112

| 10% discount rate has been used which would tend to minimize

~ the \'long=‘te<r‘1“nzjhenefits}.‘: _This differs substantially from the

di sce,unt; xr ate of 5-1 / 8 % used’ throughout’ ::,cb nventional ,’w’e;it;e"r,

resources project evaluation computations.

In all stud1es 1nvolvmg pro_]ectlons 1nto the future theregd ‘

are eleme‘nts‘ of uncertamty. ~In examlnmg the costs and beneflts L

| - of the recommended desaltmg progratn the unee‘rtam eiemehts
1nc1ude the future populat;on of thls country and the co’ns’equeht
' dema‘nd 'fo r wat‘e’r, ’ the\ co,st ’df steam ,and electnc power"jln th“e ; |
future, the rate at wh1ch 1mprovements in de saltmg technelo ;y

w111 come and the ways in which desalted wa.ter w111 be used L

‘Cons1deratmn of the eifect of these and other uncerta1nt1es mean"sf L
that the probable costs ‘and: benefats of the Federal desaltmg pro- i

.gram W111 vary from the est1mated values. Even under more

rleah‘stxc but pe's s;m1et1c'tcnrcumstances than :us,ed in th‘e:vba ‘

Qstu‘dy. it is estima-t\ed’that; the discounted 'ben‘éfit‘s of th_e_'ﬁr'egréamj

‘are never less than the discounted costs. -~ o

'I‘hus on the bas:.s of the above szmulatlon study which accounts .
for all of the costs of a Federal desaltmg program but only that ;

| part of the beneﬁts that can be readﬂy quantlfzed the concluémn
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