecting a composite rate for cable or satellite
service, became effective on October 1, 1967, Shortly thereafter an order for

L&

service was issued by DCA’s Defense Cdlmmércial Cdmm,uni‘catlons Office.

United States-Panama caple service from $6,000 per month to $5,000 per month
(through rate $10,000) in return for an order for a minimum package of 10
circuits. This reduction in the foreign-end charges was possible because of the
financial interest of the carrier’s parent, I.T, & T., in the foreign entity. ‘The
proposal was accepted, and the charges for a1l services (15) to Panama were
- Teduced by $1,000 per month. ¥Four additional circuits are expected to be installed
 prior to the end of the year, also at the new, Iower rate, o !

~In another action, carriers were invited to bid on three backages of four cir-
cuits each between the United States and European points; Individual circuits

i we‘rgquoi_:ed by allybf‘*the carriers that oﬁexfed the service at the exis;tlng. $6,500

. rate has been filed Wwith the FCC, with 4 proposed effective date of August 1, 1968,

which will result for all services in the Atlantic of g reduction of $26,000 per
month to the DOD, - . SRl : S

A rate reduction from $8,550 to approximately $5,000 per month for service
between Florida and Puerto Rico is expected to become effective about August
1,1968, g - . , ,

The DOD is continuing to seek reductions in the cost of leased ‘Services, par-
ticularly through the filing of composite rates, by ovrdering,-wideband service
(for use ag wideband service or for‘channelization by either the contractor or

~ the DOD), by package ordering, and by the reduction in foreign-end rates, An

‘

area.of particular interest at the moment concerns the Separate cable and satel-

lite rates for service between Hawaij and Philippines. Tn spite of the fact that

the cost of the 10 existing satellite services (provided by three different car-
riers) is $17,810 per circuit per month versus $19,600 for cable services, quotations
by U.,S.;internatlonal carriers for new satellite service between the two points
ranged from $19,600 (ITTW) to $22,585.15 (RCAGC ) to $22,603 (WUI).
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