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6.c.(6). (Paragraph 6.b.(6) in the earlier Circular). A sentence has
been added to make clear that appropriate recognition should be given
to estimated residual or salvage value of facilities or equipment in
computing depreciation.

6.c.(7). (Paragraph 6.b.(7) in the earlier Circular). This para-
graph has been rewritten to provide that the computation of interest
for any new or additional capital to be invested will be based upon
the average rate of yield for long-term Treasury bonds as shown in
the current monthly Treasury Bulletin. Also, the method of computa-
tion suggested would provide for reduction in the capital investment
to which interest is applied as the asset is depreciated. The purpose
of the change is to clarify the rate and source of interest to be charged
and to provide guidance as to the principal to which it is to be applied.
The suggested rate is a readily available measure of the current cost
of money to the Government and the provision for reducing the bal-
ance to which interest is applied is considered reasonable because the
interest cost should not go on indefinitely.

6.c.(8). (Paragraph 6.b.(8) in the earlier Circular). A change in
wording has been made to clarify that Government costs should in-
clude any additional indirect costs incurred for such activities as man-
agement and supervision, budgeting, accounting, personnel, legal and
ovher applicable services.

Paragraph T—Administering the policy

7.6.(3). In the past there has been some misunderstanding about
the cost differential in favor of private enterprise due to uncertainties
relaling to Government production costs, equipment obsolescence,
and other factors, including the amount of capital investment in-
volved. A sentence has been added to clarify the fact that the ten per
cent cost differential in favor of private enterprise, mentioned in this
subparagraph, is not intended to be a fixed figure. The differential may
be more or less than ten percent, depending upon the circumstances in
each individual case.

Paragraph 8—Implementation

A gentence has been added requiring agencies to furnish the Bureau
of the Budget with a copy of their implementing instructions.




